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Latam Daily Flash

President Santos declared that BanRep should either maintain the current monetary rate or
cut it to stimulate activity in Colombia; this announcement is in line with our outlook for a first
rate hike in April 2074. In Chile, no change in the monetary policy rate is expected in
tormorrow’s meeting, although we expect a first cut of 25bp in September’s meeting.

Mexico - Industrial production in June came in below expectations

Industrial production in June decreased -0.03 MoM and -1.5% YoY (SA), below our forecast
(0.02% YoY). The components that suffered the most were Construction (5.6% YoY) and
Mining (3.0% YoY), while Manufacturing increased slightly (0.09% YoY). This print indicates
that the economic deceleration continued in 2Q13.

Colombia - Monetary policy minutes and inflation report

BanRep presented its 2Q13 inflation report. The report stated that BanRep anticipates a
recovery in private consumption in 2Q13, in line with recent consumer confidence levels and
retail sales. BanRep's year-end CPI inflation forecast lies between 2.3% and 2.5%. The GDP
outlook is in line with our expectations, although BanRep’s inflation outlook is slightly above
our estimates (BBVAe: 2.7%) and the market consensus.

Colombia - President Santos states that he would support a policy rate cut

Santos declared that there are no important reasons that would warrant an increase in the
policy rate, stating that BanRep should either maintain the current rate or cut it to stimulate
activity. Santos argued that he would support a cut, but he did not know if the Central Bank
agreed with him. BanRep has insisted since March that the current stance is in line with
achieving a greater economic dynamism; as a result, we believe Santos’ statement suggests
that a loose monetary stance will be maintained for a long time. Most market analysts
anticipate a rate hike before the year-end, nevertheless today’s announcement is in line with
our outlook which anticipates the first rate hike in April 2014.

Peru - Business confidence is in the neutral zone and anticipates a
slowdown in private investment

Business confidence stood at 50 points in July (vs. 51 points in June) and continued the
downward trend seen since early this year, although the pace of decline has stabilised in
recent months. This anticipates a slowdown in private investment in the coming quarters in
line with our estimates.

What to watch today

Chile - CB Economic Expectation Survey (August, 8:30 hrs NYT)

We expect the survey to show forecasts for no changes in the monetary policy rate at
tomorrow's meeting, in line with our view. Nonetheless, for Septembers meeting we
anticipate the first cut of 25bp in the policy rate, something that the consensus could confirm
today. Additionally, the results should reflect expectations of an increase of around 5.0% YoY
for the economic activity index (Imacec) in July and monthly inflation at +0.2% MoM for
August.


http://serviciodeestudios.bbva.com/KETD/ketd/esp/index.jsp
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Brazil Date Period  Consensus BBVAe Actual Prior
Retail Sales MoM 14 Aug Jun 0.6% 0.4% 0.00%
Formal Job Creation Total 14-21 Aug Jul 100000 - 123836
FGV Inflation IGP-10 MoM 15 Aug Aug 0.15% - 0.43%
Economic Activity MoM 15 Aug Jun 1.2% 0.9% -1.4%
Tax Collections 15-22 Aug Jul 94500 - 85683M
FGV CPI IPC-S 16 Aug Aug 15 0.07% -0.02%
Chile

Overnight Rate Target 14 Aug Aug 13 4.88% 5.00% 5.00%
Central Bank's Traders Survey 14 Aug - - - -
Colombia

Vehicle Sales 08-12 Aug Jul - - -
Consumer Confidence Index 09-15 Aug Jul 25 25 27.4
Outstanding Loans 14-217 Aug Jun - - $260.1T
Trade Balance 16 Aug Jun $700 $315.4
Mexico

ANTAD Same-Store Sales (YoY%) 13-08-13 Jul 0.50% 1.6%
Peru

Unemployment Rate 15 Aug Jul - 5.8%
Economic Activity YoY 15 Aug Jun 5.05% 5.00%

Most recent Latam reports

Date Description

9-08-2013 e Brazil Economic Outlook

8-08-2013 e 3Q13 Latin America Economic Outlook (in Spanish)

