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Daily Flash

Asia

Asian stock markets were lower today, marked most notably by a pullback in Japan's Nikkei (-
2.6%) following its recent surge; at the same time, the yen appreciated for a second day, to
881/USD, as traders unwind positions on speculation that the currency’s recent depreciation (-
13% against the USD since November) may be overdone in the short run. Markets now await
the Bank of Japan’s January 21-22 policy meeting, where we expect further easing under the
BoJ's asset purchase program and an increase in the inflation target to 2%, as widely discussed.

Hong Kong annual policy address emphasizes housing affordability issues

Hong Kong's Chief Executive, CY Leung today delivered his first policy speech to the
Legislative Council since taking office last July. In line with expectations, much of the speech
addressed housing policies to ensure affordability amidst an ongoing surge in prices, including
plans to boost land supply and accelerate public housing construction. The speech also hinted
that recent polices implement in order to restrain demand may remain in place. On other
economic policies, the speech emphasized Hong Kong's position as the premier RMB offshore
center, regional shipping center, and international legal services hub, as well as ongoing efforts
to strengthen economic ties with the Mainland. The budget spending details will be
announced on February 27" in the annual budget speech. In the market, the Hang Seng was
down slightly (-0.1%), but the property sector sub-index was up by a little over 1%, perhaps
because of relief that no further demands were made on developers.

Japan machine orders suggest improving prospects

Japan's November machine orders rose by more than expected (39% m/m vs. consensus:
0.3%), suggesting some improvement in business sentiment despite a deteriorating economic
outlook (just yesterday the BoJ downgraded its economic assessment for 8 out of Japan's 9
regions due to a sluggish external environment and weaker exports) following the
announcement of government stimulus measures this past week, and the yen's depreciation.

China’s inward FDI declines in 2012

China’'s Ministry of Commerce today released data showing a decline in inward FDI of -45% y/y
in December 2012 (consensus: -2.0%), resulting in a full year decline of -3.7% y/y. The outturn
follows a 9.7% gain in 2011. By country, FDI from the US and Japan increased by 45% y/y and
16.3% y/y respectively (despite the robust outturn, the latter is likely to have declined late in the
year due to the ongoing diplomatic spat between China and Japan). FDI from the EU fell by
3.8%. Meanwhile, China’s outward FDI rose in 2012 (by 12.6% y/y) as cash-rich Chinese
companies take advantage of low asset prices offshore.
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Calendar Events

There are no calendar events scheduled for this week.
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Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last priceover a day over a weekdate over1Y

China - Shanghai Comp. 23095 0.7 15 18 47
Hong Kong - Hang Seng 23350 -0 06 31 229
Taiwan - Weighted 77004 -08 -05 00 84
Japan - Nikkei 225 106004 26 09 20 265
Korea - Kospi 975 -03 -0.7 -1.0 64
India - Sensex 30 199303 -03 13 26 231
Australia - SPX/ASX 200 47384 05 06 19 143
Singapore - Strait Times 3205.7 03 -05 12 16.3
Indonesia - Jakarta Comp 4410 02 11 22 128
Thailand - SET 14221 -0 -0 22 371
Malaysia - KLCI 16821 -02 -05 -04 15
Philippines - Manila Comp. 60475 07 07 40 321
Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week3-month 12-month
China (CNY/USD) 627 -0.04 012 6.28 6.29
Hong Kong (HKD/USD) 5 -0.01 -0.01 775 774
Taiwan (TWD/USD) 29.0 -018 -0.01 2888 2856
Japan (JPY/USD) 8793 098 -0.06 87.86 8757
Korea (KRW/USD) 1059 -0.21 027 1065 1078
India (INR/USD) 548 -0.27 -0.04 5567 58.05
Australia (USD/AUD) 1.05 -024 025 0596 097
Singapore (SGD/USD) 122 0l 017 122 122
Indonesia (IDR/USD) 9668 207 -0.05 9758 10093
Thailand (THB/USD) 298 034 181 2995 3035
Malaysia (MYR/USD) 302 -030 062 303 307
Philippines (PHP/USD) 407 -028 022 4051 4038
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 282 002 0.07 -018
Hong Kong (HIBOR/1W) 010 0.00 -0.03 -0.03
Taiwan (TAIBOR/TW) 057 0.00 0.00 -0.01
Japan (TIBORNY) 0.76 0.00 0.01 0.01
Korea (KORIBOR/IM) 278 0.00 -0.01 -0.01
India (MIBOR/7D) 279 -0.09 -0.06 -0.21
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 429 0.00 0.00 -0.01
Thailand (BIBOR/TW) 278 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 063 0.00 0.25 038

Last update: today, 17.00 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp
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