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Key points: external macro outlook

Growing concern about U.S.
policies. Tariffs have risen more
than expected and both
immigration measures and
attacks on the Fed have been
harsher than expected. Despite
signs of moderation, the global
economy remains resilient.
Economic growth has exceeded
expectations and inflation has
been surprisingly low in the U.S.
Markets have exhibited a
favourable tone, supported by
expectations of additional Fed
funds rate cuts.

zi\

Global economic growth El
is expected to moderate,
from 3.3% in 2024 to 3.0%
in 2025 and 3.1% in 2026.
Despite fiscal support,
looser monetary conditions,
and the Al boom, economic
activity will be affected by
increased protectionism,
limits on immigration,
uncertainty, and geopolitical
tensions. Still, recent data
suggests that the impact
will be more gradual than
anticipated.

Tariffswill keep U.S.
inflation relatively @
high, around 3% in
2025-26. Howewer, the
slowdown in economic
growth will enable the

Fed to reduce interest

rates to 3% by 2026.
Meanwhile, inflation in
Europe is expected to
remain close to the

target level, with interest
rates at 2%.

The risks of more
negative scenarios
increase in an
environment of high
uncertainty, recurrent
shocks, less global
cooperation, and
possible disruptions.
Along with trade and
immigration policies,
threats to the Fed's
autonomy are among
the biggest concerns.

A
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Key points: domestic macro outlook

fii

. . o
Economic activity O Fiscal accounts

The Peruvian economy continued to perform well in the second
quarter of 2025. There was a strong expansion of domestic
demand, particularly private spending. As a result, GDP grew
3.4% in the first half of the year.

The second half will be more challenging: the year-on-year
comparison base is higher and public investment is slowing down,
while the approaching elections will likely lead to some cautionin
private spending.

In this context, economic growthin the second half of the year will
be slightly below 3.0%. As a result, the expansion of GDP in 2025
will reach 3.1%.

We expect the Peruvian economy to grow again by 3.1% in 2026.
Although the electoral period will continue to induce cautionin
spending decisions, especially investment, pension funds
withdrawals—which we estimate will have a greater impact from
the beginning of next year—will support a transitory increase in
private consumption.

The deficit has decreased throughout the year, reaching a level
equivalent to 2.4% of GDP in August (down from 3.5% at the end of
2024). High terms of trade and the strong dynamism of domestic
demand have supported an improvement in fiscal revenues.

We expect the deficitto end the year at a level not much different
from the abowe. In 2026, the increase in public sector wages, the
purchase of equipment for the armed forces, and infrastructure
spending make a significant further decrease in the fiscal deficit
unlikely, which is expected to close that year at 2.3%.

As aresult, gross public debt will be slightly below 33.5% of GDP.
Peru's fiscal outlook will continue to compare well with that of other
countries in the region.

This scenario, however, is not without risks. The losses of the state
oil company, new measures that Congress can approve implying
lower revenues or higher expenses, and the updating of addenda in
PPP projects are examples.
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Key points: domestic macro outlook

External accounts @

Despite the strong momentum of
domestic demand (and, in this context,
of imports), high terms of trade
continue to benefit the trade balance,
with both at all-time highs. The current
account of the balance of payments
surplus reached 1.9% of GDP in the
second quarter.

With high copper and gold prices
expected in the second half of the
year and 2026, the outlook will not
change much going forward and the
terms of trade will remain elevated.

In this context, the current account
surplus will exceed 2.0% of GDP this
year and will approach 1.5% next
year.

Exchange rate

The local currency has gained strength so far
this year in an environment of global dollar
weakness, high terms of trade, and external
accounts surplus.

In the last few months of 2025, with the
domestic elections approaching, it is likely that
the Peruvian sol will weaken—which will
depend on polling trends—and that as a result
the exchange rate will end the year in a range
of 3.50 to 3.60 soles per dollar (daily average
for December).

Next year, once the election noise is over,
supported by the external accounts surplus,
and with the U.S. monetary policy rate tending
toward normalcy, the domestic currency will
strengthen. We expect the exchange rate to
close 2026 in a range between 3.45 and 3.55
soles per dollar.

Inflation ﬂ'"

With economic activity around its
potential level (absence of demand
pressures), inflation expectations well-
anchored, and no weather anomalies,
inflation is comfortably within the Central
Bank's target range.

We estimate that inflation will increase
in the remainder of the year due to the
low year-on-year comparison base,
closing 2025 at around 1.8%.

Looking ahead to 2026, the more
moderate declines we expect in both the
price of oil and the exchange rate
suggest that inflation will move up that
year. It will close 2026 at 2.5%, within
the Central Bank's target range.
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Key points: domestic macro outlook

Monetary policy interest rate

After a three-month pause, in September the Central Bank cut
again its policy rate by 25bp, to 4.25% (2.1% in real terms).
Thus, the policy rate remains in the range we estimate to be
neutral (between 4.00% and 4.50%).

The current level of the Peruvian central bank rate is consistent
with the inflation outlook and the cyclical position of the
economy. That is why we expect itto remain at 4.25% in the
coming months.

Although not ruled out, we consider it is unlikely to see any
additional rate cuts going forward because domestic demand is
showing strong dynamism (> 6% in the first half of the year),
pension funds withdrawals will provide additional support,
inflation will tend to normalise in the coming months, and the
general elections are drawing closer.

Keyrisks to 2025/26 economic growth forecasts

Among the main external risks that may divert economic
growth forecasts are (i) new negative supply shocks (tariffs
and migration policy in the U.S.); (i) financial stress due to the
Trump administration's pressures on the Fed or a debt crisis
in a major economy; and (iii) increased investmentin Al or
higher productivity resulting therefrom.

Among the main local risks that may divert economic growth
forecasts are (i) an increase in political or social conflict; (ii) a
market-unfriendly electoral result; (i) greater insecurity
associated with increased crime; (iv) the advance of illegal
economies; and (V) an earlier start in some large mining
projects or greater investment flows in some of the mining and
infrastructure projects already factored in the baseline
scenario.

@
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1. Contextandforecasts

Global scenario



Protracted uncertaintyon tariff news, pressure on the Fed,

immigration policies, debt risks, geopolitical tensions...

ECONOMIC POLICY UNCERTAINTY INDEX (2025): UNITED STATES, FRANCE AND CHINA ©
(INDEX: HISTORICAL AVERAGE =0; 28-DAY MOVING AVERAGE)
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Protectionism: US tariffs have reached high levels,
especially for some targeted countries

US TARIFFS: ESTIMATED INCREASE SINCE THE BEGINNING OF 2025 UNTIL SEPTEMBER 22 ©)

(PP)

(*) Following recent trade deals and unilateral US announcements. Based on general tariffs setfor each country (reciprocaland/or fentanyl), specffic tariffs on some sectors (steel, aluminun, automobiles, autoparts...)
eslnd exerg ted oods (selected electronics, oil... ). Sectoralweights are caculated according to 2024 trade flows.
ource esearch
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Despite US trade deals with the EU, UK, Japan, Vietnam, etc., uncertainty on tariffs remain given still
unsettled negotiations, legal challenges and the view that they are now part of the US policy toolkit;

preliminary evidence suggest that effective tariffs are below face-value tariffs




GDP growth has remained broadlyresilient in the first half
of the year, despite deceleration signs

GDP: CONTRIBUTION OF DOMESTIC AND EXTERNAL DEMANDS TO GDP GROWTH
(GDP GROWTH: Q/Q%; CONTRIBUTIONS TO GDP GROWTH: PERCENTAGE POINTS)
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(f): BBVA Researchforecast
Source: BBVA Research based on data from Haver and China’s NBS

GDP data surprised upwards in 1tH25; consumption has slowed, but remained relatively robust;

investment has been supported by Al spending; exports have stayed resilient

p.10



Global trade surged ahead of tariffs, but has slowed lately;
US labor markets have eased amid lower immigration flows

GLOBAL EXPORTS OF GOODS: VOLUME EMPLOYMENT-POPULATION RATIO
(4Q19=100; THREE-MONTH MOVING AVERAGE)

(INDEX: 2019 AVERAGE = 100)
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Source: BBVA Research based on data from Haver Source: BBVA Research based on data from Fred and Eurostat
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Inflation has risen (but less than expected) in the US; it
remains close to 2% in the Eurozone and very low in China

