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Main messages
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e GDP grew by 2.2% in the first quarter of 2026, a figure very similar to that reported for
the fourth quarter of 2025 (2.1%, revised down from 2.3% in the original report); however,

it was below the growth rate for the full year of 2025 (2.6%).

Historical revisions for 2025 and Q4 2025

There were no significant revisions to the annual figures for 2025, with growth
remaining at around 2.6%. However, the fourth-quarter figure was revised downward,
from the originally reported 2.3% to 2.1% in the current revision.

On the demand side, the revisions are more significant. On the one hand, private
consumption was revised downward to 2.3% from 3.1%. At the same time, public
consumption was revised upward (to 9.2% from 5.9%), fixed investment (to -2.0% from
-2.9%), exports (to 3.7% from 1.2%), and imports (to 2.9% from 1.4%).

Results by expenditure (demand) approach

Growth continued to be driven by consumption. Final consumption grew by 3.4%,
slightly lower than the figure reported in the fourth quarter of 2025 (3.9%). Breaking it
down, private consumption continues to outpace GDP growth (2.7%), while public
consumption remains strong (7.8%).

Within consumption, durable goods stood out with 12.7% growth, followed by
semi-durable goods with 5.6% growth. This trend is similar to that observed in the
second half of last year. Meanwhile, government spending showed strong growth,
supported by increases in compensation (wages and bonuses). This is particularly
relevant for election spending, defense spending, and non-market education spending.

Fixed investment performed well, growing by 3.7%, recovering from the
contraction reported in the fourth quarter of 2025 (-2.0%). This performance was
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driven by a recovery in investment in machinery and equipment, which expanded by
12.8%. However, construction continues to show weak performance, with growth of
-2.2% for other buildings and structures and -3.2% for housing.

e Despite this improved performance in fixed investment, gross investment contracted
by 3.0%, a figure explained by a sharp decline in inventories (although they remain
in positive territory). This trend is primarily due to a lower inflow of residential and
non-residential buildings into inventories of work in progress.

e In the external sector, exports grew by 3.5% compared to the 3.7% reported for the fourth
quarter of 2025. This performance was led by goods exports (4.4%), while services
exports showed relatively low growth (0.6%). On the other hand, imports grew by 3.5%,
showing a better performance compared to the fourth quarter of 2025 (2.9%). In this
case, the growth was more evenly distributed between goods and services.

Results by production (supply) approach

e The public administration, defense, education, and health sector posted strong
annual growth of 5.7%, accounting for 0.9 percentage points of total GDP
growth—that is, nearly 40% of the quarter’s growth. This result was primarily driven
by public administration and defense, where compensation played a very significant role,
both in operating expenses (elections, the judicial branch, among others) and in defense
(minimum wage and bonuses). Significant momentum was also observed in non-market
education, particularly in tertiary education.

e The trade and repair, transportation, and accommodation sector also showed
strong momentum, with growth of nearly 2.9% and a contribution of 0.6 percentage
points to quarterly growth. In this case, the contribution of wholesale and retail trade
stands out. The trend in household spending on technology products may explain this
performance.

e On the other hand, construction continues to perform weakly, with a contraction of
-5.4% for the quarter. Notable in this sector is the -8.2% contraction in residential and
non-residential construction. In contrast, civil engineering construction showed a slight
increase of 0.6%, driven by railways and secondary roads.

e The agricultural sector also saw a contraction of 1.4% in the first quarter, marking
a significant slowdown compared to the first quarter of 2025 (5.8%). This result was
largely explained by base effects in coffee (a contraction of 30.4% vs. growth of 28.5% a
year ago) and fishing and aquaculture (a contraction of -19.5% vs. growth of 22.4% a
year ago). The performance of livestock and non-coffee temporary and permanent crops
was more favorable, with growth of 6.4% and 3.8%, respectively.
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Behavior at the margin

e On the margin, the first quarter of 2026 saw an acceleration in economic activity,
with quarterly growth of 0.6% (up from the 0.04% reported in the fourth quarter of
2025). In turn, based on the ISE, a recovery in economic momentum is evident
throughout the quarter, with growth of 1.0% in January, 1.3% in February, and 4.0% in
March.

