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Official reports released yesterday show that credit growth is moderating in Peru in response to 
recent macroprudential measures and that credit markets continue to provide only partial 
support to economic activity in Brazil. Also in Brazil, data for January showed that labor market 
lost some momentum, but remains very robust. In Mexico, the balance of trade was 
unexpectedly in deficit, which shows that even though domestic demand is decelerating it is still 
strong in comparison to foreign markets. The agenda for today includes the release of the fiscal 
report in Brazil and the central bank’s Financial Traders survey in Chile. 

Brazil – Labor market lost some momentum in January, but remains tight 
The unemployment rate reached 5.4% in January, slightly higher than we expected and 
above December’s 4.6% (the increase in comparison to December is to a large extent - 
although not completely - due to seasonal factors). Real average wages contracted slightly in 
monthly terms (in both the observed and the seasonally adjusted series). In spite of these 
signs of moderation, the labor market remains tight: the unemployment rate continues close 
to historical lows and real wages are currently 2.4% higher than a year ago. In our view, the 
tightness of the labor market should continue to support private consumption in spite of 
some likely moderation. 

Brazil – Public banks continued to lead credit expansion in January 
Public credit continued to expand at a strong pace in January (28.2% YoY; 0.5% MoM), 
offsetting the slowdown in private credit (7.2% YoY; -0.4% MoM) and preventing a sharper 
moderation in the total credit stock (16.4% YoY; 0.0% MoM). As a consequence of its 
continuous expansion, public credit already accounts for 48% of the credit market. The credit 
report released today also revealed that non-performing loans remain unchanged at 3.7% of 
the total and that both banking spreads and lending rates increased for the first time in 
several months. Overall, credit markets continue to provide only partial support to domestic 
demand. 

Colombia – Industrial confidence remains weak while commercial 
confidence deteriorates slightly 
Industrial confidence stood at 2.1 in January (range -100 to 100), increasing from -1.9 
observed in December. Industrialists’ willingness to invest remained positive, as 58% of 
industrialists expect to increase their fixed investment during the year (although below the 
68% of a year ago). Commercial confidence fell to 18.7 in January (23.2 in December), 
although mainly explained by seasonal factors. The continuing weakness in industrial 
confidence is in line with our outlook for a feeble manufacturing recovery in 1H13, offset by a 
better performance for household consumption, where we do not expect the slowdown in 
confidence to continue beyond January. 

Mexico – Balance of trade unexpectedly in deficit at the beginning of 2013 
January’s trade balance was in negative territory (-USD2,879mn vs. consensus +USD216mn) 
and it was a record deficit for January. Total exports fell 0.2% YoY (by components: oil 
exports -1.5% and non-oil exports +0.1%). Meanwhile, total imports increased 9.3% YoY (by 
components: consumption 15.8%, intermediate goods 8% and capital goods 9.5%). What 
this data tells us is that: i) the growth gap between Mexico and developed countries partially 
explained this print; ii) domestic demand is decelerating but still relatively strong vs. foreign 
markets ; iii) Mexico still has a comparative advantage in the production of durable goods for 
export to the US (Mexican vehicle sales to the US rose 15.1% YoY vs. a fall of total exports of 
6.8% to rest of the world); and iv) we should expect a slight deceleration in GDP in 1Q13e. 

http://serviciodeestudios.bbva.com/KETD/ketd/esp/index.jsp
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Peru – Mining investment increased 18% in 2012 in spite of conflicts 
According to the industry association that groups mining, oil, and energy firms (SNMPE), mining 
investment reached USD8.5bn in 2012, an annual upsurge of 18%. This print is even more 
appealing given the difficulties firms in natural resources sectors are encountering, one of them 
being the environmental conflicts in some mining projects. The SNMPE’s president expects mining 
investment to remain at this level in 2013, of which more than 40% for financing new projects. This 
supports our view of a sustained important inflow of long-term capitals this year. 

Peru – Banking loans to the private sector continue to moderate 
In January, the YoY growth of banking loans in local currency slowed to 14.8% (vs. +15.3% in 
December), while loan growth in foreign currency moderated to 13.9% (vs. +15.7% in the previous 
month). This mainly reflects the impact of macroprudential measures on credit, including the 
successive reserve requirements hikes, intended to bring this variable onto a healthier path, not only 
in terms of its pace of growth but also in terms of its currency components. 

What to watch today 
Chile – CB Financial Trader’s Survey (2nd half of February, 06:30hrs NYT) 
We expect the survey to show inflation estimates around 0.3% MoM for February and expectations 
of a stable monetary policy rate in the medium term. Also, we do not anticipate changes in the short-
term exchange-rate estimates. 

Brazil – Fiscal data (January, 09:30hrs NYT) 
The first batch of fiscal data for 2013 will provide information about the evolution of public sector’s 
primary and total results, in a context characterized by an eased primary surplus target for the year. 