CPI INFLATION: HEADLINE, CORE AND SERVICE
YIY %)
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Source: BBVA Research based on data from Haver
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Wage moderation and lower energy prices have taken
some pressure off inflation

NOMINAL WAGES: INDEED WAGE TRACKER

BRENT PRICES O
(Y/Y %, 3-MONTH MOVING AVERAGE)

(USD PER BRENT BARREL)
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Source: BBVA Research based on data from Indeed (*) Last av ailable data: September17, 2025
Source: BBVA Research based on data from Haver

Wage growth has slowed despite immigration curbs while oil prices have remained low despite

ongoing geopolitical tensions; their effects are helping to offset the initial impact of tariffs
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Financial markets continue to exhibit a positive tone,
supported by prospects of lower interest rates in the US

EQUITY VOLATILITY (VIX); US DOLLAR (DXY)

(INDEXES)
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(*) Alower DXY represents a weaker US dollar. Last avaiable data: September 19, 2025.
Source: BBVA Research based on data from Haver
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(*) Last av ailable data: September19, 2025.
Source: BBVA Research based on data from Haver
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Metal Prices: Copper
Remains at Attractive
Levels

(Driven by Al Investment
Boom and Supply Factors)

— Copper and, particularly, gold prices have been higher so
far this year than we anticipated three months ago.

— In the case of copper, the threat of tariffs from the U.S.

government spurred speculative demand in the COMEX
market, which later extended to the LME.

— The Alboom has been providing supportto copper

prices, along with supply-side factors (such as disruptions
in the production of key mines that may take time to
resolve).

— Uncertainty — related to U.S. trade policy, Fed
independence, and limited room for monetary easing —

along with geopolitical tensions, has supported demand for
gold as a safe-havenand reserve asset.

Renewed momentum has also come from expectations of
lower interest rates in the U.S.

COPPER PRICE AND NON-COMMERCIAL
POSITIONS (USD PER POUND, COMEX)

MNon-commercial positions (left axis)
= Copper price (USD/1b)

Gold Price (USD PER TROY OUNCE)

MWM
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Source: COMEXy BCRP.
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Unsettling US policies are likely to hit the global economy,
even though impact could be more gradual than expected

Global resilience,
so far, due to fiscal
stimulus, Alboom,
looser monetary
conditions, weaker
dollar, preemptive
exports, effective
tariffs below nominal
levels, etc.

©

More disruptive US
policies: tariffs rose
beyond expectations,
attacks on institutions
and immigration curbs
have been harsher
than anticipated,
fiscal deficits will stay
high, geopolitical
conflicts remain

unresolved... O

Global growth will
likely slow; policy
rates are expected
to converge to 3% in
the US and remain
at 2% in Europe;
inflation to remain
high in the US,
under control in
Europe and low in

China
=

Risks arerising;
they include more
negative supply
shocks on tariffs,
Immigration
policies... and stress
due to Fed
intervention; and
also a positive Al
wave

&
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Global growth is forecast to moderate gradually moving
forward, from 3.3% in 2024 to 3.0% in 2025 and 3.1% in 2026

GDP GROWTH
(%, CHANGE WITH RESPECT TO PREVIOUS FORECAST IN PARENTHESES)

I (0. Dpp} (- D EPp}

2024 2025(f) 2026(f) 2024 2025(f) 20286(f) 2024 2025(f) 2026(f)
L =V Bl Eurozone Bl China

(*) Global GDP grew by 3.3% in 2024 and is forecast to expand by 3.0% in 2025 and 3.1%in 2026, unchanged in comparison toprevious forecasts.

g): forecast.
ource: BBVA Research

In the US, more disruptive policies favor weaker growth despite supportive 2Q25 GDP data and

positive Al effects; in Europe, recent data support higher growth in 2025, while 2026 outlook stays
unchanged: defense stimulus to offset tariff impact; in China, slowdown prospects remain in place
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Inflation: tariff effects are still expected; mostly unchanged
prospects in Europe; lingering deflation risks in China

HEADLINE CPI INFLATION
(Y/Y %, PERIOD AVERAGE, CHANGE WITH RESPECT TO PREVIOUS FORECAST IN PARENTHESES)

3.0
(+0.1)
(- '3 3PF'}
2024 202(1) 2026(f) 2024 2025(1) 2026(f) 2024 2023(f) 2026(f)
= us Bl Eurozone Ml China

(f): forecast.
Source: BBVA Research

US inflation has surprised downward, but tariffs and immigration curbs will keep it around 3%;

in the Eurozone inflation will likely be slightly higher than previous forecasts but still very close to 2%;
In China, moving out of the low-inflation regime is proving increasingly challenging
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A more dovish Fed will keep easing monetary conditions,
likelyloweringratesto 3% in 2026; ECB to hold at 2%

POLICY INTEREST RATES®
(%, END OF PERIOD, CHANGE WITH RESPECT TO PREVIOUS FORECAST IN PARENTHESES)

4.00

4.50
(-0.25pp)
3.00
I (-0.25pp)
2024 2025(f) 2026(f) 2024 2025(f) 2026(1) 2024 2025(1) 2026(f)
= Us Bl Eurczone Bl China

(f): forecast.

g) In the case of the Eurozone, interest rates of the deposit facility..
ource: BBVA Research.

Fed’s easing path towards 3% in 2026 will depend on upcoming inflation and labor market outcomes;

the risk is that rates are cut twice, rather than only once, in 4Q25; ECB expected to hold rates at 2%,
with risk of one more cut on weak growth, trade uncertainty, and euro strength

p.19



Risks are mounting amid heightened uncertainty, recurring
shocks, weaker global cooperation and potential non-
linearities

+
Risk 1: negative supply shocks PS Risk 2: strong demand
. ‘\ .
migration curbs, higher tariffs, stagflation on S Al (investment demand),
Fed intervention, conflicts, weather shocks ‘\\ fiscal stimulus, lower interest
RIS v ® rates
/” . S o
] S e GDP GROWTH
Peant Baseline e
Risk 3: weak demand Pt scenario ()
financial stress (Fed o4
intervention, debtcrisis),
uncertainty, structural Risk 4: positive supply shocks
hallen in Eur nd - : .
%heitng ges urope a % productivity gains (Al), lower commodity
= prices
-
LL
z
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2.1 Considerationsunderthe baselinescenario

Forecasts for the
Peruvian economy



Baseline scenario 2025/26: positive external environment,
release of pension funds, and infrastructure spending...

International
environment

Release of
pension funds

Investment in
infrastructure

Source: BBVA Research

Relatively positive for Peru: (i) it is one of the countries least affected by U.S. tariffs ; (i) terms
of trade will remain high; and (iii) financial conditions will be somewhat more favorable going
forward (global dollar weakness and lower interest rates). However, uncertainty (U.S. tariff policy
and its impacts, pressures on the Fed, high public debt, geopolitical tensions) will continue to
weigh on global growth.

Release of pension funds in the remainder of 2025, with a more noticeable impact on activity
at the beginning of next year.

Investment flows in mining and transport infrastructure are increasing, such as the extension of
the useful life of Antamina and the start of construction of Tia Maria and Zafranal.
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... and the climate will be normal, but the electoral process
will increase uncertainty and public investment will slow
down

Meteorological

" Relatively normal conditions at the forecast horizon.
conditions

Assumptions: (i) political and social calm; (ii) that President Boluarte will complete her term
(until mid-2026), which implies risks on the side of the measures (with economic impact) that
Congress may promote; (iii) high electoral uncertainty due to the large number of parties
participating and of undecided voters, and the fragmentation of voting intentions that (at least for
the moment) is observed; and (iv) that the incoming government administration will be
moderate, although it will not implement major reforms (limited political space).

Political context

Public It will continue to lose dynamism in the remainder of the year, perhaps seeking to prevent the
investment fiscal deficit from exceeding the ceiling set for 2025.

