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Worries of monetary policy tightening in China weighed on regional sentiment today, as China’s
central bank Governor held a press conference with hawkish overtones (see below). Asian
equity markets fell for a second straight day, led by the Hang Seng (-14%) and the Shanghai
Composite (-1.0%), while the Kospi bucked the trend (+0.3%) on hopes of more policy stimulus
ahead of tomorrow’s Bank of Korea policy meeting. While the consensus favors no change by
the BoK, we expect a 25bp cut, if not tormorrow then at the BoK's April meeting in view of
sluggish growth indicators and low inflation. Also on tap for tomorrow is the Philippines’
monetary policy meeting (no change expected), and India’s WPI inflation (BBVA: 6.6%;
consensus: 6.6%).

China’s PBoC Governor emphasizes vigilance in containing inflation

In a press conference today on the sidelines of the National People’s Conference (NPC), PBoC
Governor Zhou Xiaochuan, emphasized that prudence would be needed to prevent
inflationary expectations from rising following February's above-consensus 3.2% y/y outturn,
and also to meet the government's relatively tight M2 and inflation objectives for 2013, of 13.0%
and 35% respectively. Overall, he characterized the current stance of policy as “neutral,” and
said the PBoC would not gear its policy toward housing prices alone (which could be
addressed through more targeted measures). On balance, we view the remarks as consistent
with our view of no monetary policy changes during the course of 2013, although a tightening
bias may take hold in the second half of the year to contain inflationary pressures. Mr. Zhou is
now widely expected to retain his post for another two years, which would be positive for
investor sentiment given his pro-reform reputation and strong record in maintaining macro
stability.

Korea’s February unemployment rate edged up

Korea's seasonally adjusted unemployment rate rose to 35% (consensus: 3.2%) from 3.2% the
previous month. Together with recent weak growth outturns, we believe the data raises the
likelihood of a rate cut by the Bank of Korea at tomorrow’s policy meeting. The policy rate
currently stands at 2.75%.
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Calendar Indicators

Australia Date Period  Prior Cons. Actual
Unemployment Rate 14 Mar Feb 540% 550% -
China Date Period  Prior Cons. Actual
Retail Sales (YoY) 09 Mar Feb 1430%  1500%  1230%
Industrial Production YTD 09 Mar Feb 10.00%  10.60% 990%
Consumer Price Index (YoY) 09 Mar Feb 2.00% 3.00% 320%
Money Supply-M2 10 Mar Feb 1590%  1490%  1520%
Hong Kong Date Period  Prior Cons. Actual
Industrial Production (YoY) 14 Mar 4Q -010% - -
Composite Interest Rate 1519 MAR Feb 0.28% - -
India Date Period  Prior Cons. Actual
Exports YoY% N Mar Feb -210% - 420%
Industrial Production YoY 12 Mar Jan -050% 130% 2.40%
Wholesale Prices YoY% 14 Mar Feb 6.62% 6.60% -
Japan Date Period  Prior Cons. Actual
Tertiary Industry Index (MoM) 12 Mar Jan 110% -0.20% -110%
Industrial Production YOY% 14 Mar Jan F -510% - -
Malaysia Date Period  Prior Cons. Actual
Exports YoY% N Mar Jan -580% 160% 350%
Industrial Production YoY N Mar Jan 350% 5.60% 460%
Philippines Date Period  Prior Cons. Actual
Total Exports (YoY) 12 Mar Jan 1650% 6.00% -270%
Unemployment Rate 15 Mar Jan 6.80% - -
Overseas Remittances (YoY) 15 Mar Jan 9.70% 10.10% -
Singapore Date Period  Prior Cons. Actual
Retail Sales (YoY) 15 Mar Jan -150% 050% -
Unemployment Rate (sa) 15 Mar 40 F 180% - -
Korea Date Period Prior Cons. Actual
Unemployment Rate (SA) 13 Mar Feb 320% 320% 350%

Calendar Events

Philippines - Overnight Borrowing Rate, Mar 14 Current Cons. New
We expect the benchmark rate to remain unchanged 350% 350% -
South Korea - 7-day Repo Rate, Mar 14 Current Cons. New

We expect the benchmark rate to be cut by 25bps 2.75% 250%



Markets Data

% change % change Yearto % change

INDEX Last priceover a day over a weekdate over1Y
E China - Shanghai Comp. 22640 10 -35 -02 78
£ Hong Kong - Hang Seng 22556/ 15 10 -04 57
<§E Taiwan - Weighted 79955 00 06 38 -04
5 Japan - Nikkei 225 122397 -06 26 177 236
g Korea - Kospi 19997 03 10 0 12
India - Sensex 30 193669 10 06 -03 87
Australia - SPX/ASX 200 50924 -05 -05 95 199
Singapore - Strait Times 32885 -04 0] 38 100
Indonesia - Jakarta Comp 48354 -04 18 120 213
Thailand - SET 15780 01 12 134 368
Malaysia - KLCI 16462 -06 -03 25 53
Philippines - Manila Comp. 67766 01 -09 166 354

Last update: today, 17:00 Hong Kong time
% change % change Forward Forward

CURRENCY Spot over aday over aweek3-month 12-month
E China (CNY/USD) 6.21 0.03 0.06 6.28 630
= Hong Kong (HKD/USD) 776 -0.01 -0.02 775 775
<§E Taiwan (TWD/USD) 297 -0.02 -019 2961 293
§ Japan (JPY/USD) 95.79 030 180 9573 9542
< Korea (KRW/USD) 1097 -0.20 135 1no7 1120
< India (INR/USD) 542 -0.09 088 5530 5777
§ Australia (USD/AUD) 103 -014 075 098 1.00
§ Singapore (SGD/USD) 125 012 005 1.25 125
O Indonesia IDR/USD) 9689 004 004 9768 10130
Thailand (THB/USD) 296 -010 06 2975 3012
Malaysia (MYR/USD) 311 003 -010 313 317
Philippines (PHP/USD) 406 017 042 4048 4043

LLast update: today, 17:00 Hong Kong time.
net change net change net change

INDEX Rate overaday over a week over a month
Q China (SHIBOR/7D) 304 004 054 061
5 Hong Kong (HIBOR/IW) 010 0.00 0.00 0.00
<§E Taiwan (TAIBOR/IW) 055 0.00 0.00 -0.01
o Japan (TIBOR/Y) 076 0.00 0.01 0.01
MEJ Korea (KORIBOR/IM) 076 000 0.00 001
= India (MIBOR/7D) 304 013 -0.01 -096
Singapore (SIBOR/IW) 025 0.00 0.00 0.00
Indonesia JIBOR/TW) 428 0.00 0.00 0.00
Thailand (BIBOR/IW) 977 000 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/IW) 094 000 0.06 -050

Last update: today, 17:00 Hong Kong time
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