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A quiet day yesterday in Latam, with just the consumer confidence indicator in Mexico showing 
continued improvement. Today we will have January’s inflation figures for Brazil and Mexico, 
with the former most likely to remain uncomfortably high and the latter confirming an 
improvement in the balance of risks. Also, there will be a monetary policy meeting in Peru, 
where we expect rates to remain at 4.25%, given that inflation remains within the band and 
growth rates are close to their potential. However, an increase in reserves is possible, in order to 
cool credit growth. 

Mexico – Consumer confidence slightly better than expected in January 
Consumer confidence (100 points vs. consensus 99.5) confirms good momentum about the 
current economic context and the expected situation for households this year. This sentiment 
has improved in the last 4 months (trend series) but remains below the level reached prior to 
the US crisis (2008). Higher employment (especially in the formal sector) and the fall in 
headline inflation help to explain this result. 

What to watch today 

Brazil – Inflation, IPCA (January, 06:00hrs, NYT) 
Inflation is expected to remain at an uncomfortably high level in January (6.1% YoY; 0.82% 
MoM) and not only due to seasonal factors. We expect authorities to increasingly focus on 
tools, such as exchange rates and tax cuts, rather than the SELIC to prevent inflation from 
running out of control. 

Chile – Trade balance (January, 6:30 hrs, NYT) 
We expect the trade balance to show a slight deficit of USD100mn in January. We expect 
exports to reach USD6.7bn (+3.9% YoY) while imports should amount to USD6.8bn (+21.4% 
YoY). 

Mexico – Inflation (January, 9:00 hrs, NYT) 
We anticipate headline inflation of 0.26%e MoM (vs. consensus 0.32%e) and core inflation of 
0.21%e MoM (vs. consensus 0.29%e). Overall, Banxico’s balance of risks should improve as 
annual inflation should fall from 3.57% in December to 3.1%e in January. 

Peru – Monetary policy decision (19:00 hrs, NYT) 
We expect the central bank to maintain the monetary policy rate at 4.25%, consistent with 
inflation remaining within the target range and GDP growth close to potential. However, we 
note that it could further increase reserve requirements in order to moderate credit 
expansion. 

 



PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST TWO PAGES OF THIS REPORT Page 2 

Latam Daily Flash 
7 February 2013 

Calendar: Indicators 
Brazil Date Period Consensus BBVAe Actual Prior 

FIPE CPI - Monthly 4-Feb Jan 1.06% -- 1.15% 0.78% 

FGV Inflation IGP-DI 5-Feb Jan 0.26% -- 0.31% 0.66% 

PMI Services 5-Feb Jan -- -- 54.5 53.5 

CNI Capacity Utilization 6-Feb Dec 81.50% -- 80.9% 81.4% 

Vehicle Sales (Anfavea) 6-Feb Jan -- -- 311453 359355 

FGV Preview Inflation IGP-M 7-Feb Jan 31 0.20% -- -- 0.34% 

IBGE Inflation IPCA (MoM) 7-Feb Jan 0.84% 0.82% -- 0.79% 

FGV CPI IPC-S 8-Feb Feb 11 -- -- -- -- 

Chile       

Economic Activity Indx YoY NSA 5-Feb Dec 3.70% 3.50% 4.70% 5.5% 

Total Exports in US$ Million 7-Feb Jan -- $6700 -- $7714.0 

Total Imports in US$ Million 7-Feb Jan -- $6800 -- $6208.0 

CPI (MoM) 8-Feb Jan 0.05% 0.10% -- 0.0% 

Colombia       
Producer Price Index (MoM) 4-Feb Jan -- -- -0.05% -0.74% 

Consumer Price Index (MoM) 6-Feb Jan 0.52% 0.52% 0.30% 0.09% 

Mexico       

IMEF Manufacturing Index 5-Feb Jan 53.2 -- 52.1 52.8 

Consumer Confidence 6-Feb Jan 99.00 99.80 100 99.0 

Consumer Prices (MoM) 7-Feb Jan 0.32% 0.26% -- 0.23% 

Consumer Prices Core (MoM) 7-Feb Jan 0.30% 0.21% -- 0.12% 

Bi-Weekly CPI 7-Feb Jan 31 0.22% 0.11% -- 0.15% 

Bi-Weekly Core CPI 7-Feb Jan 31 0.20% 0.03% -- 0.18% 

Gross Fixed Investment 8-Feb Nov 4.90% 6.80% -- 9.5% 

Peru       

Reference Rate 8-Feb Feb 4.25% 4.25% -- 4.25% 

Business Confidence 8-Feb Feb -- -- -- 64.00% 

Electricity production 04-09 Feb Mar -- -- -- 5.88% 
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Most recent Latam reports 

Date Description 

5-2-2013  
Colombia Flash: Consumer inflation dropped to 2.0% YoY in January, standing at the lower 
bound of the inflation target band 

5-2-2013  Chile Flash: Economic activity shows moderate slowdown at the end of 2012 

1-2-2013  
Banxico Watch: Banxico seems to be targeting a cut but the uncertainty remains: how to play 
it? 

