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The Bank of Thailand today delivered a 25bp rate cut (see below), joining other regional central
banks that have eased over the past month to support growth (India) and reduce currency
appreciation pressures (Australia and South Korea). The Thai baht weakened again today (along
with other regional currencies), continuing a reversal of its previous strength that had been
induced by strong capital inflows (the baht is now up by 1.3% against the USD on the year,
compared to 6.3% at is multi-year peak in mid-April).

The Bank of Thailand cuts rates for the first time since October 2012

The BoT today lowered its policy rate by 25 bps to 250%. The move was anticipated by many
market participants given a recent slowdown in growth and declining inflation, although we
had expected the central bank to stay on hold in what we viewed as a close call. Thailand
(along with several other ASEAN economies, including the Philippines and Indonesia) has been
among the fastest growing economies in Asia, at 6.4% in 2012 on the bounce back from the
devastating floods of late 2011. However, in Q1 2013, the economy expanded by less than
expected on tepid domestic demand. In its statement today, the BoT cited downside risks to
growth from the weaker Q1 outturn and slowing growth in China and the rest of Asia. It noted
that, “As inflation remains well within the target, monetary policy has room to further cushion
against downside risks to domestic demand.” The BoT has been under government pressure to
reduce rates, and we would not rule out further rate cuts if domestic demand stays weak
and/or the currency appreciation resumes. We expect growth of 4.7% in 2013.

Improving retails sales lift confidence in Japan’s growth recovery

Retail sales for April rose at a quicker-than-expected pace of 0.7% m/m sa (consensus: 0.2%),
providing a welcome sign that the economy continues to gain pace after GDP growth rose by
0.9% g/qg sa in Q1 on stronger exports and private consumption. The outturn comes at a time of
growing market volatility and concern about downside risks of the Bank of Japan’s aggressive
monetary easing, especially in the domestic bond market in which yields have risen in recent
weeks. The government announced today it will unveil next week a draft roadmap of much-
anticipated structural reforms—the third “arrow” underlying the government’s growth strategy,
after monetary and fiscal easing. In the meantime, we await a batch of additional April activity
indicators this Friday, including inflation and industrial production, which we expect will reaffirm
a pickup in growth.
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Markets Data

% change % change Yearto % change

INDEX Last priceover a day over a weekdate over1Y
E China - Shanghai Comp. 23240 01 09 24 27
£ Hong Kong - Hang Seng 225549 16 30 -05 184
<§E Taiwan - Weighted 83379 09 -07 83 136
5 Japan - Nikkei 225 143265 01 83 378 655
g Korea - Kospi 20012 08 04 02 82
India - Sensex 30 201310 0] 03 36 225
Australia - SPX/ASX 200 49747 0] 37 70 209
Singapore - Strait Times 33675 11 2.2 63 202
Indonesia - Jakarta Comp 5200.7 05 0] 205 327
Thailand - SET 16016 11 25 151 388
Malaysia - KLCI 17835 04 -02 56 139
Philippines - Manila Comp. 72286 16 21 244 439

Last update: today, 18:00 Hong Kong time
% change % change Forward Forward

CURRENCY Spot over aday over aweek3-month 12-month
E China (CNY/USD) 613 -0.08 0.07 619 6.24
& Hong Kong (HKD/USD) 776 0.00 004 776 775
< Taiwan (TWD/USD) 300 017 058 3003 2986
§ Japan (JPY/USD) 10174 062 140 10169 10140
=T Korea (KRW/USD) 133 -053 169 1141 149
< India (INR/USD) 56.3 -056 143 5724 5974
—  Australia (USD/AUD) 096 040 125 105 107
§ Singapore (SGD/USD) 127 -0.06 -037 1.27 127
O Indonesia IDR/USD) 9805 058 036 10026 10416
Thailand (THB/USD) 302 -040 103 3038 3073
Malaysia (MYR/USD) 308 117 .89 310 314
Philippines (PHP/USD) 425 129 294 4278 4293

LLast update: today, 18:00 Hong Kong time.
net change net change net change

INDEX Rate overaday over a week over a month
Q China (SHIBOR/7D) 363 012 057 053
5 Hong Kong (HIBOR/IW) 009 0.00 0.00 000
<§E Taiwan (TAIBOR/IW) 053 0.00 0.00 001
@ Japan (TIBOR/Y) 076 0.00 0.01 0.01
MEJ Korea (KORIBOR/IM) 258 0.0 0.01 -018
= India (MIBOR/7D) 387 013 016 034
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia JIBOR/TW) 428 0.00 0.00 -0.01
Thailand (BIBOR/IW) o 0.00 0.00 0.00
Malaysia (KLIBOR/IW) 290 000 0.00 0.00
Philippines (PHIBOR/1W) 125 0.00 031 0231

Last update: today, 18:00 Hong Kong time
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