
        	
                    [image: logo]
                	
                    
                        Flash
                        30 Mar 2016
                    

                
            


            LatAm Daily | In Brazil, credit stock declined 0.5% MoM in February
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February is the second consecutive month that total credit stock declines (0.6% MoM in January). These contractions are in line with the sharp moderation of domestic demand and the high level of uncertainty. Credit stock grew by only 5.3% YoY, way below the inflation rate (10.4%) YoY. NPL remained stable in February, but we expect an upward trend over the year.


 


 


Brazil – Credit stock declined for the second consecutive month in February


Total credit stock declined 0.5% MoM in nominal terms in February, after having contracted 0.6% MoM in January. This is in line with the sharp contraction of domestic demand and the abnormally-high level of uncertainty regarding the future. The reduction in total credit stock was observed in both public and private financial institutions (-0.3% MoM and -0.7% MoM, respectively). In annual terms, credit stock grew by only 5.3% YoY, well-below the inflation rate for the period (10.4% YoY). Somewhat surprisingly, given the overall economic deterioration, non-performing loans (NPL) remained stable at 3.5% in February. However, despite this resiliency, we expect NPL to trend upwards over the remainder of the year.


 


 


What to watch today


 


Brazil – Fiscal report (February, 9:30hrs NYT)


The BCB’s fiscal report will likely show a deterioration of fiscal results in February. In particular, a primary deficit is expected, following a surprising surplus in January, which will reinforce the prospects for a further deterioration of fiscal indicators moving forward.
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Calendar indicators  
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Source: Bloomberg and BBVA Research
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Most recent Latam reports


	

Date




	

Description 





	

03.29.2016




	

Mexico: Bank deposits: loses ground due to less dynamism in its two components (In Spanish)





	

03.29.2016




	

Peru: Exports fell nearly 9% YoY in February (In Spanish)





	

03.28.2016




	

Chile: CB sharply adjusts downwards GDP growth expectations (In Spanish)





	

03.18.2016




	

Chile: GDP increased 2.1% in 2015 but showing weakness in 4Q15 (In Spanish)





	

03.18.2016




	

Mexico Weekly: The peso appreciates to levels close to those at the beginning of the year (In Spanish)





	

03.18.2016




	

Mexico: Fondeo is maintained at 3.75%. Cautious tone despite an environment less volatile (In Spanish)





	

03.18.2016




	

Colombia: BanRep continues tightening (In Spanish)





	

03.17.2016




	

Chile: The CB maintains the MPR at 3.5% (In Spanish)





	

03.17.2016




	

Mexico: Fondeo rate unchanged at 3.75%





	

03.16.2016




	

Chile: Labour aggregates, job search efforts and Google trends





	

03.16.2016




	

Peru: Economic activity moderated in January (In Spanish)





	

03.14.2016




	

Chile: Unemployment rate will rise in the medium term (In Spanish)
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities offering investment products to these potential investors are legally required to provide the information needed for them to take an appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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Date Period _ Consensus _ BBVAe Actual Prior
Brazil

Outstanding Loans Mol 28-mar Feb 05 0,008
FGV Inflaion IGPH Mold 30-mar Har 048 13%
Primary Budgst Balance 30-mar Feb 104 27.90
Inflaion Report 31-mar

Industrial Production Mol 01-a0r Feb 24 15 0.40%
Trade Balance Monthly 01-a0r Har 4307 4000 53043m
chile

Central Bank's Quarterly Report 28-mar

Manufacturing Production YoY 30-mar Feb 0 10 454 4%
Retail Sales Yov 30-mar Feb 32 44 338 3.4%
Industrial Production YoY 30-mar Feb 058 83%
Unemployment Rate 31-mar Feb 59 59 s58%
Colombia

Industrial Confidence 28-mar Feb 104 53
Retail Confidence 28-mar Feb 254 195
National Unemployment Rate 31-mar Feb 11.9%
Urban Unemployment Rate 31-mar Feb 1288 141%
Colombia Monetary Policy Minutes 01-a0r

Economic Actvty Index SA YoY 01-a0r Jan a1 37%
Mexico

Trade Balance 28-mar Feb 72488 34410m
Economic Actvty IGAE YoY 28-mar Jan 25 233 26%
Unemployment Rate SA 30-mar Feb 43 426 43%
Unemployment Rate NSA 30-mar Feb 415 42%
Remittances Total 01-a0r Feb 19663 519322m
Ceniral Bank Monstary Policy Mintes  01-abr

Central Bank Economist Survey 01-a0r

Peru

CPI Mol 01-a0r Mar 072 078 02%
CPIYoY 01-abr Mar 446 45 45%





