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Highlights

1. ESAs consult on the integration of ESG risks in the stress tests for banks and insurers

2. EBA consults on guidelines on the application of the definition of default under CRR

3. EBA publishes guidelines on Acquisition, Development and Construction (ADC) exposures

4. EBA consults on guidelines on the methodology to estimate Credit Conversion Factors (CCF)

5. US Agencies consult on proposal to modify certain regulatory capital standards

Global

FATF urges stronger global action to address illicit finance risks in virtual assets
It finds that jurisdictions have made progress towards developing AML/CFT regulation and taking
enforcement actions, but it also indicates the need for further work on licensing and registration.

IAIS consults on the insurance sector operational resilience
It supports supervisors and insurers in understanding how to address operational resilience in light
of insurance risk management and other relevant requirements. Deadline: September 29, 2025.

IAIS publishes high-level principles for the development of the Insurance Capital Standard
The ICS serves as a group-wide prescribed capital requirement, representing a solvency control
level below which supervisors will intervene on group capital adequacy grounds.

Europe

ESAs consult on the integration of ESG risks in the stress tests for banks and insurers
It aims to harmonize methodologies and practices among supervisors to ensure proportionality and
to enhance the effectiveness and efficiency of ESG stress testing. Deadline: September 19, 2025.

EBA consults on guidelines on the application of the definition of default under CRR
It proposes to maintain the existing 1% threshold for the net present value loss in debt
restructuring with the objective of a more proactive debt restructuring. Deadline: Oct 15, 2025.


https://www.fatf-gafi.org/content/fatf-gafi/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2025.html
https://www.iais.org/2025/07/public-consultation-on-the-draft-application-paper-on-operational-resilience-objectives-and-toolkit/
https://www.iais.org/2025/07/high-level-principles-for-the-development-of-the-ics-implementation-assessment-published/
https://www.eba.europa.eu/publications-and-media/press-releases/esas-launch-consultation-how-integrate-esg-risks-financial-stress-tests-banks-and-insurers
https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-draft-amended-guidelines-application-definition-default-under-capital-requirements
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EBA publishes guidelines on Acquisition, Development and Construction (ADC) exposures
They specify the credit risk-mitigating conditions under which banks may apply a risk weight of
100% instead of 150% to ADC exposures and offer flexibility for public housing projects.

EBA consults on guidelines on the methodology to estimate Credit Conversion Factors (CCF)
It consults on the methodology institutions shall apply for their own estimation and application of
CCF under the IRB approach according to the CRR3. Deadline: October 15, 2025.

ECB approves plan to enable settling DLT transactions using central bank money
It follows a two track approach: 1) “Pontes”: which provides a short-term offering to the market,
including a pilot phase; 2) “Appia”: which focuses on a potential long-term solution.

EBA and ECB support harmonized implementation of updated NACE classification
They welcome the advice of the Joint Bank Reporting Committee in favor of a harmonized
implementation of the revised statistical classification of economic activities, NACE Rev. 2.1.

ECB and AMLA sign agreement on cooperation
It sets out a framework to cooperate and exchange information, with a view to enhancing
supervisory effectiveness, maximizing efficiency, and avoiding duplication of effort.

ESMA publishes report on sustainability risks in the investment management sector
It finds improvements are needed in the integration of sustainability risks, entity level SFDR
disclosures and product level SFDR disclosures.

EBA publishes its spring 2025 risk assessment report
It notes that at the end of 2024, banks maintained a solid capital and liquidity base, while profits
were at historically high levels. Uncertainty and market volatility could challenge these levels.

ESMA issues report on the scope of CSDR settlement discipline
It specifies the scope of CSDR cash penalties, supporting the simplification and burden reductionin
post-trading. It provides technical advice to the EC on these issues.

ESMA promotes clarity in sustainability-related communications
It outlines four guiding principles on making sustainability claims and offers practical do’s and
don'ts, illustrated through concrete examples, based on observed market practices.

ESMA publishes results of the common supervisory action on pre-trade controls under MiFIDII
It is aimed at understanding investment firms’ use of pre-trade controls. Most firms have integrated
these controls, but practices and governance vary and are sometimes weak.