Calendar: Indicators 
Brazil Date Period Consensus BBVAe Actual Prior 

FIPE CPI - Weekly 25-Feb 2-feb 0.63% -- 0.52% 0.83% 

FGV CPI IPC-S 25-Feb 2-feb 0.28% -- 0.26% 0.55% 

FGV Consumer Confidence 26-Feb Feb -- -- 116.2 117.9 

Unemployment Rate 26-Feb Jan 5.30% 5.30% 5.40% 4.60% 

Central Govt Budget 26-Feb Jan 21.1B -- 26.1B 28.3B 

FGV Inflation IGP-M (YoY) 27-Feb Feb 8.34% -- -- 7.91% 

Primary Budget Balance 27-Feb Jan 22.0B -- -- 22.3B 

Manufacturing PPI (YoY) 28-Feb Jan -- -- -- 7.16% 

FGV CPI IPC-S 01-Mar 2-feb 0.28% -- -- -- 

GDP (IBGE) QoQ 01-Mar 4Q 0.80% 0.60% -- 0.60% 

PMI Manufacturing 01-Mar Feb -- -- -- 53.20 

Trade Balance (FOB) - Monthly 01-Mar Feb -$800M -- -- -$4035M 

Chile       

Manufacturing Index 28-Feb Jan 3.45% -- -- -2.50% 

Retail Sales (YoY) 28-Feb Jan 10.20% -- -- 11.00% 

Copper Production Total 28-Feb Jan -- -- -- 513344.00 

Unemployment Rate 28-Feb Jan 6.20% -- -- 6.10% 

Central Bank Meeting Minutes 01-Mar -- -- -- -- -- 

Colombia       

National Unemployment Rate 28-Feb Jan --  -- 9.60% 

Urban Unemployment Rate 28-Feb Jan 13.00% 12.90% -- 10.20% 

Mexico       

GDP Current $ YoY 25-Feb 4Q -- 7.50% 3.90% 8.20% 

Current Account Balance 25-Feb 4Q -$4350M -$4335M -$6490M -$3662M 

Trade Balance 26-Feb Jan P 216.0M -- -2878.9M 961.7M 

Budget Balance (Year to date) 01-Mar Jan -- -- -- -403.60B 

Peru       

Consumer Price Index (MoM) 01-Mar Feb 0.23% 0.10% -- 0.12% 

Wholesale Prices (MoM) 01-Mar Feb -- -- -- -0.78% 

Primary Sector Production (YoY) 01-Mar Jan -- -- -- 1.14% 
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Most recent Latam reports 

Date Description 

22-2-2013  
Colombia Flash: Industrial production confirms delay of industrial recovery. Retail sales signal 
room for increased household spending 

22-2-2013  Colombia Flash: BanRep cut policy rate by 25bps to 3.75%, in line with expectations 

22-2-2013  Mexico Flash: February’s biweekly inflation: inflation increases as mobile phone fees rise again 

20-2-2013  Mexico Banking Flash. Bank deposits: continue to grow 

20-2-2013  Chile Economic Outlook 1Q13 

20-2-2013  Peru Economic Outlook - First Quarter 2013 (in Spanish) 

19-2-2013  Latam Economic Outlook. First Quarter 2013 (in spanish) 

19-2-2013  Mexico Economic Outlook: First Quarter 2013 (in spanish) 

18-2-2013  Mexico GDP Flash. In line with estimates, GDP grew 3.9% yoy in 2012 

15-2-2013  Mexico Weekly Flash. GDP in 4Q12 set to see a similar growth rate to 3Q 