Source: BBVA Research
p.23



U.S. tariffs: Peruis one of the least affected countries

TARIFFS IMPOSEDBY THEU.S.! U.S. TARIFF ON PERUVIAN
(%, FOR SELECTED COUNTRIES, SINCE AUG. 7) IMPORTS (%)
.z — 10%reciprocal tariff.
Brazil — 50%tariff on some copper-related
Syria items, which together represent 3.6%
Myanmar oftotal U.S. importsfrom Peru.
Laos — 0% tariff on copper concentrate,
Canada which represents 6.0% of total U.S.
China importsfrom Peru.
Mexico U.S. Effective Tariff
Vietnam for Peru
Bangladesh
Indonesia
Camboya
Costa Rica
Venezuela Direct impact?3: reduction in Peruvian exports to the
Peru — U.S. in an annual amount equivalent to...
Colombia
Chile

Argentne 0.2% - 0.3% of GDP

* In the case of Mexico, only for products outsidethe USMCA.

1: On August 29, the U.S. Court of Appeals declared several of the newtariffsillegal, but they remainin place on a temporary basis while the case is reviewed by the Supreme Court.

2: This estimated impact (direct impact) excludes the impacts of tariffs on third countries that use Peruvian inputs, tariffs on Peruvian competitors, differences by product (elasticity and seasonality considered),

the redirection to Peru of exports from countries most affected by U.S. tariffs, lower global growth, and the uncertainty that still persists.

3: By sector, the impact is heterogeneous: agribusiness and textiles would be the most affected due to their higherrelative exposure tothe U.S. market.

Source: FT, BCRP, ADEXData Trade, and BBVAResearch p.24



Terms of Trade: metal prices will remain high, despite
China's trend toward moderation

COPPER PRICE

TERMS OF TRADE
(INDEX, 2007 = 100)

(USD PER POUND)
447 4.29 432
3.85
2023 2024 2025 2026
GOLD PRICE
(USD PER TROY OUNCE)
288 3,196 3,175
1,943 d
2023 2024 2025 2026

Source: BCRP and BBVAResearch (projections)

1546 154.2

136.7
121.4

2018 2019 2020 2021 2022 2023 2024 2025 2026

Copper price:it will maintain support from the energy transition, investment
in Al, and increased military spending in some areas of the planet. Global

w eakness of the dollar is an additional support, as is, from the supply side,
the persistence of the disruptions that some important mines sufferedin
recent months.

Gold Price: global w eakness of the dollar as a reserve and safe-haven
asset, Fed rate cuts, and sustained geopolitical tensions support it going

forward.
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Global financial conditions: falling interest rates; but
uncertainty will continue to weigh on growth

U.S.| MONETARY POLICY INTEREST RATE
(%)

Dec-21 Dec-22 Dec-23 Dec-24 Dec-25 Dec-26

U.S.| 10-YEAR TREASURY BOND YIELD
(%, DAILY AVERAGE IN MONTH)

Dec-23 Dec-24 Aug-25 Dec-25(f) Dec-26 (f)
4.02 4.39 4.26 4.23 4.07

(f) forecast
Source: FED and BBVA Research (projection)

U.S. TRADE POLICY UNCERTAINTY INDEX*
(POINTS, 30-DAY MOVING AVERAGE)

Sep-15 Sep-17  Sep-19  Sep-21  Sep-23 Sep-25

1: Information as of September 15
Source: Caldara, Dario, Matteo lacoviello, Patrick Molligo, Andrea Prestipino and Andrea Raffo (2020),
"The Economic Effects of Trade Policy Uncertainty", Journal of Monetary Economics, 109, pp. 38-59

p. 26
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Release of pension funds: From the end of 2025, with a
more noticeable impact on activity at the beginning of 2026

PRIVATE PENSION FUND | AMOUNTS

WITHDRAWN IN RECENT YEARS
(BILLION PEN)

322
30,0
270
20
196
a0
3.0 21
1 4 3 4 = 8 T &
Wishdrawal Withdrawal VWithdraal VWihdrawal  VWihdrreal  Wihdrawal Withdrawal  Withdrawal
{2020 (20209 (2020 (2020 (2021} [2022) [2024) {2026)

*: Corresponds to the potentialwithdrawal estimated by the SBS.

Source: SBS and BBVA Research (estimates).

NEW PENSION FUNDS RELEASE |

CONSIDERED IMPACT
(BILLION PEN)

Potential withdraw al 31.6 (2.9% OF GDP
2024)

Will be withdraw n
22.0 - 26.0

Will be
consumed:

Local output

For the marginal propensity toconsume from temporary income—suchas the funds to be
released—we used the study by Céspedes and Talledo (2024), "Economic Shocks and
Strategies for Softening Household Consumption”, BCRP Working Papers. Thus, for
transitory revenues in environments with negative economic shocks according to income
quintiles, an aggregateimpact of 0.5pp of GDP is obtained; for transitory revenuesin a
normal environment, an impact of 0.3pp of GDP is calculated.
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Investment flows in large-scale projects:
will increase from the second half of 2025

O @ = f~

' ] ; Lima Metro: : :
Antamina Tia Maria T Chavimochic Il
RepOSItlon Mining project Ine Irrigation Project
Mining project Transport infrastructure

Operation: 2029 Operation: 2029 Operation: 2029
— Estimated investment: $2.0 — Estimated investment: — Estimated investment: — Estimated investment (in
billion. $1.8 billion. $5.7 billion. Palo Redondo dam):
— Project to extend the useful life — Copper project in — General progress of USD 750 million.
of the mine to 2036. Arequipa. civil works: 72%. — Construction under the
—  After the approval of MEIA ¥ in — Start of construction: — Investment flows G2G modality with
February 2024, the company 2H25. accelerate in 2025 and Canada.
has been progr,essively 2026 — Start of construction: 2H25.

(construction beganin

obtaining sectoral licenses and 2014).

permits. Under construction.

1: Modificationof the Environmental Impact Study. p.28
Source: MINEM, MEF, Apoyo Consultoria, press media and BBVAResearch .



Investment flows in large-scale projects:
will increase from the second half of 2025

ki) = = =

. Lima peripheral
Zafranal Regional Santa Rosa beltwap P
Mining project airports Road PI’OJeCt Transport inf)r;structure

Transport infrastructure Transport infrastructure

Operation: 2029

— Estimated investment: — Estimated investment: — Estimated investment: — Estimated investment:
$1.9 billion. USD 640 million *. USD 350 million. $3.4 billion.
— Gold and copper project — Scheme: Co-financed — Accessroads tothe — Urban highway: 34.8 km.
in Arequipa. PPPs. Lima airport. _ Outline: Co-financed PPP.
— Most important — Start of work (expansion — Construction under the i
. T . — Bottleneck: land clearance.
Investment flows since and modernization): 2026. G2G agreement with .
Therefore, itis not
2026. France. ; . .
consideredin the baseline
— Start of construction: scenario for 2025/26, butit is
2026. considered in the second half

of the forecast horizon (which
goes until 2030).

1: The airports considered are Piura, Pucalpa, Pisco, Talara, Iquitos, Cajamarca, Tumbes, and Truijillo. 29
Source: MINEM, MEF, Apoyo Consultoria, press media and BBVA Research p.



Meteorological conditions: relatively normal over the

forecast horizon

SEA SURFACE TEMPERATURE ANOMALY
ON THE NORTHERN PERUVIAN COAST

(REGION 1+2)
(DEGREES CELSIUS, WEEKLY MOVING AVERAGE)

Extraordinary El Nifio

w
o

Strong El Nifio

1.7
Moderate El Nifio
1.0
. Weak E| Nifio
0.4
Neutral
- C \ Weak La Nifa
1 . Moderate La Nifia
» “4
v Strong La Nifia

Sep-22 Sep-23 Sep-24 Sep-25

Source: ENFEN with NOAA data

PROBABILITY OF EL NINO AND LA NINA
EVENTS DURING THE RAINY SEASON IN

PERU (DEC25-MAR26)

(%)
Region 1+2 (sea off
the northern
Peruvian coast)
Aug 25 Sep 25
Strong La Nifia 0 0
Moderate La Nifia 1 1 1 0
Weak La Nifia 25 44 9 8
Neutral 61 Bil 65 64
Weak EI Nifio 12 4 21 25
Moderate EI Nifio 1 0 3 3
Strong EI Nifio 0 0 1 0
\e/ftrr};itrrc?i%%:y El Nifio 0 0 0
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Political context: president Boluarte completes her term;
this will involve economicrisks along the way

PRESIDENTIAL APPROVAL

(% SURVEY RESPONDENTS)

20

Jan-23
Apr-23
Jul-23

Source: IPSOS Peru

Oet-23

Jan-24

Apr=24

Jul-24

Qet-24

Jan-25

The Executive branchis
weak. Itis backed by
some factionsin
Congress

Apr-25

Jul-25

ELECTIONS 2026: UPCOMING KEY DATES

Closing of

. Primary Regi i f
Deadline for ; egistration of i, o nd of
i eleltl:toral registration of elections preslc.ientlal the general
ro candidates who will candidates elections
participate in the

primary elections
On the roadto the 2026 general elections...

and high.

for retired teachers in the public sector indicates this trend.

