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Summary

March inflation reached 3.4% MoM (32.6% YoY, with a 9.4% cumulative increase in 2026), exceeding
market expectations (CB-Consensus: 3.0% MoM) for the sixth consecutive month.

The seasonal impact of education costs due to the start of the academic year, rising beef prices, and the
partial effect of fuel price hikes (expected to continue into April) drove inflation to its highest monthly level
in a year. Beyond these factors, which primarily affected regulated prices, core inflation averaged 3.0%
during the first quarter of the year.

The prospect of a prolonged conflict in the Middle East—resulting in higher oil prices than initially
anticipated—combined with a reduction in passive interest rates to approximately 20% APR (with the
wholesale TAMAR rate at 23%) and the acceleration of reserve accumulation by the Central Bank, which
injects liquidity into the economy, suggests a slower disinflation process than originally projected.
Consequently, we have revised our 2026 inflation forecast upward to 29%.

Component analysis

Core Inflation: Stood at 3.2% MoM (34% YoY), accelerating from 3.1% MoM in February. Beef remains a
primary driver, contributing 0.6 p.p. to the monthly total. However, given that itsYoY variation reached 54%
in March (over 20 points above general inflation), we anticipate a significant deceleration for this
commodity in the coming months, as evidenced by current livestock prices.

Regulated Prices: Rose by 5.1% MoM (39% YoY), driven by Education (12.1% MoM, 39% YoY),
Transportation (4.1% MoM, 36% YoY) due to fuel costs, and Housing, Water, Gas, and Other Fuels (3.7%
MoM, 46% YoY). Over the last six months, regulated prices have increased 4.3 p.p. more than core inflation,
reflecting a partial realignment of public utility rates.

Seasonal Prices: Recorded a 1.0% MoM increase in March (+14% YoY).
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Outlook

Several price adjustments have already been announced in April, led by increases in public transportation
and tolls which range between 4.6% and 4.9% in the Buenos Aires region. Additionally, there are notable
hikes in essential services including a 4% rise in water utilities, a 3.5% increase in telecommunications, and
a 2.9% adjustment for prepaid healthcare, while electricity rates are set to increase by 2.5%.

Additionally, a 23% increase in fuel prices, implemented in stages throughout March and early April, will
add a floor of 0.8 percentage points to this month’s figures. We project April inflation to settle at 2.9%
MoM.

Regarding the international context, the Middle East conflict has persisted longer than expected, with oil
prices exceeding initial forecasts. Based on current data, we estimate a direct impact of 1 percentage point
on annual inflation, while indirect effects could exceed 1.5 percentage points. The government could
mitigate this impact by limiting the pass-through of energy generation costs to electricity and gas bills, or
partially through transport subsidies; however, this remains unlikely given the priority of maintaining fiscal
balance.

Due to the aforementioned inflationary inertia, geopolitical tensions, and current monetary and reserve
policies, we have adjusted our 2026 inflation projection to 29%.
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LEGAL NOTICE

This document, prepared by the BBVA Research Department, is for informational purposes only and contains data, opinions or
estimates related to its date, either self-produced or from or based on sources we consider reliable, without having been
independently verified by BBVA. BBVA, therefore, offers no express or implied guarantee as to its accuracy, integrity or
correctness.

The estimates that this document may contain have been made in accordance with generally accepted methodologies and
should be taken as such, that is, as forecasts or projections. The historical evolution of economic variables (positive or negative)
does not guarantee an equivalent evolution in the future.

The content of this document is subject to change without prior notice depending, for example, on the economic context or
market fluctuations.

BBVA assumes no commitment to update said content or communicate such changes. BBVA assumes no responsibility for any
loss, direct or indirect, that may result from the use of this document or its content.

Neither this document nor its content constitutes an offer, invitation or solicitation to acquire, divest or obtain any interest in
assets or financial instruments, nor can it serve as the basis for any contract, commitment or decision of any kind.

Especially regarding investment in financial assets that may be related to the economic variables that this document may
develop, readers should be aware that under no circumstances should they take this document as a basis for making their
investment decisions and that the persons or entities that may potentially offer them investment products will be legally obliged
to provide them with all the information they need to make this decision.

The content of this document is protected by intellectual property law. Its reproduction, transformation, distribution, public
communication, making available, extraction, reuse, retransmission or use of any nature, by any means or procedure, is
expressly prohibited, except in cases where it is legally permitted or expressly authorized by BBVA on its website
www.bbvaresearch.com.
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