http://www.bbvaresearch.com/KETD/fbin/mult/130222_FlashColombia_IndustriaComercio_tcm346-375162.pdf?ts=2522013
http://www.bbvaresearch.com/KETD/fbin/mult/130222_FlashColombia_IndustriaComercio_tcm346-375162.pdf?ts=2522013
http://www.bbvaresearch.com/KETD/fbin/mult/130222_FlashColombia_BanRep_tcm346-375149.pdf?ts=2522013
http://www.bbvaresearch.com/KETD/fbin/mult/130222_FlashInflaMexico_32_eng_tcm348-375140.pdf?ts=2522013
http://www.bbvaresearch.com/KETD/fbin/mult/130220_FlashBancaMexico_32_eng_tcm348-374924.pdf?ts=2222013
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=CHIL&tematica=/MACR/RVSE/&canal=web&tipocontenido=AFON&idioma=ING&pdf=/fbin/mult/Chile_Outlook_feb13_i_tcm348-374852.pdf&ididoc=en&tipopublicacion=Chile%20Economic%20Outlook
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=PERU&tematica=/MACR/RVSE/&canal=web&tipocontenido=AFON&idioma=ESP&pdf=/fbin/mult/Situacion_Peru_1T13_tcm346-374867.pdf&ididoc=es&tipopublicacion=Situacion%20Peru
http://www.bbvaresearch.com/KETD/fbin/mult/1302_Situacionlatam_tcm346-374583.pdf?ts=2022013
http://www.bbvaresearch.com/KETD/fbin/mult/1302_SituacionMexico_1T13_tcm346-374661.pdf?ts=2022013
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=MEXC&tematica=/MACR/&canal=web&tipocontenido=FLAS&idioma=ING&pdf=/fbin/mult/130218_FlashPIBMexico_11_eng_tcm348-374264.pdf&ididoc=en&tipopublicacion=Flash
http://www.bbvaresearch.com/KETD/ketd/Descargas?pais=MEXC&tematica=/COYU/@/MACR/&canal=web&tipocontenido=FLSE&idioma=ING&pdf=/fbin/mult/130215_SemanalMexico_385_eng_tcm348-373864.pdf&ididoc=en&tipopublicacion=Mexico%20Weekly%20Watch
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this report are identified by the location(s) of the author(s) listed on the first page as follows: 1) Madrid, London or Europe - Banco Bilbao Vizcaya 
Argentaria, S.A., including its E.U. branches (hereinafter called ‘BBVA’), 2) Mexico City - BBVA Bancomer, S.A. Institución de Banca Múltiple, Grupo 
Financiero BBVA Bancomer (hereinafter called ‘BBVA Bancomer’); 3) New York - BBVA Securities, Inc. (hereinafter called "BBVA Securities"); 4.) Lima 
– BBVA Continental S.A.; 5.) Bogata – BBVA Colombia S.A.; 6.) Santiago – BBVA Chile S.A. 

For recipients in the European Union, this document is distributed by BBVA, a bank supervised by the Bank of Spain and by Spain’s Stock 
Exchange Commission (CNMV), and registered with the Bank of Spain with number 0182. 

For recipients in Mexico, this document is distributed by BBVA Bancomer, a bank supervised by the Comisión Nacional Bancaria y de Valores de 
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For recipients in USA, this document is being distributed by BBVA Securities, a subsidiary of BBVA registered with and supervised by the U.S. 
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Corporation. U.S. persons wishing to execute any transactions should do so only by contacting a representative of BBVA Securities in the U.S. 
Unless local regulations provide otherwise, non-U.S. persons should contact and execute transactions through a BBVA branch or affiliate in their 
home jurisdiction. 

BBVA and BBVA Group companies or affiliates (art. 42 of the Royal Decree of 22 August 1885 Code of Commerce), are subject to the BBVA 
Group Policy on Conduct for Security Market Operations which establishes common standards for activity in these entities’ markets, but also 
specifically for analysis and analysts. This BBVA policy is available for reference at the following web site: www.bbva.com. 

Analysts residing outside the U.S. who have contributed to this report are not registered with or qualified as research analysts by FINRA or the New 
York Stock Exchange and may not be considered “associated persons” of BBVA Securities (as such term is construed by the rules of FINRA). As 
such, they are not subject to NASD Rule 2711 restrictions on communications with subject companies, public appearances and trading of 
securities held in research analysts’ accounts. 

BBVA is subject to a Code of Conduct for Security Market Operations, which details the standards of the above-mentioned overall policy for 
the EU. Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information 
barriers. This Code of Conduct for Security Market Operations is available for reference in the ‘Corporate Governance’ section of the 
following web site: www.bbva.com. 

BBVA Bancomer is subject to a Code of Conduct and to Internal Standards of Conduct for Security Market Operations, which details the 
standards of the above-mentioned overall policy for Mexico. Among other regulations, it includes rules to prevent and avoid conflicts of 
interests with the ratings given, including information barriers. This Code and the Internal Standards are available for reference in the ‘Grupo 
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BBVA Securities is subject to a Capital Markets Code of Conduct, which details the standards of the above-mentioned overall policy for USA. 
Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information barriers.  

Exclusively for Recipients Resident in Mexico 

BBVA Bancomer S.A. Institución de Banca Múltiple, Grupo Financiero BBVA Bancomer acts as a market maker/specialist in: MexDer Future 
Contracts (US dollar [DEUA], 28-day TIIEs [TE28], TIIE Swaps, 91-day CETES [CE91]), Bonos M, Bonos M3, Bonos M10, BMV Price and Quotations 
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BBVA Bancomer, and, as applicable, its affiliates within BBVA Bancomer Financial Group, may hold from time to time investments in the securities 
or derivative financial instruments with underlying securities covered in this report, which represent 10% or more of its securities or investment 
portfolio, or 10% or more of the issue or underlying of the securities covered. 

http://www.bbva.com/
http://www.bancomer.com/
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DISCLAIMER 

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya 
Argentaria, S.A. (hereinafter called “BBVA”) to provide its customers with general information and are current as of the date of issue and subject 
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This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other 
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or 
decision of any kind. 
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should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities 
can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed 
the amount of initial investment and, in such circumstances; investors may be required to pay more money to support those losses. Thus, 
before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the rights, liabilities and 
risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may 
be limited or even not exist. 
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