ESRB publishes opinions on Swedish macroprudential measures
It justifies the extension of the period of application of stricter national measures for residential and
commercial real estate in accordance with Article 458 of the CRR for institutions using IRB models.

SRB publishes its annual report
It details its work during 2024 highlighting key milestones. It explains that MREL remained within
target, the SRF did not raise contributions, and that advancements were made in crisis readiness.



https://www.eba.europa.eu/publications-and-media/press-releases/eba-publishes-its-final-guidelines-acquisition-development-and-construction-exposures-residential
https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-draft-guidelines-methodology-estimate-and-apply-credit-conversion-factors-under-capital
https://www.ecb.europa.eu/press/pr/date/2025/html/ecb.pr250701~f4a98dd9dc.en.html
https://www.eba.europa.eu/publications-and-media/press-releases/eba-and-ecb-support-harmonised-implementation-updated-nace-classification-across-eu-reporting-0
https://www.bankingsupervision.europa.eu/press/pr/date/2025/html/ssm.pr250703~fc9c23ef09.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-finds-improvements-needed-supervision-sustainability-risks-and
https://www.eba.europa.eu/publications-and-media/press-releases/banking-sector-eu-continues-show-resilience-capital-liquidity-and-profitability-geopolitical-events
https://www.esma.europa.eu/node/219934
https://www.esma.europa.eu/press-news/esma-news/esma-promotes-clarity-sustainability-related-communications
https://www.esma.europa.eu/press-news/esma-news/esma-finds-convergence-opportunities-pre-trade-controls
https://www.esrb.europa.eu/pub/pdf/other/esrb.opinion250630.rre~9f24b80bdd.en.pdf?97be00c20320455a491aea63011d4326
https://www.esrb.europa.eu/pub/pdf/other/esrb.opinion250630.cre~275a49a57e.en.pdf?619756450ba9b402fdccfa833e4624a5
https://www.srb.europa.eu/en/content/srb-2024-annual-report-shows-progress-crisis-readiness
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SRB issues operational guidance to Solvent Wind-Down of trading books
The updated guide, which replaces the 2021 version, introduces greater proportionality and
flexibility. It sets out the scope and main expectations for SWD planning and potential execution.

ECB publishes list of supervised entities as of May 1, 2025
It directly supervises 114 significant entities. It maintains a list of all significant banks under its
direct supervision (Part A) and less significant banks under indirect supervision (Part B).

EIOPA consults on revised guidelines on the supervisory review process
It aims to update the guidelines by clarifying existing instructions as necessary in light of the
Solvency Il review and by bringing emerging risks within their scope.

EIOPA publishes report on tools to identify, measure and manage biodiversity risks
It notes promising market practices among (re)insurers and points to areas where further
engagement is key to strengthening the industry’s ability to respond to biodiversity-related risks.

United Kingdom

PRA publishes policy statement to update UK policy framework for capital buffers
It streamlines some policy materials to enhance usability and clarity, but is not proposing changes to
its policy approach on the implementation of capital buffers.

United States

US Agencies consult on proposal to modify certain regulatory capital standards

It would set the enhanced supplementary leverage ratio for both bank holding companies and their
depository institution subsidiaries so that it is based on a banking organization's overall systemic
risk. Deadline: Aug 16, 2025.

FRB publishes the results of its annual bank stress test
They show that large banks are well positioned to weather a severe recession, while staying above
minimum capital requirements and continuing to lend to households and businesses.

SEC issues statement on crypto asset exchange-traded products
It shares its views on the application of certain disclosure requirements under the federal securities
laws to offerings and registrations of securities by issuers of crypto asset exchange-traded products

OCC issues its semiannual risk perspective report for spring 2025
It shows that: i) commercial credit risk is increasing, ii) retail credit risk remains stable, iii) market
risk improved, iv) operational risk is elevated, and v) compliance risk remains elevated.

