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Summary

National inflation in June stood at 1.9% m/m, 33.5% y/y, and 16.8% YTD in 2026. This figure was slightly
below both market expectations and BBVA Research's forecast (CB-consensus: 2.0% m/m; BBVA: 2.0%
m/m) and marked the third consecutive monthly deceleration. Monthly inflation has fallen below 2% once
again, a level last recorded in August 2025.

We maintain our 2026 inflation forecast at 29%, with a downside bias, and expect inflation to average
1.7% per month during the remainder of the year.

Component analysis

Core inflation reached 1.6% m/m (32% y/y) in June, its lowest reading in the past eleven months. It
averaged 1.9% m/m in 2Q26, compared with 3.0% m/m in 1Q26, implying that approximately 70% of the
CPI basket increased at an annualized pace of 25% during the second quarter of 2026.

Regulated prices increased 2.3% m/m (45% y/y), with the main contributors being Housing, Water,
Electricity, Gas and Other Fuels (+3.3% m/m) and Health (+2.9% m/m). These categories drove regulated
inflation above the core inflation rate.

Seasonal prices rose 3.4% m/m (24% y/y), remaining above 3% m/m for the second consecutive month. This
was once again largely explained by a significant increase in vegetable prices (+7% m/m), which is estimated
to have contributed approximately 0.2 percentage points to overall monthly inflation.

Among the CPI categories, Recreation and Culture recorded the largest monthly increase (+4.2% m/m),
while Clothing and Footwear posted the smallest (+0.4% m/m). The Food and Non-Alcoholic Beverages
category increased by only 1.3% m/m, supported by a 2.9% m/m decline in fruit prices and stable meat
prices (0.0% m/m), which offset the previously mentioned increase in vegetable prices.
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Outlook

High-frequency indicators point to a further slowdown during the first weeks of July. However, announced
increases in private school tuition (between 3.5% and 5.0% m/m), public transportation fares (+4.0% m/m),
private health insurance premiums (around +2.5% m/m), and communication services (+2.5% m/m) are
expected to keep monthly inflation close to the June reading. These regulated price adjustments are
difficult to capture in high-frequency indicators and may therefore lead consulting firms to underestimate
the monthly inflation figure. We expect July inflation to reach 1.9% m/m (CB-consensus: 2.0% m/m).

Looking ahead, the conditions remain in place for the CPI disinflation process to continue over the coming

months, with monthly inflation averaging 1.7% during the second half of the year. Accordingly, we project
year-end 2026 inflation at 29% y/y, with a downside bias.
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LEGAL NOTICE

This document, prepared by the BBVA Research Department, is for informational purposes only and contains data, opinions or
estimates related to its date, either self-produced or from or based on sources we consider reliable, without having been
independently verified by BBVA. BBVA, therefore, offers no express or implied guarantee as to its accuracy, integrity or
correctness.

The estimates that this document may contain have been made in accordance with generally accepted methodologies and
should be taken as such, that is, as forecasts or projections. The historical evolution of economic variables (positive or negative)
does not guarantee an equivalent evolution in the future.

The content of this document is subject to change without prior notice depending, for example, on the economic context or
market fluctuations.

BBVA assumes no commitment to update said content or communicate such changes. BBVA assumes no responsibility for any
loss, direct or indirect, that may result from the use of this document or its content.

Neither this document nor its content constitutes an offer, invitation or solicitation to acquire, divest or obtain any interest in
assets or financial instruments, nor can it serve as the basis for any contract, commitment or decision of any kind.

Especially regarding investment in financial assets that may be related to the economic variables that this document may
develop, readers should be aware that under no circumstances should they take this document as a basis for making their
investment decisions and that the persons or entities that may potentially offer them investment products will be legally obliged
to provide them with all the information they need to make this decision.

The content of this document is protected by intellectual property law. Its reproduction, transformation, distribution, public
communication, making available, extraction, reuse, retransmission or use of any nature, by any means or procedure, is
expressly prohibited, except in cases where it is legally permitted or expressly authorized by BBVA on its website
www.bbvaresearch.com.
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