8-08-2013 e Peru Flash: Central Bank leaves open the possibility of further easing reserve requirements
8082013 [>) m:t)g(r:ic«):e:?r?v?on Flash: Inflation continues falling in July, and the core inflation reaches its
8-08-2013 e Chile Flash: CPI inflation increased 0.3% MoM in July

8-08-2013 e 3Q13 Mexico Economic Outlook (in Spanish)

7-08-2013 e Peru Economic Outlook 3Q13 (in Spanish)

7-08-2013 e Brazil Flash: Significant decline of inflation in July marks the beginning of a downward trend
5.08-2013 (> S:rlic;rt?g:]as Flash: CPI inflation stood at 2.22% YoY in July, continuing with increasing YoY
5-08-2013 e Chile Economic Outlook 3Q13 (in Spanish)
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http://www.bbvaresearch.com/KETD/fbin/mult/1308_Brazileconomicoutlook_tcm348-398950.pdf?ts=1282013
http://www.bbvaresearch.com/KETD/fbin/mult/1308_Situacionlatam_tcm346-398873.pdf?ts=982013
http://www.bbvaresearch.com/KETD/fbin/mult/peru_flash_08082013_tcm346-398921.pdf?ts=982013
http://www.bbvaresearch.com/KETD/fbin/mult/130808_FlashInflaMexico_43_eng_tcm348-398913.pdf?ts=982013
http://www.bbvaresearch.com/KETD/fbin/mult/130808_FlashInflaMexico_43_eng_tcm348-398913.pdf?ts=982013
http://www.bbvaresearch.com/KETD/fbin/mult/BBVA_SEEChile_ObservatorioInflacion_072013_tcm346-398899.pdf?ts=982013
http://www.bbvaresearch.com/KETD/fbin/mult/1308_SituacionMexico_3T13_tcm346-398903.pdf?ts=982013
http://www.bbvaresearch.com/KETD/fbin/mult/sp3t13_e_tcm346-398785.pdf?ts=882013
http://www.bbvaresearch.com/KETD/fbin/mult/130807_Brazil_Flash-Inflation_Jul13_tcm348-398777.pdf?ts=882013
http://www.bbvaresearch.com/KETD/fbin/mult/130805_FlashColombia_Inflacion_tcm346-398702.pdf?ts=782013
http://www.bbvaresearch.com/KETD/fbin/mult/130805_FlashColombia_Inflacion_tcm346-398702.pdf?ts=782013
http://www.bbvaresearch.com/KETD/fbin/mult/Situaci_n_Chile_ago13_e_tcm346-398639.pdf?ts=682013
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this report are identified by the location(s) of the author(s) listed on the first page as follows: 1) Madrid, London or Europe - Banco Bilbao Vizcaya
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter called “BBVA") to provide its customers with general information and are current as of the date of issue and subject to
changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be
appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to
prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such
specialized advice as may be necessary. The contents of this document are based upon information available to the public that has been
obtained from sources considered to be reliable. However, such information has not been independently verified by BBVA and therefore no
warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or
indirect losses arising from the use of the document or its contents. Investors should note that the past performance of securities or instruments
or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities
can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed
the amount of initial investment and, in such circumstances; investors may be required to pay more money to support those losses. Thus,
before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the rights, liabilities and
risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may
be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments
referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party
account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies
related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments
or related investments before or after the publication of this report, to the extent permitted by the applicable law.
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its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’ proprietary trading
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jurisdiction.
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the financial services and markets act 2000) may otherwise lawfully be communicated (all such persons together being referred to as “relevant
persons”). This document is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons.
Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with
relevant persons. The remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including the revenues
obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment
banking business; nevertheless, they do not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
Security Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.
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