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U.S. Housing Flash

Housing Starts Rise on Continued Strength in Multi-family Units

e Housing starts rose 6.8% in May, less than expected but still positive after April’s drop
e Building permits fell by 3% but remain moderately strong

Housing starts and building permits remain a mixed bag as both continue to show strength but not in the magnitude
that is expected given the resolute nature of the recovery. Housing starts in May rose by 58K after a relatively sharp
decline the month prior. The bulk of starts remains heavily focused in the multi-unit structures rather than single unit,
where demand is pent up and prices continue to accelerate. Multi-unit structures grew by 21.6% in May, up 56K,
accounting for more than 90% of the housing starts increase for the month. Single-unit growth remains slow as
construction is hindered by tight credit standards and difficulty procuring space to construct new neighborhoods and
homes. Nevertheless, the rise in housing starts continues to foreshadow some increase in the supply of new homes
as demand remains very strong. In terms of building permits, the monthly figures continue to show strength in the
number of permits allowed although the translation into actual home construction remains to be seen. Permits
declined from a multi-year high in April but remain well above the average for the period at 974K in May. Overall the
recovery continues to show strength as headwinds are being slowly eroded as activity picks up pace.

Chart 1 Chart 2
Housing Starts Building Permits, Single and Multifamily Structures
(Thous) (Thous)
2400 - 2400
Building Permits
2000 - 1900 Multifamily
== Single Family
1600 - 1400
1200 900 -
800 - 400 -
400 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 100 T T T T T T T T T T T T T
00 01 02 03 04 05 06 07 08 09 10 11 12 13 00 01 02 03 04 05 06 07 08 09 10 11 12 13
Source: US Census Bureau & BBVA Research Source: Us Census Bureau & BBVA Research
Kim Fraser Alejandro Vargas
kim.fraser@bbvacompass.com alejandro.vargas@bbvacompass.com
+1713 831 7342 +1713 831 7348
I}BUA AT (&) | 2200 Post Oak Blvd, 21° Floor, Houston, TX 77056 USA | www.bbvaresearch.com
DISCLAIMER

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research U.S. on behalf of itself and its affiliated companies
(each BBVA Group Company) for distribution in the United States and the rest of the world and is provided for information purposes only. Within the
US, BBVA operates primarily through its subsidiary Compass Bank. The information, opinions, estimates and forecasts contained herein refer to the
specific date and are subject to changes without notice due to market fluctuations. The information, opinions, estimates and forecasts contained in
this document have been gathered or obtained from public sources, believed to be correct by the Company concerning their accuracy,
completeness, and/or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.