#

Presidential
runoff

... the risk of populist measures (w ith economic impact) will probably be constant
Recent approval of the new w ithdraw al of pension funds and an increase in pensions

In addition, the electoralresultis veryuncertain, atleast for now. This uncertainty

w ill w eigh more and more on the economy, prompting cautionin private spending.

p.31



Who will win the elections? Difficult to say: many parties
and undecided voters, with fragmented voting intentions

43 parties are registered. After the

VOTING INTENTION — SEPTEMBER 2025 formation of electoral alliances (three),
(%) citizens will choose between
39 options
Rafael Lépez Aliaga 10
Keiko Fujimaori g VOTING INTENTION — UNDECIDED
Mario Vizcarra 5 (INCLUDES BLANK, VOID, NONE, AND UNSPECIFIED)
Carlos Alvarez 4
: Year before the election :
F.Ifonsn?_::a:jt;::z 23 (Eeplieimlaey) Frstround
Yonhy Lescano 2 2011 Hections 12% 12%
George Forsyth = 2 2016 Elections 16%* 20%
Phillip Butters z 2021 Hections 32% 19%
Rafael Beladnde o 2026 Hections A47%
Victor Andrés Garcia Beladnde 2

COthers 1/ 11 * Data from October 2015
BN/ None s
Unspecified e 10

In the baseline scenario, itis assumed that the incoming
administration will be moderate, although it will not implement major
reforms (limited political space)

1/: Other: Arturo Fernandez, José Luna Galvez, Vladimir Cerrén, Jorge del Castillo, Jonas Ataucusi, Ricardo Belmont, Alex Gonzalez, Roberto Chiabra, Fernando Olivera, Vicente Alanoca, Nicanor

Boluarte, Jorge Nieto, Alvaro Paz de la Barra, FranciscoDiez Canseco, Mariso Pérez Tello, Virgilio Acufia, Luis Duran, Fiorella Molinelli, Carlos Espa, Walter Chirinos, José Reynaldo Lépez, Herbert
Caller, Wolfgang Grozo, Charlie Carrasco. p.32

Source: Ipsos
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2.2 Economic activity

Forecasts for the
Peruvian economy



Activity continued to perform well in the second quarter,
supported by domestic demand

GDP

(Y/Y % CHG.)

39
3.4

1022
2022

Source: BCRP

3222

4022

2.12.0

1G23

| ]
=

2Q23

o

3023

=)

4Q23

A4

1.4

1024

2Q24

30224

4024

1Q25

2Q25

DOMESTIC DEMAND

(Y/Y % CHG.)
5.2
6.2
18
1024 2024 3024 4024 1025 2Q25

1Q24 2Q24 3Q24 4Q24 1Q25 2Q25

Domesticdemand

(without inv entories, chg. %)
Net exports

(contribution, in pp)

2.6 2.8 4.3 3.5 5.2 4.5

-0.5 -1.3 11 -1.9 -2.3 -3.5

p.34



Within domestic demand, the performance of private
spending, particularly in investment, stands out

PRIVATE AND PUBLIC SPENDING
(Y/Y % CHG.)

1024 2024 3024 4024 1Q25 2025

= rivate spending Public expenditure

Source: BCRP

PRIVATE SPENDING: COMPONENTS
(Y/Y % CHG.)

1024 2024 3024 4024 10Q25 2Q25

= onsumption Investment
Fixed priv ate investment 2024 1Q25 2Q25
Residential investment -7.3 2.8 3.2
Non-residential investment 8.0 10.9 11.0
Mining 0.9 2.5 8.0
Non-mining 9.3 12.4 11.4

p.35



By sector, the dynamism of domestic demand was
reflected in non-primary activities

GDP BY SECTORS SECTORAL GDP 2Q25 AND JULY
(Y/Y % CHG.) (Y/Y % CHG.)
July: 2Q25 Jul.
Total: 3.4%
Non-primary: 3.0% GDP
Primary
32 Agriculture R 8.5
Fishing -4.3 I 34.8
Mining?! m0& 2.0
Primary mfg. Bl 6.6
Non-primary
T . T T T Non-primary mfg. I G 2.6
o d o) () 0 o o 0 [ (o] .
EJ_ E E 'lg E:f_ ﬁ g E E g Construction 42 5.0
Trade 30 2.7
Primary  ssssMon-primary Other services LB 2.9

1: Includes metal miningand hydrocarbons
Source: BCRP

p. 36



The expansion of domestic demand coincides with the growth in

employment, of better quality, and an increase in the total wage
mass

EMPLOYMENT!?

EMPLOYMENT BY CATEGORY
(Y/Y % CHG.)

(INDEX, 4Q19 = 100)

Avg.2016-2019:1.9 1.8 1.3 112
0.8 0.8 . ——
02 08 = N
-0.3
09 -09
1.4 1020 4020 3Q21 2022 1023 4023 3024 20Q25
= =+ =+ =+ w3 iy o+ ) Ty w3 : . .
o4 ol o4 o ol o :r_u E E Irj = FElectronic payroll records (formal)
c g g g c H mwooT - M Other employed workers (informal)
yly % chg. 2023 2024 1025 2025 LABOR INCOME TOTAL WAGE
PET* 1.7 1.4 1.2 1.2 M AS Adjusted
EAP* -0.5 1.0 0.3 0.8 _ 1!805 SOIeS S 2Q25 for
Employed 0.9 0.8 13 058 2019:

. . 4.0 in 2Q25 inflation
;’:ee'ﬂ/op'oymem 5.4 5.6 55 5.9 (+3.3% yly) 4 w5 4 . 1%
L compared to 2Q24

*PET: Working-age population (between 14 and 65 years old). EAP: Economically active population, that is, those who have a job or are lookingfor one.
1: Until December 2022, ENAHO information is used. For 2023, 2024 and 2025, the EPEN is used. p.37
Source: INEI (ENAHO, EPEN). Prepared by: BBVAResearch. ’



Formaljob creation, in particular, is increasing steadily,
especiallyin the private sector...

FORMAL JOBS FORMAL JOBS IN THE PRIVATE SECTOR!?
(Y/Y % CHG.) (Y/Y CHANGE, IN THOUSANDS)
Average growth,
2016-2019: 291
2.7% 234 214244
170 o5
4 4 +259,000 14 86 410 86
jobs l
\ [ |
[ I I u
S8 RIIIIREE =0
— [ I . T o . = = = uy un
88 FPFREEIZR3 858080886383
T otal Private Fublic SR S A

Rest 1/ ®Agricultural 2/ Service

1: The rest includes Commerce, Construction, Manufacturing, Mining, Fishing and Electricity.
2: The Agricultural sector includes processingand presetrving of fruits and vegetables.

Source: SUNAT (Electronic Records) and BCRP. 2.2



... and the formal total wage mass, adjusted for inflation,

remains solid, supporting household spending

TOTAL WAGE MASS, FORMAL LABOR
(Y/Y % CHANGE, ADJUSTED FOR INFLATION)

BIG DATA INDEX OF PRIVATE CONSUMPTION?

(Y1Y % CHANGE, ADJUSTED FOR INFLATION)

-
4Q23 I
1Q24 -
2024 I
3024 I
4024 I
1025 I
2025 IEE——
Jul-25 I -,

3023 M

10.4 10.0
849 :
7B 8.7
47 I I I I 46
I
Pension fund
withdrawals

(June-October)

P

c:;.-
3023 I

P

(V]

2023
4023
1024
2024
3024
4024
1025
2025
Jul-Aug
25

1: Relies on information on the amount of creditand debit card purchases made by households and cash withdrawals through ATMs and teller windows.