Implications and Analysis

e Although GDP growth remains below the levels observed in 2025, it continues to
be supported by strong domestic demand, particularly from household and
government consumption. This outcome is partly driven by the strong performance of
household income from both labor and non-labor sources, which we believe will maintain
some upward pressure on inflation in the coming months.

e Investment showed a targeted improvement in machinery and equipment, but
construction continues to perform very weakly. Overall, the economy continues to face
a structural imbalance between the performance of final consumption expenditure
and investment.

e The observed trend in the variables is in line with expectations, except for the behavior of
external demand (which was more dynamic than anticipated, in both exports and
imports) and especially the behavior of inventory changes. This is a highly volatile
variable, but it points to a downward bias for GDP performance this year, even though
the dynamics of domestic spending remain favorable. With this in mind, we believe
there is a downside bias to our growth forecast for the year.

e The reported results are consistent with the acceleration in inflation and, consequently,
with the monetary policy measures—specifically interest rate hikes—observed in the first
quarter of the year. In this regard, given the available information and the economic
trends during the quarter, further interest rate hikes by the Central Bank could be
expected in the coming months.
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AVISO LEGAL

El presente documento, elaborado por el Departamento de BBVA Research, tiene caracter divulgativo y contiene datos,
opiniones o estimaciones referidas a la fecha del mismo, de elaboracion propia o procedentes o basadas en fuentes que
consideramos fiables, sin que hayan sido objeto de verificacion independiente por BBVA. BBVA, por tanto, no ofrece garantia,
expresa o implicita, en cuanto a su precision, integridad o correccion.

Las estimaciones que este documento puede contener han sido realizadas conforme a metodologias generalmente aceptadas y
deben tomarse como tales, es decir, como previsiones o proyecciones. La evolucion histérica de las variables econdmicas
(positiva o negativa) no garantiza una evolucion equivalente en el futuro.

El contenido de este documento esta sujeto a cambios sin previo aviso en funcion, por ejemplo, del contexto econémico o las
fluctuaciones del mercado. BBVA no asume compromiso alguno de actualizar dicho contenido o comunicar esos cambios.

BBVA no asume responsabilidad alguna por cualquier pérdida, directa o indirecta, que pudiera resultar del uso de este
documento o de su contenido.

Ni el presente documento, ni su contenido, constituyen una oferta, invitacion o solicitud para adquirir, desinvertir u obtener
interés alguno en activos o instrumentos financieros, ni pueden servir de base para ningun contrato, compromiso o decision de
ningun tipo.

El contenido de la presente comunicacion o mensaje no constituye una recomendacion profesional para realizar inversiones en
los términos del articulo 2.40.1.1.2 del Decreto 2555 de 2010 o las normas que lo modifiquen, sustituyan o complementen.

Especialmente en lo que se refiere a la inversion en activos financieros que pudieran estar relacionados con las variables
economicas que este documento puede desarrollar, los lectores deben ser conscientes de que en ningun caso deben tomar
este documento como base para tomar sus decisiones de inversion y que las personas o entidades que potencialmente les
puedan ofrecer productos de inversion seran las obligadas legalmente a proporcionarles toda la informacion que necesiten para
esta toma de decision.

El contenido del presente documento esta protegido por la legislacion de propiedad intelectual. Queda expresamente prohibida
su reproduccion, transformacion, distribucion, comunicacion publica, puesta a disposicion, extraccion, reutilizacion, reenvio o la
utilizacion de cualquier naturaleza, por cualquier medio o procedimiento, salvo en los casos en que esté legalmente permitido o
sea autorizado expresamente por BBVA en su sitio web www.bbvaresearch.com.
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