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Asian markets rose today ahead of monetary policy meetings being held tomorrow in Japan,
Indonesia, and Malaysia. We do not expect major announcements from these central banks,
with all of them expected to remain on hold. The main focus is on the Bank of Japan as
presumptive Governor Kuroda awaits Parliamentary approval to become the next head of the
central bank. In trading today, Japan's Nikkei rose by 2.1%, followed by the Philippines (+1.8%)
and Indonesia (+15%).

Australia’s Q4 GDP rises in line with expectations

A day after the Reserve Bank of Australia stayed on hold, Q4 GDP growth was released, falling
in line with the consensus at 0.6% g/q s.a. (or 31% y/y) and leading to full year growth of 3.6%
(BBVA: 35%). The Q4 outturn was led by exports (3.3% g/qg s.a.), while domestic demand
remained soft (private consumption: 0.2% g/q s.a; business investment 1.2% g/q s.a). The outturn
confirms the economic assessment of the RBA, which kept its policy rate unchanged at 3.0%
yesterday on an improving economic outlook. Looking ahead, we expect Australia to expand
by 3.0% in 2013, supported by recovering exports and a possible pickup in domestic demand.

Offshore RMB in Taiwan gets off to roaring start

It was reported today by a number of media outlets in Taiwan that offshore RMB (CNT)
deposits among domestic banking units (DBU) of qualified Taiwanese banks have surpassed
RMB 10bn, only one month since the commencement of CNT business, which Kicked off on
February 6. The size of the CNT market is much smaller compared to the CNH market (which
was RMB 624bn by the end of January). Nevertheless, the market's growth momentum is
impressive given that it took about ten months for offshore RMB deposits in Hong Kong to
surpass RMB 10bn when the CNH market was launched in February 2004. Relatively higher
RMB deposit rates in the CNT market along with the transfer of offshore RMB from other
offshore RMB centers to Taiwan are likely the drivers. Looking ahead, a gradual increase in the
use of RMB for cross-strait trade settlements, and the eventual utilization of a RMB 100bn RQFI
quota for Taiwanese investors (which is under consideration by the CSRC), would further boost
offshore RMB deposits in Taiwan.
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Calendar Indicators
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Calendar Events

Australia - RBA Cash Target, Mar 5

We expect the benchmark rate to remain unchanged

Indonesia - Bank Indonesia Reference Rate, Mar 7
We expect the benchmark rate to remain unchanged

Japan - BOJ Target Rate, Mar 7

We expect the benchmark rate to remain unchanged

Malaysia - Overnight Rate, Mar 7

We expect the benchmark rate to remain unchanged
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Indicator of the Week
China: February Exports (March 8™")

Forecast: 14.5% y/y Consensus: 7.10% y/y Prior: 25.0% y/y

Year-over-year export growth is expected to fall sharply in February due to
distortions from the timing of the Chinese New Year, which resulted in fewer
working days for the month of February compared to last year (and vice versa
for January). Given the distortions, a more meaningful gauge of export growth
will be the average for January and February combined, which we expect to
reach 20.0% y/y, on improving external demand from the US and other Asian
economies (especially ASEAN), and also favorable base effects. An outturn in line
with our forecast would point to an improving external environment and could
boost confidence in the outlook for China's continued growth momentum.
Nevertheless, Europe and Japan are likely to remain drags on the export
environment in the coming months, and we remain cautious about the overall
growth outlook for 2013, with a forecast of 8%. We expect total export growth of
10% (in US dollar terms), up from 8% in 2012.



Markets Data

% change % change Yearto % change

INDEX Last priceover a day over a weekdate over1Y
E China - Shanghai Comp. 23472 09 15 34 26
£ Hong Kong - Hang Seng . 1.0 09 05 95
<§E Taiwan - Weighted 79503 02 09 33 02
5 Japan - Nikkei 225 19323 21 6.0 148 238
g Korea - Kospi 20207 02 10 12 10
India - Sensex 30 192293 05 04 10 120
Australia - SPX/ASX 200 5116.8 08 16 1011 217
Singapore - Strait Times 32847 1. 07 37 120
Indonesia - Jakarta Comp 48247 15 23 18 216
Thailand - SET 15589 06 27 120 352
Malaysia - KLCI 16514 06 1.7 22 39
Philippines - Manila Comp. 68352 18 33 176 376

Last update: today, 17:00 Hong Kong time
% change % change Forward Forward

CURRENCY Spot over aday over aweek3-month 12-month
E China (CNY/USD) 6.22 0.05 014 6.29 632
= Hong Kong (HKD/USD) 776 001 0.01 775 775
<§E Taiwan (TWD/USD) 296 0.22 01 2954 2922
§ Japan (JPY/USD) 9341 013 125 9335 9303
<. Korea (KRW/USD) 1083 041 017 1089 102
< India (INR/USD) 54.8 026 166 55.84 5833
—  Australia (USD/AUD) 103 013 036 098 100
§ Singapore (SGD/USD) 125 0.06 -068 124 124
O Indonesia IDR/USD) 9693 003 013 9776 10133
Thailand (THB/USD) 297 013 037 2986 3019
Malaysia (MYR/USD) 310 013 014 312 316
Philippines (PHP/USD) 407 001 004 4070 406

LLast update: today, 17:00 Hong Kong time.
net change net change net change

INDEX Rate overaday over a week over a month
Q China (SHIBOR/7D) 300 -020 150 065
5 Hong Kong (HIBOR/IW) 010 0.00 0.00 000
<§E Taiwan (TAIBOR/IW) 056 0.00 0.00 0.00
@ Japan (TIBOR/Y) 076 0.00 0.01 0.01
MEJ Korea (KORIBOR/IM) 076 000 0.00 002
= India (MIBOR/7D) 305 -010 117 -067
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia JIBOR/TW) 428 0.00 0.00 -0.01
Thailand (BIBOR/IW) o 0.00 0.00 -0.0]
Malaysia (KLIBOR/IW) 290 000 0.00 0.00
Philippines (PHIBOR/TW) 088 044 -0.81 -0.06

Last update: today, 17:00 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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