Source: BBVA Research
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The expansion of domestic demand also coincides with

confidence at six-year highs

CONSUMER CONFIDENCE
(POINTS)

50.5

36.0

Pessimistic range

FB o DD = — = o tdom
R i Rl B
O Lom o = om0 L om0
¢ o5 0 05 00 5 0 0
OT<T g o0C<ago<LTgo <

Source: Apoyo Consultoria and BCRP

Aug-23

Dec-23

Apr-24

Aug-24

Dec-24

Apr-25
Aug-25

BUSINESS CONFIDENCE
(POINTS)

o7 rranths 12 months

e

Pessimistic range
9.1
(o T e T o O o T Y T T I I T I T~ - o o T R
W T B L B B R I L B
QO = MO e L e O = OO e O = N
@ H 5 o0 8 30 835 0 830 85 0 85
<ot so<soTIaoLcIoT I
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In this context, and taking into account the considerations in
the baseline scenario, growth in 2025 and 2026 will be 3.1%

— Activity grew 3.4% in the first half of 2025.
The second will be more challenging: The year-on-year
comparison base is higher and public investment loses
dynamism, while the closer elections will surely prompt some 13 4
caution in spending.

GDP
(YIY % CHG.)

— The economy will grow slightly below 3.0% in the second

33
half of the year. As a result, growth in 2025 will reach 3.1%. 2.2 28 31 31 25

— We expect the Peruvian economy to also grow 3.1% in
2026. Although the electoral period will continue to prompt
caution in spending decisions, especially in investment
decisions, the release of pension funds—which we estimate

i
=

2020 o N
(=]
=

MII have a greater .impaf:t from th_e be_ginning of next_year— > = o o 3 @ © 9
will support a transitory increase in private consumption. b= & &8 8 & 8 & =
— With the high terms of trade and the decrease in financing g
costs, if the general elections produce a good result <
(sensible Executive and Congress), a scenario of higher
growth than expected could be triggered. y/y %chg.
Previous forecast 3.1 2.7

Source: BBVA Research.
p.41



On the sectoral side, in 2025 the set of non-primary

activities will stand out... coupled with a slump in mining

— Construction: Residential investment in positive terrain
(-7.3% in 2024), construction of some mines begins,
and investment flows in some other major projects are
accelerating. It loses some dynamism in the second
half of the year due to a lower boost from public
investment.

— Trade and Other services: these are supported by the
strength of formal employment and the total wage
mass. They moderate their growth in the second half of
the year due to the high year-on-year comparison base.

— Mining: Technical problems in some mines during the
first half of the year.

— Fishing: Less dynamism in 2025 after anchovy
extraction normalized (after the rebound in 2024, which
followed the impact of El Nifio in the previous year).

2025 SECTORAL GDP PROJECTION

(ANNUAL % CHG.)

GDP

Primary
Agriculture
Fishing
Mining?!
Primary mfg.

Non-primary
Non-primary mfg.
Construction
Trade

Other services

2024
I G 5.6
I L 5 249
. 07 2.1
I O 8.2
I 2.5
I .7 36
I GO 3.0
I () 31

1: Includes metal miningand hydrocarbons

Source: BBVA Research.
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On the expenditure side, private sector demand will stand
out in 2025, especially for investment

Private investment: arebound in residential and mining
investment (contraction expected in 2024), while the notable
progress in non-residential, non-mining investment
continues — all within a context of improving employment,
contained inflation, declining interest rates, peak confidence
levels, and high metal prices. Private investment moderates
its dynamism in the second half of the year as the general
elections approach (caution).

Private consumption: strength of the labor market and the
total wage bill. Negative base effect in the second half of the
year (withdrawals of pension funds in 2024).

Imports: reflect the strength of private spending, which
together with the appreciation of the PEN induce greater
purchases from abroad.

Public investment: Some major works (education) are
completed. Slomdown in the second half of the year in order
not to exceed the ceiling established for the fiscal deficit.

Exports: slump in mining production.

EXPENDITURE-SIDE GDP FORECAST FOR
2025 (ANNUAL % CHANGE)

2024

GDP

Domestic demand?

Private consumption M 4 2.8
Private investment . G2 3.3
Government expenditure lll 3.3 2.1
Public investment 45 14.7
Exports N 40 6.1
Imports I .7 8.4

1: Does not include inventory change.
Source: BBVA Research.
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In 2026, electoral uncertainty and the impact of the
liberalization of pension funds will predominate

— The release of pension funds
will boost private consumption,
which will be reflected sectorally
in non-primary activities.

— In contrast, uncertainty during
the electoral period will limit the
advance of private investment,
despite the support that it will
continue to have from the
construction of mines, the
decline in interest rates and the
favorable terms of trade. This
will be reflected sectorally in the
lag in non-primary
manufacturing and construction
within the group of non-primary
activities.

2026 SECTORAL GDP PROJECTION
(ANNUAL % CHG.)

GDP

Primary
Agriculture 5
Fishing I
Mining® 3
Primary mfg. D D

Non-primary

Construction I C 5
Trade I
I

Non-primary mfg.

Other services

PROJECTED GDP BY

EXPENDITURE SIDE — 2026
(ANNUAL % CHG.)

GDP
Domestic demand?
Private consumption I .7
Private investment N G5

Government expenditure Il 2.2

Public investment I
Exports . 22
|mp0rt5 _ 39

1: Includes meta miningand hydrocarbons. 2: Does not include inventory change.

Source: BBVA Research.
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2.3 Fiscal balanceand public debt

Forecasts for the
Peruvian economy



The deficit decreases: high terms of trade and strong
domestic demand boost revenues

FISCAL RESULT
(NFPS, CUM. LAST 12 MONTHS, % OF GDP)

Gross
public
debt (2Q25):
. 31.8%
1.13'1 s
1.8 -1.7
-2.0
-2.4
-2.5 57 28
=28
.33 3.3

367
3840
O £ 4 e 0 e 0 o o = e W W ud
L I O SO T T IO 5" N " O T N [ e O O . [ |
OO0 0 00000300 00d
a5 B e T - S o I o T~ o S o Y s T~ o o | .E:

NFPS: non-financial public sector.
Source: BCRP

FISCAL REVENUE AND EXPENDITURE
(NFPS, CUM. LAST 12 MONTHS, % OF GDP)

o O T VI o VI o O o T T T - - o - G~ GO T SO T OV

Cd ) O O O © 0 O O O 0 DN N

O o000 OO0 OO0 00005

o & F r— N v N S v W E
—  eyEnues Expenditure*

*Includes generalgovernment expenditure, the results of non<financial public enterprises,

and interest expenses.
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On the expenditure side, investment is slowed down; fiscal
policy stimulus eases in 2025

GENERAL GOVERNMENT EXPENDITURE FISCAL BOOST
(IN REAL TERMS, Y/Y % CHG.) (% OF POTENTIAL GDP)

January - August:
Current expenditure: 5.1%
Investment:5.7%

| — -
-0.4 - s 0.2 0.6
-0.9 -0.9 e
Contractionary
s— fiscal policy
-3.2
-1.5 2018 2019 2020 2021 2022 2023 2024 2025
1024 2024 3024 4024 1025 2025 Jul. 2019 2020 2021 2022 2023 2024 2025
Aug GDP gap 51 1.4 03
| rrent Investment €8
Source: BCRP Source: BBVA Research
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The fiscal deficitwill be reduced in 2025to alevel
equivalent to 2.4%o0f GDP (from 3.5%in 2024). The
declineis explained by the increase in revenues in a
context of high metal prices, strong dynamism in private
spending, and tax control measures and actions.

On the side of general government spending, this will
moderate as a percentage of GDP, mainly because a new
capitalization of PetroPera has not been considered in the
forecast, an operation that in 2024 represented around 0.6%
of GDP. Despite this, the state-owned oil company
continues to be a relevant risk for public finances.

Despite the decrease in the deficit in 2025, which is not
minor, the ceiling established in the fiscal rule (2.2% of
GDP) will be breached again. The pace at which current
spending is advancing prevents further fiscal consolidation.

FISCAL RESULT (NON-FINANCIAL PUBLIC
SECTOR, PP OF GDP)

-2.4
A +0.4
+0.7
Tax revenues? Fiscal
2024 expenses? 2025

- Income tax adjustment
- High export prices
- Solid internal demand

Tax installment plan, inspection

1/ Reflects the change in General Government tax revenuesin 2025.

2/ Reflects the change in General Government expenses in 2025, earnings of nondfinancial
public companies, and interest expenses.

