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Fondeo rate unchanged at 3.5%, as expected.

« Today’s statement displays a less dovish tone about economic activity. It was stressed that
the latter resumed its growth during third quarter. Furthermore, this is the first time since
April that downside risks for economic activity were not considered elevated.

« Banxico points out that the main risk for economic activity is a reduction of private sector
funding as a consequence of financial markets volatility and the crowding out from
additional public funding.

« The inflation balance of risks remains unchanged, given the economic slack that is
expected to linger for a long period.

« Regarding world economic activity, downside risks prevail, even though a slight

improvement was stressed.
« As BBVA Research anticipated Banxico maintained the monetary policy rate unchanged.
The expectation of a subdued inflation during 2013 and the lingering economic slack are
consistent with our protracted monetary pause scenario.
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* Own interpretation based on the tone and wording of the Policy Statement
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A., Institucion de Banca Multiple, Grupo Financiero BBVA Bancomer on
behalf of itself and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice
due to market fluctuations. The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources
considered to be reliable. However, such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.
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