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Economic Activity 

Source: BBVA Research & Haver Analytics 
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FOMC Statement September 18, 2013 
 

“Some indicators of labor market conditions have shown further improvement in recent 

months, but the unemployment rate remains elevated. Household spending and 

business fixed investment advanced, and the housing sector has been strengthening, 

but mortgage rates have risen further and fiscal policy is restraining economic 

growth. Apart from fluctuations due to changes in energy prices, inflation has been 

running below the Committee's longer-run objective, but longer-term inflation 

expectations have remained stable.” 

1. Insufficient labor market recovery 

2. Inflation below target  

3. Recent increase in interest rates can weaken the recovery 

4. Unwinding financial positions and re-aligning expectations 

5. Elevated risks from fiscal uncertainty 





FOMC Economic Projections 

2013 2014 2015 2016 Longer run 2013 2014 2015 2016 Longer run

Low 2.0 2.9 3.0 2.5 2.2 Low 2.3 3.0 2.9 n.a. 2.3

High 2.3 3.1 3.5 3.3 2.5 High 2.6 3.5 3.6 2.5

Low 7.1 6.4 5.9 5.4 5.2 Low 7.2 6.5 5.8 n.a. 5.2

High 7.3 6.8 6.2 5.9 5.8 High 7.3 6.8 6.2 6.0

Low 1.2 1.5 1.7 1.9 Low 1.2 1.5 1.7 n.a.

High 1.3 1.7 2.0 2.0 High 1.3 1.8 2.0

Source: Federal Reserve

Core PCE, 4Q yoy % change Core PCE, 4Q yoy % change

September 2013 FOMC Projections June 2013 FOMC Projections

GDP, 4Q yoy % change GDP, 4Q yoy % change

Unemployment rate, 4Q % Unemployment rate, 4Q %



FOMC Fed Funds Projections 

(Year-end %)  

Appropriate Timing of Policy Firming 
(Number of participants) 

2 
3 

13 

1 1 

4 

13 

1 1 

3 

14 

1 
0 

3 

12 

2 

0

2

4

6

8

10

12

14

16

2013 2014 2015 2016

Dec-12

Mar-13

Jun-13

Sep-13

0

2

4

6

8

10

12

14

16

18

0
.2

5
0
.5

0
0
.7

5
1
.0

0
1
.2

5
1
.5

0
1
.7

5
2
.0

0
2
.2

5
2
.5

0
2
.7

5
3
.0

0
3
.2

5
3
.5

0
3
.7

5
4
.0

0
4
.2

5
4
.5

0

Longer run 2016

2015 2014

2013



 
 

2Q14 

Expected End of QE3  
 

Dec  2013 

Initial announcement  
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 FOMC left the $85 billion monthly asset 
purchases pace unchanged  

 Fed concerned with “tightening of financial 
conditions,” and fiscal policy uncertainty 

 FOMC Statement: September 18, 2013 

“Asset purchases are not on a preset 
course, and the Committee's decisions 
about their pace will remain contingent on 
the Committee's economic outlook.” 

 
 
 

 
Fed 

 Scaling down QE3 scenario on hold 
until December, at least 

 QE3 remains vastly data-driven 

 Delayed taper announcement can 
result in higher financial markets 
uncertainty on the expected path of 
QE3 and the Fed’s successful exit and 
policy normalization 

 

 

Latest What do we expect?  

Probability of 
another delay if data 

weakens 



http://www.surveymonkey.com/s/6D3S7NV



