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Mexico Banking Flash

ICAP: banks pass the first Basel Il test

A few days ago, the Mexican National Banking and Securities Commission (CNBV) published the banks' capital ratio
(ICAP for its acronym in Spanish) as of January 2013, which for the first time was calculated under the new Basel I
guidelines. All the banking institutions are in category |, which means that their ICAP is higher than the 10.5% minimum
regulatory ratio established in Basel IlI.

e Net capital ratio: all the banks exceeded the 10.5% established by Basel Il
At the end of January 2013, the ICAP average was 28.5%, slightly lower than the 29.7% registered at the end of
2012, when the Basel Il guidelines had not yet come into effect. For most banks, including BBVA Bancomer, the
result was better than expected, since according to CNBV estimates the ICAP under the new rules was expected to
be around 15.5%. BBVA Bancomer's ICAP was 16.3% as of January 2013.

e Core capital: banks on sound footing
The core capital average was 29.2%. The percentage was much higher than the minimum required by Basel IlI
(8.5%). This result is due mainly to the high ratio of Tier 1 capital (average 23.8%), which includes the most solid
capital elements, and shows that Mexican banks maintain healthy levels of capital.
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The Capital Ratio, or ICAP, is defined as the net capital (core capital + supplementary Note: The charts do not include banks with percentages above 25%.

capital) divided by the risk-weighted assets.

Core capital consists of Tier 1 capital and Tier 2 capital. Tier 1 capital includes: common

stock, contributions for future capital increases, capital reserves, earnings from previous

years, net profit and capital valuation. Tier 2 capital consists of preferred stock and other

instruments.
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