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Latam Daily Flash

Although Banxico pointed out that the balance of risks for inflation has deteriorated, it expects
inflation to converge with its target relatively fast. Meanwhile, in line with our view, the traders’
survey in Chile reveals expectations of a 25bp cut at February’s meeting and another 25bp
cut on a 3-month horizon. Today we expect the monetary authority in Peru to leave its policy
rate unchanged, in a context of GDP around its potential and no inflationary pressures.

Mexico - Banxico’s quarterly inflation report signals its intention to hold
rates steady for a prolonged period

Although Banxico did not change its forecasts for economic growth or inflation in its quarterly
inflation report, it pointed out that the balance of risks for growth has improved while that for
inflation has deteriorated. However, by demonstrating its confidence that inflation is going to
remain under control in a context of ample economic slack, it signalled its intention to keep
its policy rate unchanged for a prolonged period by repeating that its current monetary policy
stance is consistent with inflation converging to Banxico's target. All in all, the last policy
statement (somewhat less dovish than expected) together with today's messages (still dovish)
suggest that Banxico is aiming at anchoring inflation expectations to avoid any risks of
second-round effects arising from January’s fiscal shock. We continue to expect Banxico to
remain on hold until late 2015

Chile - Further easing is expected for policy rates during TH14

The survey for the first half of February came out with inflation estimates at around +0.1%
MoM for the current month (BBVAe at least +0.1% MoM). The results also reflected
expectations of a 25bp cut in the monetary policy rate at February's meeting (according to
83% of respondents), and on a 3-month horizon traders anticipate another 25bp cut towards
4% (according to 55% of respondents). Both median expectations are in line with our view
for policy rates. The latter is in a context where long-term inflation expectations are anchored
to the central bank's target of 3%. Finally, traders forecast further depreciation of the
currency to reach USDCLP 560 on a 3-month horizon.

What to watch today

Brazil - Retail sales (December, 06:00hrs NYT)

We expect retail sales to close the year with limited growth in monthly terms, partially
offsetting the impact of a sharp contraction in industrial production in December (-3.5% MoM)
and supporting our view that GDP will grow around 0.4% QoQ in the last quarter of 2013.

Peru - Monetary policy meeting (February, 19:30hrs NYT)

We expect the central bank to keep its reference rate on hold for February. This decision is
taken in a context of GDP remaining at around its potential level with no inflationary
pressures.


http://www.bbvaresearch.com/KETD/ketd/esp/index.jsp
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Brazil Date Period Consensus BBVAe Actual Prior
FGV CPI IPC-S 10 Feb Feb 0.95% 0.96% 0.99%
FIPE CPI - Weekly 11 Feb Feb 0.90% 0.86% 0.86%
IGP-M Inflation 1st Preview 11 Feb Feb 0.39% - 0.22% 0.37%
Retail Sales MoM 13 Feb Dec 0.40% 0.60% 0.70%
Economic Activity MoM 14 Feb Dec -1.10% -0.40% -0.31%
Formal Job Creation Total 14 Feb Jan 59348 - -449444
Chile

Central Bank's Economist Survey 11 Feb

Central Bank's Traders Survey 12 Feb

Colombia

Consumer Confidence Index 13 Feb Jan 23.2
Colombia Monetary Policy Minutes 14 Feb

Mexico

Gross Fixed Investment 10 Feb Nov -5.60% -4.50% -5.60%
Vehicle Production AMIA 10 Feb Jan - 249400 164221
Industrial Production MoM 11 Feb Dec 0.20% 0.70% -0.53% 0.10%
Central Bank Inflation Report 12 Feb - - - -
Central Bank Monetary Polic

Minutes Y Y 14 Feb

Peru

Trade Balance 10 Feb Dec $475M $552,5M -$197M
Reference Rate 14 Feb Feb 4.00% 4.00% 4.00%
Unemployment Rate 14 Feb Jan - - 5.70%
Economic Activity YoY 14 Feb Dec 5.10% 4.80%

Most recent Latam reports

Date Description

13-02-2014 e Brazil Presentation: moderate growth and need for reforms (in Spanish)

12-02-2014 e Chile Economic Outlook: First Quarter 2014 (in Spanish)

12-02-2014 e Latam Flash: Trade protocol for the Pacific Alliance signed

11-02-2014 e Latam Flash: Pacific Alliance signs trade deal (in Spanish)

11-02-2014 € Mexico Real Estate Outlook: First Half 2014

07-02-2014 e Mexico Economic Watch: Situation and competitiveness challenges for the Mexican economy
07-02-2014 e Mexico Inflation Flash: Price pressures from new taxes should be temporary

07-02-2014 e Chile Flash: January's CPI at 0.2% MoM (2.8% YoY) (in Spanish)

07-02-2014 e Brazil Flash: Inflation eases (temporarily) at the beginning of the year
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Mexico Economic Watch: Outlook and challenges of competitiveness of the Mexican
economy (in Spanish)
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http://www.bbvaresearch.com/KETD/fbin/mult/140213_Brasilcrecimientomoderado_tcm346-425741.pdf?ts=1322014
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http://www.bbvaresearch.com/KETD/fbin/mult/140211_Latam_Flash_tcm348-425722.pdf?ts=1322014
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http://www.bbvaresearch.com/KETD/fbin/mult/1401_RealEstateOutlookMexico_1H14_tcm348-417646.pdf?ts=1222014
http://www.bbvaresearch.com/KETD/fbin/mult/140206_ObsEcoMexico_42_eng_tcm348-423017.pdf?ts=1022014
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter called “BBVA") to provide its customers with general information and are current as of the date of issue and subject to
changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other
instruments, or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be
appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to
prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such
specialized advice as may be necessary. The contents of this document are based upon information available to the public that has been
obtained from sources considered to be reliable. However, such information has not been independently verified by BBVA and therefore no
warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or
indirect losses arising from the use of the document or its contents. Investors should note that the past performance of securities or instruments
or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities
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risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may
be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments
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jurisdiction.
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persons”). This document is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons.
Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with
relevant persons. The remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including the revenues
obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment
banking business; nevertheless, they do not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
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