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Highlights
1. ECB publishes the options and discretions guide on banking supervision
2. ECB publishes revised guide to internal models
3. ECB maodifies its collateral framework to better manage climate financial risks
4. BdAE updates the list of OSlls and sets their macroprudential capital buffer rates for 2026

5. PRA consults on the treatment of residential mortgage exposures under IRB approach

Europe

ECB publishes the options and discretions guide on banking supervision
It updates the policies on how the ECB grants permissions to banks concerning how they calculate
capital requirements, in this review mostly focused on operational and market risks.

ECB publishes revised guide to internal models
It incorporates updates to the framework. The main changes in the revised guide are included in the
following sections: machine learning, credit risk, market risk and counterparty credit risk.

ECB modifies its collateral framework to better manage climate financial risks
A climate factor will be introduced in H2 2026 to reduce the collateral value of marketable assets
issued by non-financial entities, based on climate risk uncertainties.

EBA publishes opinion on ML/TF risks affecting the EU’s financial sector
It states that in a context of important digital developments, a careless use of innovative compliance
products can lead to money laundering and terrorism financing risks.

EBA publishes date and guidance ahead of the publication of the 2025 stress test results
It includes the metadata, the data dictionary, and the guide for data exploitation in order to assist
users in automating the analysis of the stress test data, which will be released on 1 August at 6 pm.

ESMA updates the volume cap system for equity and equity-like instruments
It will switch to a single volume cap in Oct 2025, limiting at 7% the trading volume under the
reference price waiver, compared to the total aggregated trading volume over the last 12 months.



https://www.bankingsupervision.europa.eu/press/pr/date/2025/html/ssm.pr250725~ea5d35684a.en.html
https://www.bankingsupervision.europa.eu/press/pr/date/2025/html/ssm.pr250728~2b36305822.en.html
https://www.ecb.europa.eu/press/pr/date/2025/html/ecb.pr250729_1~02d753a029.en.html
https://www.eba.europa.eu/publications-and-media/press-releases/careless-use-innovative-compliance-products-can-lead-money-laundering-and-terrorism-financing-risks
https://www.eba.europa.eu/publications-and-media/press-releases/eba-announces-date-and-time-publication-2025-eu-wide-stress-test-results
https://www.esma.europa.eu/press-news/esma-news/esma-prepares-switch-toward-single-volume-cap-october-2025
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ESRB publishes letters to EP and Council on amendments to the Securitisation Regulation
It expresses concerns arguing that: i) some findings of the ESRB have not been sufficiently reflected
in the proposal and; ii) colegislators should ensure that the ESRB can fulfil its mandate effectively.

EIOPA publishes report on its 2022 peer review on outsourcing under the Solvency Il
It evaluates if NCAs have implemented the 77 recommended actions to enhance consistency in the
supervision of outsourced activities and concludes they have made substantial progress.

Spain

BdE updates the list of OSlIs and sets their macroprudential capital buffer rates for 2026
Based on year-end data for 2024, BdE has designated four Spanish banks as OEISs for 2026, on a
consolidated basis. There are no changes from the 2025 list.

AMCESFI publishes opinion on the macroprudential measure adopted by BdE on OSlis
It views favourably the list of institutions identified as O-SlIs for 2026 and their corresponding
macroprudential buffers determined by BdE in accordance with current ECB guidelines.

United Kingdom

PRA consults on the treatment of residential mortgage exposures under IRB approach
It sets out preliminary considerations on a range of possible policy changes to the treatment of
residential mortgage exposures under the IRB approach to credit risk. Deadline: October 31, 2025.

PRA consults on the revocation of the remaining provisions of the CRR
It proposes to restate the majority of the CRR definitions without changes in substance but it also
suggests targeted changes to enhance the clarity of a few definitions. Deadline: October 30, 2025.

BoE consults on a proposal to extend payment platforms settlement hours

It proposes to extend the settlement hours of RT2 (the renewed RTGS payment system, with the
technical capability of operating near 24x7) and CHAPS (the UK’s high-value payment system).
Deadline: Oct 21, 2025.

PRA reissues the 2024 O-SlI buffer rates for ring-fenced banks and large building societies
To reflect its updated OSlIs framework whose thresholds are regularly reviewed (at least every
three years) to update them in line with nominal GDP growth, as appropriate.

