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Latam Daily Flash

November GDP in Peru came in stronger than expected. Imports accelerated in Novermber, also
reflecting the strength of domestic demand, although the increase in export volurme pushed the
trade surplus higher than in October. Colombia’s consumer confidence declined smoothly in
December. In this context, central banks in Peru and Colombia announced measures to stem
the appreciation in their currencies. Today all eyes will be on November retail sales in Brazil,
looking for signs of improvement after the disappointing activity numbers in 3Q.

Peru - Activity continued growing strongly in November

GDP grew 6.8% YoY in November, more than expected (BBVAe 6.3%; consensus 6.4%).
Economic activity thus remains robust, mainly supported by sectors closely linked to
domestic demand. Going forward, the strength of domestic demand and the tightening labor
market conditions, together with an expansionary fiscal policy in 2013, do not allow us to
rule out potential adjustments to the monetary policy stance, probably through higher
reserve requirements (see our Peru Flash for more details).

Peru - Final estimate for November trade balance reflects the strength of
domestic demand

The trade balance improved in November and recorded a USD147mn surplus after a USD67mn
surplus in October, but still below the USD196mn average surplus over the previous quarter.
Exports and imports increased, but the latter were stronger. Exports recovered significantly
(13.4% YoY) after shrinking by 9.8% in 3Q12, mainly because of the better volumes. Imports
stepped up to 14.8% YoY (14.0% in 3Q12), mainly due to higher volumes, reflecting the strength
of company and household spending. The robustness of imports suggests stronger than expected
4012 domestic demand, consistent with other indicators.

Peru - BCR bought USD350mn, markedly more than in previous weeks

The Peruvian central bank bought USD350mn which was 5.4 times higher than the last six-
week average (USD65mn) and the highest since 16 August 2012 (USD416mn). Most of the
supply of USD came from banks, corporations and non-residents.

Colombia - Consumer confidence fell marginally in December

Consumer confidence stood at 21.5, compared to 25.3 observed in November (in a range
between -100 and 100). The decline was explained by reduced confidence in current
economic conditions. However, expectations about future conditions remained high, similar
to the levels observed in October and November, boosted by reduced fears of job losses.
Declining confidence should contribute to BanRep's dovish tone, while the improving
expectations support our outlook of a recovery in private consumption in 2071 3e.

Colombia - The Minister of Finance announced measures to stem FX
appreciation

The Minister announced that this month the Treasury will boost its dollar purchases, in order to stem
FX appreciation. Minister Cardenas said that at its next meeting, Banrep will discuss alternatives to
contain the appreciation, while stating that the government will buy around USD1bn this year for the
royalties savings fund. Although against the recent tax cuts on portfolio flows, Cardenas said that he
has not ruled out the possibility of introducing capital controls. The measures would add to BanRep's
purchases of USD20mn a day, planned to continue until late March.
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What to watch today
Brazil - Retail sales (November, 09:00hrs, NYT)

The retail sales indicator will provide more information about the evolution of domestic demand in
the last quarter of the year. We do not expect growth in 4Q to be significantly different from 3Q,
when GDP expanded 0.6% QoQ.

Calendar: Indicators

Brazil Date Period Consensus BBVAe Actual Prior
Trade Balance (FOB) - Weekly 14-Jan Jan 13 - -$878M -$100M
Retail Sales (MoM) 15-Jan Nov 0.10% - - 0.80%
CAGED Formal Job Creation 15-21 JAN Dec -420000 - - 46095
FGV CPI' IPCS 16-Jan Jan 15 0.82% - 0.77%
SELIC Target - Central Bank 16-Jan Jan 16 7.25% 7.25% - 7.25%
Economic Activity Indx MoM SA 15-16 JAN Nov 0.13% 0.10% - 0.36%
FIPE CPI - Weekly 17-Jan Jan 15 0.91% - - 0.86%
FGV Inflation IGP-10 (MoM) 17-Jan Jan 0.57% - - 0.63%
CNI Capacity Utilization 17-Jan Nov 81.10% - - 81.00%
Chile
Nominal Overnight Rate Target 17-Jan Jan 17 5.00% 5.00% - 5.00%

Colombia
Trade Balance 17 Jan Nov 138 $0 - $22.4
Industrial Production (YoY) 18 Jan Nov 1.20% -1.90% - 1.20%
Retail Sales (YoY) 18 Jan Nov 0.60% 3.40% - -0.30%
Overnight Lending Rate 18-25 JAN Jan 18 4.00% 4.00% - 4.25%
Mexico
International Reserves Weekly 15-Jan Jan 11 - - $163226M
Overnight Rate 18-Jan Jan 18 4.50% 4.50% - 4.50%
Peru
Economic Activity Indx YoY NSA 15-Jan Nov 6.45% 6.30% - 6.70%
Unemployment 15-Jan Nov - - - 6.20%
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Most recent Latam reports

Date Description

14-1-2013 e Peru Flash: Output keeps growing at a strong pace

14-1-2013 e Mexico Banking Flash: Private-sector credit: continues to grow at double-digit rates

e Mexico Real Estate Flash: Negative growth in construction for the first time in two years (in

14-1-2013 Spanish)

Mexico Flash: Industrial production in November rose 0.9% mom, good progress in

11-1-2013 © manufacturing, construction setback

11-1-2013 © Colombia Automobile Market Outlook 2012 (in Spanish)

10-1-2013 e Peru Flash: January monetary policy meeting: no surprises

10-1-2013 e Brazil Flash: Inflation closes 2012 at 5.8%, well above target

Mexico Inflation Flash: December’s Inflation: Inflation Reaches 3.6% and Ends 2012 In Line

91-2013 © with Banxico’s Expectation
8-1-2013 e Chile Flash: CPI shows no change in December and annual increase of 1.5% YoY in 2012
812013 e Colombia Flash: Consumer inflation in December stood at 2.44% explained by regulated and

food prices and partly by demand effects
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