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Latam Daily Flash

Today all eyes will be on inflation figures. In Brazil, we expect a deceleration that should help
the BCB to adjust the Selic rate upwards in the next meeting. In Chile, exchange rate
depreciation will put some pressure on inflation figures, in the context of a new CPl basket.
Mexican inflation will still show acceleration related to new taxes, but should begin to trend
downwards in February..

Peru - Public investment expanded at a good pace in the first month of the
year

In January, public investment maintained the pace exhibited at the end of last year, and grew
25% in real terms YoY. Going forward, we expect public spending to continue to give support
to domestic demand and, thus, it will be an important factor in sustaining the evolution of
GDP at rates close to its potential.

What to watch today

Brazil - Inflation: IPCA (January, 06:00hrs NYT)

Available indicators, such as January’s IPCA-15, which measures inflation from mid-December
to mid-January, suggest that January inflation will be lower than expected a few weeks ago.
We expect monthly inflation to slow down from 0.92% MoM in December to 0.65% MoM,
taking annual inflation to 5.69% YoY from 5.91% YoY. This deceleration should help the BCB
to adopt a final +25bp adjustment (vs. 50bp at the previous meeting) to the Selic rate at the
end of February, in spite of the recent volatility in emerging markets.

Chile - Consumer price index (January, 06:00hrs NYT)

We expect January CPI to have increased 0.3% MoM, mainly driven by fuel and automobile
prices that will be partially offset by declines in foods. In this context, exchange rate
depreciation continues to be fueling the inflation figures. Finally, this data will be the first print
with a new CPl basket based on a 2013 representative consumption pattern, so annual
figures will be particularly uncertain. Our analysis suggest that YoY figures will probably come
in lower than the CPI based on the 2009 basket.

Mexico - Inflation (January, 09:00hrs NYT)

Headline inflation came in above expectations in the first fortnight of January, increasing
0.68% FoF. In annual terms, inflation accelerated to 4.6% from 4.1% in the second fortnight
of December. Both the core and non-core inflation increased due to new taxes as anticipated
- on sodas, junk food and fuels -, but the upward surprise was mainly due to a larger-than-
expected increase in the core component, mostly driven by unexpectedly strong increases in
food-related services. Core inflation was 0.69% FoF, The higher-than-expected print pushed
up annual core inflation to 3.33%, from 2.80% in the previous fortnight. Taking into account
these unexpected increases, we now expect core inflation to increase 0.82% in January and
to reach 3.46% by year-end, and headline inflation to increase 0.95% and close the year at
3.93%. Annual headline inflation should begin to move towards the target in February
following January'’s fiscal shock, but should accelerate again after May (base effects) and it is
likely to remain above 4.0% from June to November.
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Calendar: Indicators

Brazil Date Period Consensus BBVAe Actual Prior
FGV CPI IPC-S 3 Feb Jan 0.99% - 0.99% 0.93%
PMI Manufacturing 3 Feb Jan - - 50.8 50.5
Trade Balance Monthly 3 Feb Jan -$4550M  -$4000M  -$4057M  $2654M
Vehicle Sales Fenabrave 3 Feb Jan - - 312619 353863
FIPE CPI - Monthly 4 Feb Jan 0.91% - 0.94% 0.65%
Industrial Production MoM 4 Feb Dec -1.50% -1.00% -3.46% -0.20%
CNI Capacity Utilization (SA) 5 Feb Dec - - 81.40% 82%
PMI Services 5 Feb Jan - - 49.6 51.7
Vehicle Sales Anfavea 6 Feb Jan - 312618 353843
FGV Inflation IGP-DI MoM 7 Feb Jan 0.42% - - 0.69%
IBGE Inflation IPCA MoM 7 Feb Jan 0.62% 0.65% - 0.92%
Chile

Economic Activity MoM 5 Feb Dec 0.40% 0.50% 0.81% 0.50%
Real Wage MoM 6 Feb Dec - - 0.60% 1.00%
CPI MoM 7 Feb Jan 0.20% 0.14% - 0.60%
Colombia

