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BanRep holds the rate steady at 

9.25% while the National 

Government announces measures 

to contain the 2026 budget 

imbalance 

BBVA Research​
December 19, 2025 

For the fifth consecutive meeting, BanRep held the policy rate 
steady at 9.25%, in a split decision. During the year, the rate was 
reduced by only 25bp. The Minister of Finance announced a 
declaration of economic emergency. 

The December decision maintained the balance observed at previous meetings, with four 
members in favor of stability, two in favor of a 50bp reduction, and one in favor of a 25bp 
reduction. A cautious tone is maintained, highlighting that, although inflation fell in November, it 
remains well above the target and will end the year very close to December 2024 inflation 
(5.2%). Along these lines, they emphasize the good performance of economic activity supported 
by high dynamism in consumption. 

一​ BanRep highlights the reduction in inflation in November (5.3%) compared to October 
(5.5%), but clarifies that it remained high and above the levels observed at the end of 
2024 (5.2%). It also highlights lower core inflation (4.9%), which, although lower than that 
observed at the end of 2024 (5.2%), remains high. It is highlighted that future inflation 
expectations for one and two years increased to a greater degree than observed inflation. At 
the press conference, the Chair mentioned that they expect the disinflation process to 
continue. 

一​ In terms of activity, BanRep highlights the good performance of the economy; with 
annual economic growth of 3.4% (seasonally adjusted) in the third quarter, exceeding the 
technical team's forecasts (3.0%) and that the growth momentum came mainly from domestic 
demand, with an expansion of total consumption of 5.6%. The Chair mentioned the concern 
regarding the imbalance between supply and domestic demand that has been transmitted 
into a widening of the external imbalance. 
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一​ Regarding fiscal issues, the statement includes a call to the National Government to 
take action to balance the National General Budget given the non-approval of the Financing 
Law. 

一​ Taking advantage of the call for fiscal action, the Minister of Finance announced at the 
press conference the declaration of an economic emergency that could take place in 
the coming hours. He explained the supervening events supporting it and stated that it will 
be declared to increase revenue in 2026 by the same amount and through the same taxes 
included in the Financing Law that was not approved by Congress. The expected revenue 
would be the same COP 16.3 trillion (3% of the budget). 

一​ The main supervening event for Minister Ávila is the non-approval of the Financing 
Law by Congress, which generates an imbalance in the 2026 accounts of nearly COP 
16 trillion. Additionally, and as a consequence of the above, the Minister highlighted that the 
following are put at risk: compliance with the Constitutional Court ruling on the unification of 
the UPC between the two health regimes, energy subsidy payments, payments for future 
appropriations, and payments for judicial rulings. He also emphasized the deterioration of 
security as a supervening event and the need to increase investment in order to counter the 
new attack methods of illegal armed groups. 

一​ Regarding the minimum wage, the Minister of Finance mentioned that they favor a 
significant increase, above the inflation rate, without mentioning a specific figure.​
 

In our opinion, the BanRep Board's decisions will continue to depend on the relevant data available 
for each meeting and on decisions regarding issues such as the minimum wage increase, the 
expected indexation for the first part of the year, the performance of domestic demand—particularly 
consumption—, the increase in public spending, and the widening of the trade deficit, among others. 
According to our forecasts, inflation will continue to decrease and close 2026 at 4.5%, below the 
5.2% we expect by the end of this year and the 5.2% of 2024. Regarding the declaration of an 
economic emergency, we will await the decree and its justification to conduct a careful analysis of it. 
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 DISCLAIMER 

This document, prepared by the BBVA Research Department, is informative in nature and contains data, opinions or estimates 
as at the date of its publication. These arise from the department's own research or are based on sources believed to be reliable 
and have not been independently verified by BBVA. BBVA therefore offers no express or implicit guarantee regarding its 
accuracy, completeness or correctness. 

Any estimates contained in this document have been made in accordance with generally accepted methods and are to be taken 
as such, i.e. as forecasts or projections. Past trends for economic variables, whether positive or negative, are no guarantee of 
future trends. 

This document and its contents are subject to change without prior notice, depending on variables such as the economic context 
or market fluctuations. BBVA is not responsible for updating this content or for giving notice of such changes. 

BBVA accepts no liability for any direct or indirect loss that may result from the use of this document or its contents. 

Neither this document nor its contents constitute an offer, invitation or request to acquire, disinvest or obtain any interest in 
assets or financial instruments, nor can they form the basis for any kind of contract, undertaking or decision. 

The content of this communication or message does not constitute a professional recommendation to make investments under 
the terms of Article 2.40.1.1.2 of Decree 2555 of 2010 or the regulations that modify, replace or supplement it. 

With particular regard to investment in financial assets that could be related to the economic variables referred to in this 
document, readers should note that under no circumstances should investment decisions be made based on the contents of this 
document; and that any persons or entities who may potentially offer them investment products are legally obliged to provide all 
the information they need to make such decisions. 

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public 
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited, 
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com. 
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