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Daily Flash

Asia

Renewed signs of political stability in Italy following inconclusive national elections served as a
reminder of the external risks still facing Asian economies. Following the sharp falls in US
markets, Asian markets fell today (Nikkei -2.3%; Hang Seng -14%). The yen regained its safe
haven characteristics in volatile trading, reaching its strongest levels in almost one month in
intra-day trading, before levelling off to around 92 per USD. Here in Hong Kong, we await
tomorrow’s Q4 GDP release (consensus: 24% y/y: BBVA: 25% y/y), and the FY2013 budget
speech (see below).

Another fiscal surplus in Hong Kong increases pressure for relief measures

Hong Kong's Financial Secretary, John Tsang, will deliver his first budget speech under the new
administration of CY Leung that began on July 1, 2012. The government is expected to
announce another large surplus (HKD 55bn, or 2.7% of GDP) - the seventh in a row - for the
current fiscal year ending in March. The outturn puts pressure on the government to roll over
existing relief measures including an income tax rebate, utility tariff subsidies and the offering of
inflation-linked bonds. The government may also unveil new measures to assist low-income
households. The budget will be finalized after a public consultation period and submitted to
the Legal Council for approval in early April.

Strong export orders in Taiwan improve growth prospects

January export orders increased by 18.0% y/y (consensus: 17.6%), up from 85% in December.
The outturn points to improving growth momentum. Nevertheless, caution is in order given
distortions from the Chinese New Year timing. On a sequential basis, export orders decreased
by -3.2% m/m sa. Orders from Europe declined, while demand from ASEAN countries
remained resilient, as did orders from China/HK and the US.

Singapore’s IP posts a surprise contraction

Industrial production fell by -0.4% y/y in January (consensus: 5.2% y/y) on weak demand for
electronics. The outturn follows a -0.6% y/y contraction in December and underscores the
challenges facing Singapore’s economy as it seeks to rebound from weak GDP growth of 1.3%
in 2012. We expect growth to gradually pick up during 2013, but the first half outlook remains
subdued.

Briefly noted:
e In Vietnam, February retail sales increased by 10.9% vy/y, up from 81% in January on

an improving service sector. Industrial production, however, fell by -10.1% after a rise of
211% in January, but it was largely distorted by the timing of the Lunar New Year.
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Calendar Indicators
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Indicator of the Week
India: Q4 2012 GDP Growth (February 28)

Forecast: 5.6% y/y Consensus: 4.9% y/y Prior: 5.3% y/y

India’s economic growth likely slowed to a decade low in 2012, amidst concerns
about the slowing momentum of reforms, high and sticky inflation, and twin
deficits on the current and fiscal accounts. Nevertheless, there are signs of
optimism given recent trends of moderating inflation, lower interest rates and
financial conditions and renewed policy efforts. Against this backdrop, the fourth
quarter GDP outturn will be watched for signs of an improving growth outlook.
Consumption and investment indicators suggest that the economy is gradually
bottoming out although limited fiscal support and a high trade deficit would
likely weigh. The latest growth outturn together with the FY14 central
government budget to be released on the same day will be key inputs for the
RBI at its March 19th policy meeting where we expect another rate cut, following
the 25bp cut in January. We expect India’s GDP growth to improve from 5.4% y/y
for full year 2012 to 65% y/y in 2013.



Markets Data

% change % change Yearto % change

INDEX Last priceover a day over a weekdate over1Y
E China - Shanghai Comp. 229553 14 -38 11 6.0
£ Hong Kong - Hang Seng 225197 13 27 -06 52
<§E Taiwan - Weighted 78809 08 10 24 10
5 Japan - Nikkei 225 11398.8 23 02 9.7 18.2
g Korea - Kospi 2000.0 -05 07 01 10
India - Sensex 30 190876 13 28 1.7 65
Australia - SPX/ASX 200 50036 10 15 76 162
Singapore - Strait Times 32580 -09 1 29 94
Indonesia - Jakarta Comp 46630 07 13 80 19.7
Thailand - SET 1528.0 -08 03 98 333
Malaysia - KLCI 16242 02 06 38 42
Philippines - Manila Comp. 66307 13 02 141 355

Last update: today, 17:00 Hong Kong time
% change % change Forward Forward

CURRENCY Spot over aday over aweek3-month 12-month
E China (CNY/USD) 623 0.06 024 630 633
= Hong Kong (HKD/USD) 776 -0.02 -0.05 775 775
<§E Taiwan (TWD/USD) 297 -010 025 2962 2929
§ Japan (JPY/USD) 9194 013 1.77 9188 9156
< Korea (KRW/USD) 1088 015 064 1096 109
< India (INR/USD) 541 -050 009 5514 5759
§ Australia (USD/AUD) 103 0.00 -095 098 1.00
§ Singapore (SGD/USD) 124 0.04 023 124 124
O Indonesia (IDR/USD) 9707 004 002 9789 10136
Thailand (THB/USD) 299 -0.07 007 2999 3033
Malaysia (MYR/USD) 310 -016 -0 312 316
Philippines (PHP/USD) 408 018 031 4068 4058

LLast update: today, 17:00 Hong Kong time.
net change net change net change

INDEX Rate overaday over a week over a month
Q China (SHIBOR/7D) 400 067 100 100
5 Hong Kong (HIBOR/IW) 010 0.00 0.00 000
<§E Taiwan (TAIBOR/IW) 056 0.00 0.00 0.00
@ Japan (TIBOR/Y) 076 0.00 0.01 0.01
MEJ Korea (KORIBOR/IM) 076 000 -0.01 002
~ India (MIBOR/7D) 383 073 086 113
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia JIBOR/TW) 428 0.00 0.00 -0.02
Thailand (BIBOR/1W) o 0.00 0.00 -0.01
Malaysia (KLIBOR/IW) 290 000 0.00 0.00
Philippines (PHIBOR/TW) 163 031 050 031

Last update: today, 17:00 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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