PRA issues policy statement on the UK Insurance Special Purpose Vehicle framework
It seeks to enhance safety and soundness, and boost the UK's role in the global Insurance Linked
Security market by simplifying and accelerating the establishment and authorization of UK ISPV.


https://www.esrb.europa.eu/pub/pdf/other/esrb.letter250725_on_securitisation_ep~9bbf2690b3.en.pdf?7bc71590c8c38d855f8855ed685aa1db
https://www.esrb.europa.eu/pub/pdf/other/esrb.letter250725_on_securitisation_wc~56f30c63ba.en.pdf?6496706f315910ca30efefca62b03677
https://www.eiopa.europa.eu/eiopa-highlights-progress-follow-peer-review-outsourcing-2025-07-24_en
https://www.bde.es/f/webbe/GAP/Secciones/SalaPrensa/NotasInformativas/25/presbe2025-73en.pdf
https://www.amcesfi.es/f/webwam/RCL/Publicaciones/Opinion_OEIS_2026_en.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/july/residential-mortgages-loss-given-default-and-probability-of-default-estimation-discussion-paper
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/july/crr-definitions-restatement-in-pra-rulebook-consultation-paper
https://www.bankofengland.co.uk/paper/2025/cp/proposal-extend-rt2-chaps-settlement-hours-phase-1
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/july/o-sii-buffer-rates-for-ring-fenced-banks-and-large-building-societies
https://www.bankofengland.co.uk/prudential-regulation/publication/2025/july/changes-to-the-uk-ispv-policy-statement
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United States

CFTC issues no action letter on SEF Order Book
It does not recommend enforcement action against a swap execution facility (SEF) for not providing
a central limit order book, clarifying minimum trading functionality requirements for SEFs.

SEC permits in-kind creations and redemptions for crypto exchange-traded products (ETPs)
It approves orders to permit in-kind creations and redemptions by participants for crypto asset ETP
shares and other orders that advance a merit-neutral approach to crypto-based products.

Recent publications of interest (in English and Spanish):

— Press Article. Financial conglomerates: It really depends. May 2025

— Press Article. Launch of the European Savings and Investment Union. May 2025

— Press Article. Achievements and challenges following a decade of European resolution. February 2025
— Press Article. What we ask from Von der Leyen’s Omnibus initiative. February 2025

Previous edition of our Weekly Financial Regulation Update in English.


https://www.cftc.gov/PressRoom/PressReleases/9101-25?utm_source=govdelivery
https://www.sec.gov/newsroom/press-releases/2025-101-sec-permits-kind-creations-redemptions-crypto-etps
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/economy-and-finance/financial-conglomerates-it-really-depends/___.YzJ1Omxpb25icmlkZ2U6YzpvOjgzOGFmZGVhZWMzYTY4YWZmMjRkNGEyMWI1ODEwY2Y4OjY6MWI5MjplOTQxNmMxYmU5ODM4ZDljZjIxZWI1Yzc5MjdlODg3YzI5YTUwMDc5OWNlOTQyOWViMTZiNDliMGRiMzYyOGRiOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/economy-and-finance/launch-of-the-european-union-of-savings-and-investments/___.YzJ1Omxpb25icmlkZ2U6YzpvOjgzOGFmZGVhZWMzYTY4YWZmMjRkNGEyMWI1ODEwY2Y4OjY6NDdmYjozMTI1Yjg3NmYyZWY3YTVkOTg2ODFjOGE4ZWY3NDVhYmE2MzJmZGRiY2MwNmUzNzcwZTliYjM4MTQ0ODkzYWIwOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/economy-and-finance/achievements-and-challenges-following-a-decade-of-european-resolution/___.YzJ1Omxpb25icmlkZ2U6YzpvOjgwNjA3MDJhNGNmNzlmMjFjMDNhZTQ3MDY2YWJiYzc3OjY6NDViODplYWNmYzYwODRlOTBkYzkwM2E3NWY0OTVmMWQyNTE3NDM5MmU2NzMxYjUwZjk5ZDA2N2I1YjM4YWYxOTc2YWJkOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/en/sustainability/what-we-ask-from-von-der-leyens-omnibus-initiative/___.YzJ1Omxpb25icmlkZ2U6YzpvOmNmNDU3YTQ1YmUzZmJmM2U3NTY1MmRhZDA4MTAwNTAyOjY6YWU2NDpjNGIzMjZjNDI5ZTEwODZiMWRhMjZjMDQ1MmExNGQ4YWJmZjY5ZDRhMWM3NjMxZTk1NDA0N2NhMzgzNjUwZDZjOnA6RjpO
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-july-24-2025/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not constitute
“Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25 April 2016
supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational requirements and
operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information contained in
this document. Those persons or entities offering investment products to these potential investors are legally required to provide the
information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses data or
opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable,
and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its
accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision
of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited, except in
cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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