Source: BBVA Research.

In the forecast for the year, the decrease in the fiscal deficit is
positive... but it will still exceed the ceiling of the rule

p.48



Later, the fiscal deficit will be around 2.3% of GDP

FISCAL RESULT
(NON-FINANCIAL PUBLIC SECTOR, % OF GDP)

I 1.7 I I
g 2.3 -2.3
28 2.4

23 25
3.5

Increases in salaries, the purchase of
equipment for the armed forces, and
spending on infrastructure make a
significant further reduction in the
fiscal deficit unlikely

8.8
fo] = — i (2] = [Ty el (=]
™ ) ) ) It} ] ) Lot}
L= ™ ™ [ (] o [ (] {N

Source: BCRP and BBVAResearch (forecasts).

REVENUES
(NON-FINANCIAL PUBLIC SECTOR, % OF GDP)

18.9 177 206 218 194 1537 19.4 19.3 18.0

Avg. 2020 2021 2022 2023 2024 2025 2028 Avg
17-18 27-30

EXPENDITURES!
(NON-FINANCIAL PUBLIC SECTOR, % OF GDP)

26.6
231 234 222 222 218 216 214

1 I I I

Avg. 2020 2021 2022 2023 2024 2025 2026 Avg.
17-19 27-30

1/ Includes general government expenditure, the earnings of nonfinancial public enterprises,

and interest expenses.
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In this scenario, gross public debt will rise, but will still
remain at relativelylow levels in the coming years

GROSSPUBLIC DEBT
(NON-FINANCIAL PUBLIC SECTOR, % OF GDP)

Avg. 2020 2021 2022 2023 2024 2025 2026 2030
17-19

Source: BCRP and BBVAResearch (forecasts).

PRIMARY BALANCE REQUIREDTO
STABILIZE GROSS PUBLIC DEBT

Level at w hichto stabilize public

debt (% of GDP) d 36.5%

Real GDP growth rate (real % chg.)Y g 2.6 . (r-g)
Real interest rate (%) ? r 2.7 ;= W“r
(R(y(:gfu(;git)j primaryresult f* 0.04

Interest payments (% of GDP) ¥ 1.9

Economic resultrequired (% of 1.9

GDP)

1/ Consider the annual average for GDP growth rates projected for 2026-2030.

2/ Considers the annual average between 2026 and 2030 for the implied interest rate discounted for
inflation.

3/ Considers the average annualinterest payment between 2026 and 2030 (1.9% of GDP), which is
consistentwith the gross public debt projection of 36.5% of GDPto 2030.

Gross public debt is projected toreach a level equivalent to 36.5% of
GDP by 2030 (32.1% in 2024). Based on economic growth and real
interest rate forecasts, a fiscal deficit of approximately 1.9% of GDP
would be needed to stabilize the debt at that level.
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Peru'sfiscal outlook continues to compare well with that

of other countriesin the region

FISCAL DEFICIT*

(% OF GDP)
Brazili Colombia Mexico e Chile

w2025 2026 2027-2030

*For Peru, it corresponds to the non-financial public sector.

Source: BBVA Research.

GROSSPUBLIC DEBT*
(% OF GDP)

ezl O 02 0
Colombia . 67 0
Mexico . s
Chile . 420

Perl S 35 7

2030 w2023

*Peru's gross public debt forecast corresponds to the non-financial public sector.
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In this context, foreigninvestors' appetite for Peruvian

sovereign bonds continues

SOVEREIGN BONDS IN THE HANDS OF
NON-RESIDENTS
(BILLIONS OF SOLES)

Dec-20 mEE— 30
Dec-21 n— 5
Dec-22 M 5.0
Dec-23 me— O
Aug-24 — 2
Sep-24 e 54
Oct-24 I 55 0
Moy-24 I 5.0
Dec-24 DI 7 2
Jan-25 eee—— G0
Feb-25 me— 77 5
Mar-25 I 77 G
Apr-25 E— 1.
May-25 —— 73 0
Jun-25 —— 7 5 R
Jul-25 T T B

Aug-25

SOVEREIGN BONDS IN THE HANDS OF
NON-RESIDENTS (% OF TOTAL BALANCE)

Dec-19 Dec-20 Dec-21 Dec-22 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24Mar-25 Jun-25Aug-25

48.7 51.9 49.4 411 36.4 355 349 40.4 40.9 43.2 445 447

Source: MEF, BCRP and Investing.

SOVEREIGN RISK PREMIUMS*

(POINTS)
187
117
L Ly Ty ] 73] uy L uy uy uwy
§ § 8 & § § 8§ § &
c 0 = = > c 5 = L
2 &2 < 2 3 > 32 3

Chg. (pb)vs...

CDs 67 -20

*: as of September 19
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Macrofiscal foundations allow Peru to retain one of the
best sovereign credit ratings in the region

S&P SOVEREIGN CREDIT RATING

BBBE+
BEB Investment Grade
BEB-
B
] o oW = m O
BEEE8E2

Source: Datosmacro and S&P Global.

Moody's
(Baal)

Fitch

S&P

Stable outlook

Chile: A (stable outlook)
Mexico: BBB (stable outlook)
Colombia: BB (negative outlook)
Brazil: BB (stable outlook)
Ecuador: B- (negative outlook)

In November 2024, Fitch maintained Peru's sovereign credit
rating at "BBB" but upgraded the outlook to "stable". The
reason is likely that, in spite of everything else, the level of
public debt remains relatively low and because the country
has been keeping the cushions firmly in place to absorb
shocks and is able to formulate policies to guarantee macro
stability; something that the sustained political instability
appeared to threaten.

In September 2024, Moody's maintained the sovereign credit
rating at Baal (and upgraded the outlook from negative to
stable), reflecting fiscal strength, despite governance
challenges. The improvementin the outlook was based on
greater institutional stability, especially when compared to
that of early 2023.

In April 2024, Standard & Poor's downgraded Peru's
sovereign credit rating (and kept the outlook stable) from BBB
to BBB-. This was due to the deterioration of fiscal accounts
and sustained political instability.
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This scenario, however, is not without risks

Risks Q
— Losses of the state oil company PetroPer.
— New measures that are approved and that imply lower revenues or higher expenses
- Special pension and retirement regime for teachers in the public teaching career system:
about PEN 5 billion of higher spending (0.5% of GDP).

- Extension of labor benefits to workers under the CAS regime: PEN 2.8 billion of higher
spending (0.24% of GDP).

— Infrastructure portfolio for concession and the update of prioritized addenda in
PPP projects
- Infrastructure portfolio pending concession: According to the MEF, the award goal for 2026
amounts to USD 9 billion, of which 65% corresponds to transport projects.
- Addenda update: It will make possible expansions for more than USD 15 billion, about 50% in
co-financed PPPs, such as the First Group of Airports (USD 3.5 billion), Line 1 of the Lima
Metro (USD 2.2 billion) and the Second Group of Airports (USD 1.3 billion).
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Forecastfor the main fiscal indicators

NON-FINANCIAL PUBLIC SECTOR INDICATORS

Economic result (% of GDP)

Assets (% of GDP)

Gross public debt (% of GDP)

Net public debt (% of GDP)

Gross public debt (% of fiscal revenues)
Dollarization of public debt (%)

Interest on debt (% of GDP)

Interest (% of fiscal revenues)

(f) forecasts.
Source: BCRP and BBVAResearch (forecasts).

2019

-1.6

13.4

26.2

12.7

136

32

14

7.0

2021

-2.5

13.9

35.3

21.4

171

54

15

7.2

2022

-1.7

12.6

33.3

20.7

153

52

1.6

7.1

2023

2.7

10.2

32.4

22.1

166

48

1.7

8.4

2024

-3.5

8.6

32.1

23.5

171

a7

1.7

8.9

2025(f)

-2.4

8.2

32.7

24.5

168

a7

1.7

8.7

2026(f)

-2.3

7.9

334

25.5

173

44

1.7

9.1
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2.4 External sector

Forecasts for the
Peruvian economy



The Peruvian economy maintains a solid external position:
surplus in the current account of the balance of payments

— The surplus in the trade balance remains high, reaching
around USD 27 billion in 2Q25.

— Main support factors: high prices of exported metals,
strong performance in terms of volume of exports of
goods, especially non-traditional goods, and lower import
prices (oil). In contrast, the strong dynamism of domestic
demand, and consequently that of the imported volumes,
has moderated the trade surplus.