PPl MoM 4 Feb Jan - - 0.22% 0.11%
CPI MoM 6 Feb Jan 0.56% 0.56% 0.49% 0.26%
CPI Core MoM 6 Feb Jan - 0.44% 0.36% 0.24%
Mexico

IMEF Manufacturing Index SA 4 Feb Jan - 49.7 50.3
Remittances Total 4 Feb Dec 1740.8M  1747.0M 1798,5M  1693.8M
Producer Confidence Index SA 5 Feb Jan - 525 50.6 51.3
Consumer Confidence Index SA 5 Feb Jan 91.0 89.5 84.5 89.7
Leading Indicators (MoM) 6 Feb Dec - 0.11% 0.06%
CPI MoM 7 Feb Jan 0.96% 0.95% - 0.57%
Bi-Weekly CPI 7 Feb Jan - 0.23% - 0.68%
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e Mexico Economic Watch: Outlook and challenges of competitiveness of the Mexican
economy (in Spanish)

e Colombia Flash: January’s inflation continues on growth path, but slightly below forecasts

e Mexico Flash: Moody’s raised Mexico’s sovereign rating to A3 from Baa1 based on the
approval of government’s reform agenda

e Mexico Real Estate Flash: In the year to November, banking mortgage lending grew 6.1%

e Economic Calendar 2014: Mexico and United States (in Spanish)

e Chile Flash: Monthly activity grew at 2.6% YoY in December 2013, in line with our
expectations

e Mexico Real Estate Flash: Mortgage loans in the banking system grew 6.1% up to November
(in Spanish)

© Mexico Migration Flash: Accumulated remittances closed 2013 with a fall of 3.8%
e Working Paper: Fiscal Sustainability and Economic Growth in Bolivia

e Peru Flash: January inflation surprised to the upside and located outside the target range
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Important Disclosures
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Grupo Financiero BBVA Bancomer (hereinafter called ‘BBVA Bancomer); 3) New York - BBVA Securities, Inc. (hereinafter called 'BBVA Securities");
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the U.S. Unless local regulations provide otherwise, non-U.S. persons should contact and execute transactions through a BBVA branch or affiliate
in their home jurisdiction.

BBVA and BBVA Group companies or affiliates (art. 42 of the Royal Decree of 22 August 1885 Code of Commerce), are subject to the BBVA
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BBVA Bancomer is subject to a Code of Conduct and to Internal Standards of Conduct for Security Market Operations, which details the
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BBVA Securities is subject to a Capital Markets Code of Conduct, which details the standards of the above-mentioned overall policy for USA.
Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information barriers.

Exclusively for Recipients Resident in Mexico

BBVA Bancomer S.A. Institucion de Banca Multiple, Grupo Financiero BBVA Bancomer acts as a market maker/specialist in: MexDer Future
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter called “BBVA") to provide its customers with general information and are current as of the date of issue and subject to
changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be
appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to
prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such
specialized advice as may be necessary. The contents of this document are based upon information available to the public that has been
obtained from sources considered to be reliable. However, such information has not been independently verified by BBVA and therefore no
warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or
indirect losses arising from the use of the document or its contents. Investors should note that the past performance of securities or instruments
or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities
can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed
the amount of initial investment and, in such circumstances; investors may be required to pay more money to support those losses. Thus,
before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the rights, liabilities and
risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may
be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments
referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party
account in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies
related thereto or to their shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments
or related investments before or after the publication of this report, to the extent permitted by the applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to
its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates” proprietary trading
and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. No part of this
document may be (i) copied, photocopied or duplicated by any other form or means (i) redistributed or (i) quoted, without the prior written
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jurisdiction.
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within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion
order”), (i) are persons falling within article 49(2) (@) to (d) (‘high net worth companies, unincorporated associations, etc.”) Of the financial
promotion order, or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of
the financial services and markets act 2000) may otherwise lawfully be communicated (all such persons together being referred to as “relevant
persons”). This document is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons.
Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with
relevant persons. The remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including the revenues
obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment
banking business; nevertheless, they do not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for
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