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Given the inflation figures and the optimistic outlook that the central bank has on economic activity for 2016, we do not rule out a policy rate hike in December in Peru. In the next few days we will be watching out for activity data for Brazil, Chile, Colombia and Mexico, as well as confidence indexes in Mexico.


 


Peru – Inflation goes down in October but we expect this to be only transitory


The consumer price index rose 0.14%MoM and with this print YoY inflation fell down to 3.7%. We foresee there is not much room for further declines. Inflation will probably move up in the coming months, driving inflationary expectations in the same direction. We estimate that inflation will be closer to 4% at the end of 2015 and believe the first quarter of 2016 could surpass 5%. Considering this situation and what the central bank did in September (increase the rate by 25bp), we cannot rule out the possibility of a policy rate hike in December, especially after the optimistic outlook that the monetary authority has on economic activity with a growth of 4.2% in 2016 (see our Peru Flash in Spanish for details).




 




What to watch today


No relevant data is expected for today.
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Calendar indicators  
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Source: Bloomberg and BBVA Research
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Most recent Latam reports


	

Date




	

Description





	

11.03.2015




	

Peru: Inflation goes down in October but we expect this to be only transitory





	

11.03.2015




	

Colombia: BanRep increased the repo rate 50bp up to 5.25%





	

10.29.2015




	

Brazil: COPOM: the plan is still to leave interest rates unchanged





	

10.29.2015




	

Peru: In the third quarter, exports would have recorded its worst drop since 2009





	

10.29.2015




	

Mexico: Monetary pause continues. More relaxed tone result of lower economic activity





	

10.29.2015




	

Chile: September IMACEC would be 2% YoY (In Spanish) 





	

10.28.2015




	

Mexico: The chances of a monetary rate hike in December increases





	

10.27.2015




	

Mexico: The banking mortgage financing grows 16% for the third consecutive month





	

10.26.2015




	

Mexico: In August the annual growth rate of the IGAE was 2.8%, higher than July (2.2%)





	

10.26.2015




	

Mexico: We estimate that the economy will have grown around 2.4% annually in Aug.





	

10.26.2015




	

Chile: October CPI projected to be 0.24% MoM (3.8% YoY) (In Spanish)





	

10.22.2015




	

LatAm: Has exchange rate pass-through to prices increased in Latin America?





	

10.22.2015




	

Mexico: Bank deposits, dynamism driven by its two components
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities offering investment products to these potential investors are legally required to provide the information needed for them to take an appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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Date Period Consensus BBVAe Actual _Prior
Brazil

FGV CPIIPC-S 3Nov Oct  068% 067%
Trade Balance Monthly 3Nov Oct  §12325m 52944m
Industrial Production Mol 4Nov Sep  150%  -080% 1.20%
FGV Infiation IGP-DI MoM 6Nov Oct  161% 142%
IBGE Infition IPCA Mol 6Nov Oct  079%  070% 054%
Veiicle Production Anfavea 6Nov  Oct 174240
Chile

Ecanomic Actiity YoY BlNov Sep  220%  220% 0%
Economic Actiity Mol SNov Sep  050%  060% 1.00%
Norminal Wage Mol 5Nov Sep 000%
CPIMoM 6Nov Oct  030%  020% 050%
CPIYoY 6Nov Oct  390%  380% 4.60%
CPI Ex Food and Energy Mol 6Nov Oct  030%  030% 050%
Colombia

Economic Actity Index SA YoY 3Nov Aug  348%  350% 370%
Exports FOB 4Nov Sep 52984 53000 528091
CPIYoY 6Nov Oct  560%  560% 535%
CPIMoM 6Nov Oct  040%  040% 0.72%
CPI Core YoY 6Nov  Oct 4.58%
CPI Core MoM 6Nov  Oct 049%
Mexico

IMEF Manufacturing Index SA 2Nov Oct 6016 516 501
IMEF Non-Manufacturing Index SA 2Nov Oct 502 5043 493
Vehicle Domestic Sales AMIA 2Nov Oct 11330
Remittances Total 3Nov Sep  52150m 52266 4m
Gross Fixed Investment 4Nov Aug  380% 4.60%
Mexican Central Bank Releases Inflation Report 4-Nov

Consumer Confidence Index 6Nov Oct 901 906
Vehicle Production AMIA 6Nov Oct 278781