— Profits of foreign companies favored by high metal prices
and the dynamism of domestic demand. This increases
primary income (in absolute terms) and moderates the
positive impact of the trade balance on the current
account surplus, which decreased slightly in 2Q25.

— The upward trend in private savings is the main factor that
explains the lower external savings needs (savings-
investment gap).

Current account of the balance of payments
(ROLLING LAST FOUR QUARTERS, % OF GDP)

35 26 25 25

25 26 26
22 22 19
03 |10 44 h N B =

29 2.8 2.7 2.7 2.7 2.7 286
56 5.2 -5.2 5.7 5.9 6.3 £.5

2023 1024 2024 3024 2024 1028 2025
Trade bakance SEMNVICES Frmary income
Iransiers ol TR ME & COLNE

% of GDP (cum. 40 4022 4023 4024 2025
National savings 19.3 20.8 23.3 23.2
Public sector 4.3 2.9 2.4 3.2
Private sector 15.0 17.9 20.9 20.0
External savings 4.0 -0.3 -2.2 -1.9
Investment?! 23.3 20.5 21.1 21.3

1: Includes inventory accumulation.
Source: BCRP.
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The external vulnerability

CENTRAL BANK NET INTERNATIONAL
RESERVES (USD BILLION)

2
g - T £ g 9

9 : 8 18

g 18 21
15 12
18
B 54 N 55 I 56 57
‘{%\ Hll |H|

88
2
7

40192 4022 4023 4024 1025 2025 3025*

] E:-::hange position Financial intermeadiaries
Public sactor Other

* Information as of September 7.
Source: BCRP.

INTERNATIONAL LIQUIDITY INDICATORS

4Q19 4Q23 4Q24 1Q25 2Q25 Sep7i

Egtsé’:tfg;‘ a(t,i\ﬂg? l (bGDp 289 261 268 268 275
E\tl:rF:\e/s ;\/Ionthly imports 16 " " 14 14
gléit/(tsir?g;t)-term external 66 60 82 81 91
ﬁﬁ:ﬁems "?f,‘/? (l?'ggs)rm 308 343 336 334 339

Private (% of GDP) 142 121 114 112 103

Public (% of GDP) 166 222 221 222 236

Short-term liabilities

(% Of GDP) 3.4 4.3 3.2 3.3 3.0

1/ The September figures use 2Q25 data as the denominator.
Source: BCRP.

of the Peruvian economy is low; it
provides resilience in a challenging international environment

28.2
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9.4

N/A
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N/A
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In projection, the upward trend in metal prices dissipates
and the advance of exported volumes moderates...

GOODS EXPORTS
(Y/Y % CHG.)

15.0
13.5
1.2
0.1
2023 2024 2025 2026
Volume Price e——Tatal

Source: BCRP and BBVAResearch (forecasts).

GOODS EXPORTS
(USD BILLIONS)
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24.1

2026
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... and on the side of imports of goods, expansion of
volumes reflecting dynamism of domestic demand

GOODS IMPORTS
(Y/Y % CHG.)

8.1
43 4.2
-10.8
2023 2024 2025 20286
Volume Price —T ot al

Source: BCRP and BBVAResearch (forecasts).

GOODS IMPORTS

(USD BILLIONS)

56.0

14.0

31.0

11.0

2022

50.0

13.7

24.9

11.2

2023

m Consumption

521

14.9

25.4

2024

Inputs

56.8

16.6

26.7

13.5

2025

Capital

50.2

17.4

27.3

14.5

2026
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Thus, the trade surplus will increase again this year and,

with some setbacks, should remain high next year

In 2025, the trade surplus will rise due to the increase
in the terms of trade (high metal prices, lower
international prices of inputs, including oil) and despite
the dynamism of imported volumes (reflecting the
strength of domestic demand) and the tariffs
introduced by the Trump administration in the U.S.

For 2026, we expect a small decline in the terms of
trade: There will be some decrease in export prices
(some metals, in particular), while import prices will
have a slight advance after the contractions of previous
years. The increase in the volume of imports
(associated with the sustained growth in domestic
demand) will also contribute to the reduction of the
trade surplus, which will still remain

high.

TRADE BALANCE
(USD BILLIONS, ROLLING LAST 12 MONTHS)

568 59.2
50.0 22.1

308 284
24.1
34.7

15.1 17.1

a-1 1ﬂ-3

Dec-20 Dec-21 Dec-22 Dec-23 Dec-24 Dec-25 Dec-26

Trade balance Exports  =——Imports

Source: BCRP and BBVAResearch (forecasts).
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The current account of the balance of payments will also
continue to show a surplus for the next two years

— Although the trade surplus will increase in 2025, the
CURRENT ACCOUNT OF THE BALANCE OF

surplus in the current account of the balance of
payments will not do so due to the higher profits
expected to be generated by foreign companies
operating in the country (primary income).

In 2026, the trade surplus will decline, and although
profits generated by foreign companies (as a % of
GDP) will also decrease and the services account

(inbound tourism) will improve, the current account
surplus in the balance of payments will once again
shrink.

For 2027-30 we forecast an annual average deficit of
0.7% of GDP due, mainly, to a lower trade surplus,
which isin line with a growth in import volumes that
exceeds that of exports.

PAYMENTS (% of GDP)

2.6 = 23
=g 2.0
2.1
1.4
ﬂ.a——‘.'Jj _--...".'l-i,u'?
2.9 2.7 -2.4 -2.2 2.0
56 -5.9 74 5.9 .0

2023 2024 2025

Trade balance
Services
— Current account

Source: BCRP and BBVAResearch (forecasts).
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Transfers
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Thus, the strength of the external accounts and the limited
need for international financing will persist

MEDIUM-AND LONG-TERM EXTERNAL
LIABILITIES (% OF GDP)

s0p 381 02 371 343 335 399

16.6 23.2 26.3 242 222 221 223

2 BB B (0 &0 6Em m

30.8

21.8

2019 2020 2021 2022 2023 2024 2025 2028

W Frivate Public

NET INTERNATIONAL RESERVES
(% OF GDP)

356 342

289 28.9 261 268 274

278

2019 2020 2021 2022 2023 2024 2025 2026

Source: BCRP and BBVAResearch (forecasts).

Current account surplus in the 2025/26
period and lower international interest rates
imply that Peru's external strength will be
maintained onward.

In the same vein, medium- and long-term
external liabilities will be gradually reduced as
obligations are amortized in the absence of
significant financing needs.

NET INTERNATIONAL RESERVES

NIR/Short-term
external debt

2020 2021 2022 2023 2024 2025 2026

NIR/GDP (%)

35.6 34.2 28.9 26.1 26.8 27.4 27.6

75 81 74 60 82 9.6 102
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2.5 Exchangerate,inflation,and monetary policy

Forecasts for the
Peruvian economy



Exchange rate: PEN has appreciated in an environment of
global dollar weakness and high metal prices

EXCHANGE RATE

(USDPEN)
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Source: BCRP and Haver
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In our baseline scenario, PEN with some tendency to
weaken temporarily as the electoral process progresses

— External accounts will continue to support the PEN.

— The electoral noise will surely weaken the local
currency temporarily in the coming months; the
magnitude will depend on the progress of the polls.

— After the elections, with the sustained support of the
surplus in the external accounts and with the Fed in
the process of normalizing its monetary policy
interest rate, the local currency will strengthen.

— Currently, the exchange rate is around 3.50 soles
per dollar. The USDPEN is projected to close 2025
in a range between 3.50 and 3.60 soles per dollar.
At the end of the next year, after the elections, the

exchange rate will be in a range between 3.45 and
3.55 soles per dollar.

EXCHANGE RATE
(SOLES PER USD, DAILY AVERAGE IN THE MONTH)

4.04

3.98

Dec-21
Jun-22
Dec-22
Jun-23
Dec-23
Jun-24
Dec-24
Jun-25

Source: BCRP and BBVAResearch (forecasts).
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Contained inflationin a context of strong PEN and lower
prices of imported inputs

HEADLINE & CORE INFLATION*

INFLATION: FOOD & ENERGY
(Y/Y % CHG. IN CPI)

(YIY % CHG.)
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Source: INEIl and BCRP.
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Inflation expectations remain anchored in the Central

Bank's targetrange

12-MONTH INFLATION OUTLOOK
(Y/Y % CHG. EXPECTED FOR CPI)

Inflation target range
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Over the projected horizon, the baseline macro scenario is
consistent with an absence of significantinflationary
pressures

— The price outlook is characterized by (i) anchored inflationary INFLATION
expectations (currently at 2.2%), (ii) economic activity growing (Y/Y% CHG. IN CPI)
somewhat above its potential pace, and (iii)) a low year-on-year
comparison base in the last months of 2025.