US Agencies issue exemption order to customer identification program requirements
It permits a bank or credit union to use an alternative collection method to obtain taxpayer
identification number (TIN) information from a third-party rather than from the customer.


https://www.srb.europa.eu/en/content/srb-updates-solvent-wind-down-guidance-more-proportionality-and-flexibility
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202507.en.pdf?d7dad13bf66d478f2a1a5247892f863d
https://www.eiopa.europa.eu/eiopa-opens-public-consultation-revised-guidelines-supervisory-review-process-2025-07-02_en
https://www.eiopa.europa.eu/eiopa-notes-positive-early-steps-insurers-addressing-biodiversity-risk-calls-stronger-collaboration-2025-06-30_en
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/july/updates-to-the-uk-policy-framework-for-capital-buffers-policy-statement?utm_source=Bank+of+England+updates&utm_campaign=e478d19db4-EMAIL_CAMPAIGN_2025_07_03_08_23&utm_medium=email&utm_term=0_-e478d19db4-113615786
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20250627a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20250627b.htm
https://www.sec.gov/newsroom/speeches-statements/cf-crypto-asset-exchange-traded-products-070125
https://www.occ.gov/news-issuances/news-releases/2025/nr-occ-2025-63.html
https://www.fdic.gov/news/press-releases/2025/agencies-issue-exemption-order-customer-identification-program
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SEC extends period to comply with the broker-dealer customer protection rule
The new rule requires certain broker-dealers to increase the frequency of required reserve
computations from weekly to daily. New deadline: Jun 30, 2026.

Recent publications of interest (in English and Spanish):

— Press Article. Financial conglomerates: It really depends. May 2025

— Press Article. Launch of the European Savings and Investment Union. May 2025

— Press Article. Achievements and challenges following a decade of European resolution. February 2025
— Press Article. What we ask from Von der Leyen’s Omnibus initiative. February 2025

Previous edition of our Weekly Financial Regulation Update in English.


https://www.sec.gov/newsroom/press-releases/2025-95-sec-extends-compliance-date-help-broker-dealers-fully-test-implement-daily-reserve-computation
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/economy-and-finance/financial-conglomerates-it-really-depends/___.YzJ1Omxpb25icmlkZ2U6YzpvOjgzOGFmZGVhZWMzYTY4YWZmMjRkNGEyMWI1ODEwY2Y4OjY6MWI5MjplOTQxNmMxYmU5ODM4ZDljZjIxZWI1Yzc5MjdlODg3YzI5YTUwMDc5OWNlOTQyOWViMTZiNDliMGRiMzYyOGRiOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/economy-and-finance/launch-of-the-european-union-of-savings-and-investments/___.YzJ1Omxpb25icmlkZ2U6YzpvOjgzOGFmZGVhZWMzYTY4YWZmMjRkNGEyMWI1ODEwY2Y4OjY6NDdmYjozMTI1Yjg3NmYyZWY3YTVkOTg2ODFjOGE4ZWY3NDVhYmE2MzJmZGRiY2MwNmUzNzcwZTliYjM4MTQ0ODkzYWIwOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/economy-and-finance/achievements-and-challenges-following-a-decade-of-european-resolution/___.YzJ1Omxpb25icmlkZ2U6YzpvOjgwNjA3MDJhNGNmNzlmMjFjMDNhZTQ3MDY2YWJiYzc3OjY6NDViODplYWNmYzYwODRlOTBkYzkwM2E3NWY0OTVmMWQyNTE3NDM5MmU2NzMxYjUwZjk5ZDA2N2I1YjM4YWYxOTc2YWJkOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/sustainability/what-we-ask-from-von-der-leyens-omnibus-initiative/___.YzJ1Omxpb25icmlkZ2U6YzpvOmNmNDU3YTQ1YmUzZmJmM2U3NTY1MmRhZDA4MTAwNTAyOjY6YWU2NDpjNGIzMjZjNDI5ZTEwODZiMWRhMjZjMDQ1MmExNGQ4YWJmZjY5ZDRhMWM3NjMxZTk1NDA0N2NhMzgzNjUwZDZjOnA6RjpO
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-june-27-2025/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not constitute
“Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25 April 2016
supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational requirements and
operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information contained in
this document. Those persons or entities offering investment products to these potential investors are legally required to provide the
information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses data or
opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable,
and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its
accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision
of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited, except in
cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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