1-2-2013  Peru Flash: Annual inflation remained within the target range 

1-2-2013  Chile Flash: Minutes of the January's meeting turn to a more hawkish view 

31-1-2013  Working Paper: Expanding Credit and Savings in Peru 

31-1-2013  
Brazil Economic Watch: ''The macro mix in Brazil: a new fiscal regime, to a new monetary 
policy'' 

31-1-2013  Chile Flash: Unemployment rate ends 2012 at 6.1% 

30-1-2013  Chile Flash: Manufacturing production and mining fall, while retail sales remain strong 

28-1-2013  Colombia Flash: BanRep cut policy rate by 25bps to 4.0% and enhanced FX intervention 

 

http://www.bbvaresearch.com/KETD/fbin/mult/130205_FlashColombia_Inflacion_tcm346-372604.pdf?ts=622013
http://www.bbvaresearch.com/KETD/fbin/mult/130205_FlashColombia_Inflacion_tcm346-372604.pdf?ts=622013
http://www.bbvaresearch.com/KETD/fbin/mult/Chile_IMACEC_diciembre_2012_tcm346-372485.pdf?ts=622013
http://www.bbvaresearch.com/KETD/fbin/mult/130201_BanxicoWatchMexico_116_eng_tcm348-372240.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130201_BanxicoWatchMexico_116_eng_tcm348-372240.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/peru_flash_01022013_tcm346-372223.pdf?ts=422013
http://www.bbvaresearch.com/KETD/fbin/mult/BCChWatch_Minuta_RPM_Enero_2013_tcm346-372219.pdf?ts=422013
http://www.bbvaresearch.com/KETD/fbin/mult/WP_1307_tcm348-372049.pdf?ts=122013
http://www.bbvaresearch.com/KETD/fbin/mult/130130_Brazil_Economic_Watch-The_macro_mix_in_Brazil_tcm348-372014.pdf?ts=122013
http://www.bbvaresearch.com/KETD/fbin/mult/130130_Brazil_Economic_Watch-The_macro_mix_in_Brazil_tcm348-372014.pdf?ts=122013
http://www.bbvaresearch.com/KETD/fbin/mult/Chile_EMPLEO_diciembre_2012_tcm346-372035.pdf?ts=122013
http://www.bbvaresearch.com/KETD/fbin/mult/Produccion_Industrial_201212_tcm346-371946.pdf?ts=3112013
http://www.bbvaresearch.com/KETD/fbin/mult/130128_FlashColombia_BanRep_tcm346-371664.pdf?ts=2912013
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Important Disclosures 
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this report are identified by the location(s) of the author(s) listed on the first page as follows: 1) Madrid, London or Europe - Banco Bilbao Vizcaya 
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Financiero BBVA Bancomer (hereinafter called ‘BBVA Bancomer’); 3) New York - BBVA Securities, Inc. (hereinafter called "BBVA Securities"); 4.) Lima 
– BBVA Continental S.A.; 5.) Bogata – BBVA Colombia S.A.; 6.) Santiago – BBVA Chile S.A. 

For recipients in the European Union, this document is distributed by BBVA, a bank supervised by the Bank of Spain and by Spain’s Stock 
Exchange Commission (CNMV), and registered with the Bank of Spain with number 0182. 
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specifically for analysis and analysts. This BBVA policy is available for reference at the following web site: www.bbva.com. 

Analysts residing outside the U.S. who have contributed to this report are not registered with or qualified as research analysts by FINRA or the New 
York Stock Exchange and may not be considered “associated persons” of BBVA Securities (as such term is construed by the rules of FINRA). As 
such, they are not subject to NASD Rule 2711 restrictions on communications with subject companies, public appearances and trading of 
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BBVA is subject to a Code of Conduct for Security Market Operations, which details the standards of the above-mentioned overall policy for 
the EU. Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information 
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interests with the ratings given, including information barriers. This Code and the Internal Standards are available for reference in the ‘Grupo 
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Exclusively for Recipients Resident in Mexico 

BBVA Bancomer S.A. Institución de Banca Múltiple, Grupo Financiero BBVA Bancomer acts as a market maker/specialist in: MexDer Future 
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http://www.bbva.com/
http://www.bancomer.com/
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