— The base effect and the beginning of normalization of the pace
of food price increases will lead to inflation rising in the
remainder of the year, ending 2025 at around 1.8%, still
comfortably within the Central Bank's target range (2%, +/- one
percentage point).

|
-,
.
[ ]

— Inflation will continue to rise in 2026: The PEN will have a more -~
limited decline and the prices of imported inputs will normalize. 1.1
: - -
It will close that year at around 2.5%. e g = o © + u ®©
& & & & & & & &
ok o ak ok o o &€ o
Annual % year-on-year (EOP) Aug-25 Dec-25 (f) | Dec-26 (f) o o Q o O o Q Q
Exchange rate 5.3 47 . 1.7 : T otal Excluding food and energy
WTI Oil -15.4 115 ! 02 ! ’I\
Wheat 9.8 -132 1 165
Corn 4.7 37 ! 6.7 __ !

[ SRR, (S ——

Source: INEI, BCRP, and BBVA Research (projections).
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Monetary policy rate: already around its neutral level

— After a three-month pause, the BCRP lowered MONETARY POLICY INTEREST RATE (%)
its reference interest rate again in September

by 25bps, to 4.25%.

— The statement that accompanied the Central f\a.zs
Bank's decision indicated that after this cut, -’—‘\___\
the policy interest rate, measured in real

terms, is very close to its neutral level.

— This stance is consistent with a context where
core inflation remains close to the midpoint of
the target range (at 1.8%) and the cyclical

position of the Peruvian economy is close to
neutral.

Sep-15
Sep-16
Sep-17
Sep-18
Sep-19
Sep-20
Sep-21
Sep-22
Sep-23
Sep-24
Sep-25

Real (with inflation expectations)
| ominal

Inflation expectations (from previous month)

Source: BCRP.
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In our baseline scenario, the policy rate will remain
unchanged going forward

— In our baseline scenario, inflation will increase going forward, but

will remain within the target range. Economic activity, on the other MONETARY POLICY RATE
hand, will be close to its potential level. (%)
— This scenario is consistent with a policy interest rate at its neutral 275
level. Our estimate for the neutral rate measured in nominal terms :
is a range between 4.00% and 4.50%.
4.25 4.25
— As aresult, we expect the reference interest rate to remain at @@
4.25% over the coming months. 2.25
— Additional rate cut? It cannot be ruled out due to the current low 0.25 .2_0
inflation (which may put pressure on inflationary expectations in Neutral
the same direction) and the strength of the local currency (which (et
may affect the price formation process).
2 8 & & & & & 8
— In our baseline scenario, however, there are no additional rate & & & & & & & 0
cuts: inflation will increase going forward, domestic demand o o o o o 0O
continues to advance well at the beginning of the third quarter, Real (with infiation expectations)
the new release of pension funds will boost private spending, and ====Nominal

the electoral noise will surely put some upward pressure on the

Source: BCRP and BBVAResearch (forecasts).
exchange rate.
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3. Main risks for forecasts of the Peruvian economy

Main risks



Mainrisks to the
growth forecasts of
the Peruvian
economy in 2025
and 2026

EXTERNAL RISKS

New negative supply shocks (tariffs and immigration policy in the
u.s.

Financial tensions due to the pressure of the Trump administration

on the Fed or debt crises in some major economy.
Geopolitical conflicts.
Climate shocks.

Greater investment in Al or greater productivity that results from it.

LOCAL RISKS

An increase in political or social conflict.

Electoral result contrary to the market economy.
Greater insecurity associated with increased crime.
Advance of illegal economies.

Earlier start of some large mining projects or greater investment
flows in some of the mining and infrastructure projects in general
already considered in the baseline scenario.

A
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4. Summary of macroeconomic forecasts

Forecasts



Summary of macroeconomic forecasts

GDP (% chg. %)
Domestic demand (excluding inventories. % chg.)
Private spending (% chg.)
Private consumption (% chg.)
Private investment (% chg.)
Public expenditure (% chg.)
Public consumption (% chg.)
Public investment (% chg.)
Exports (% chg.)
Imports (% chg.)
Exchange rate (vs. USD, EOP)
Inflation (% yly, EOP)
Monetary policy interest rate (%, EOP)
Fiscal balance (% of GDP)
Current account balance of payments (% of GDP)
Exports (USD billion)
Imports (USD billion)

(f) Forecast. Forecast closing date: September 15, 2025.
Source: BBVA Research.

2023

-0.4
-0.4
-1.4
0.1
-6.1
4.3
4.9
2.4
4.1
13
3.74
3.2
6.75
-2.7
0.7
67.5
49.8

2024

3.3
3.3
2.9
2.8
3.3
5.3
2.1
14.7
6.1
8.4
3.74
2.0
5.00
-3.5
2.2
76.2
52.1

2025(f)

3.1
4.0
4.0
34
6.2
3.7
3.3
4.5
4.0
9.7
3.50 - 3.60
1.8
4.25
-2.4
2.1
87.6
56.8

2026(f)

3.1
3.5
3.7
3.7
3.5
2.8
2.2
4.5
2.2
3.9
3.45 - 3.55
2.5
4.25
-2.3
14
87.6
59.2
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Summary of macroeconomic forecasts

GDP (% chg.)

Primary GDP (% chg.)
Agricultural
Fishing
Mining?!

Primary manufacturing

Non-primary GDP (% chg.)
Non-primary manufacturing
Construction
Commerce
Other services

1/ Includes Metal miningand Hydrocarbons

(f) Forecast. Forecast closing date: September 15, 2025.
Source: BBVA Research.

2023

-0.4

2.9
-2.3
-21.2
8.1
-2.3
-1.3
-8.0
-8.2
2.4
0.3

2024

3.3

4.3
5.4
24.9
2.2
8.5
3.0
2.6
3.6
3.0
2.9

2025(f)

3.1

1.9
3.1
4.6
0.7
3.8
3.1
2.5
4.7
3.0
3.0

2026(f)

3.1

1.8
2.5
2.6
13
2.2
3.3
2.9
2.5
3.6
3.4
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Disclaimer

Thisdocument hasbeen prepared by BBVA Research Department. Itisprovided forinformation purposesonly and expresses data,opinionsor estimationsregardingthe date of issue of
the report, prepared by BBVA orobtained from orbased on sources we considerto be reliable, and have not been independentlyverified by BBVA. Therefore, BBVA offersno warranty,
eitherexpress or implicit, regardingitsaccuracy, integrity or correctness.

Any estimationsthisdocumentmay contain have beenundertaken according to generally accepted methodologiesand should be cansidered asforecasts or projections. Resultsobtained
in the past, either positive or negative, are no guarantee of future performance.

Thisdocument and itscontentsare subject to changeswithout prior notice depending on variablessuch as the economic contex or market fluctuations. BBVA isnot responsible for
updating these contentsor for giving notice of such changes.

BBVA acceptsno liability forany loss, direct orindirect, that may result from the use of thisdocument oritscontents.

Thisdocument and itscontentsdo not constitute an offer, invitation or solicitation to purchase, divest or enterinto any nterestin financial assets orinstruments. Neither shall this
document noritscontentsform the basisof any contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variablesthisdocument may cover, readersshould be awarethat underno circumstancesshould they base their

investment decisionson the information containedin thisdocument. Those personsor entitiesofferinginvestment productstothese potentialinvestorsare legally required to provide the
information needed forthem to take an appropriate investment decision.

The content of thisdocument isprotected by intellectual property laws. Reproduction, transformation, distribution, public @mmunication, making available, extraction, reuse, forwarding or
use of any nature by any meansor process is prohibited, exceptin caseswhere itis legally permitted or expressly authorised by BBVA on itswebsite www.bbvaresearch.com.
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For more information, please visit our website:
https://www.bbvaresearch.com/geography/peru/
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