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4Q % change 



Source: BLS & BBVA Research 

*U-6 Measure of unemployment includes total unemployed plus all marginally 

attached workers and those employed part time for economic reasons 
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The Fed is expected to continue QE3 scale down 
in “measured steps” 

September 
2015 

Dudley (Voting Member), Mar 6 2014 

“There’s a high threshold for a change in 
the pace of tapering bond purchases… the 
outlook would have to change in a material 
way” 

“6.5% is already obsolete, most people 
already think that Fed will not raise the 
rates” 

Plosser (Voting Member), Mar 10 2014 

“I hope we can find a way to normalize the 
role of monetary policy to one that is less 
interventionist, less discretionary, and 
more systematic.” 

Fed 

 Measured steps of $10bn 
reduction of LSAP 

 Tapering remains data driven 
conditional on economic 
trends 

 Slowly advance with one of the 
options on forward guidance: 

 Switch to  qualitative vs. current 
quantitative approach 

 Reference to the risks to 
financial stability and low 
inflation 

 Reliance on the Summary of 
Economic Projections  

 

Latest What do we expect?  Policy pause until 

4Q14 

Expected End QE3  
 

3Q15 

First FFR Hike 

1H16 

Policy Normalization 
Balance sheet: let 

securities mature/sales 

 
 
Expected 
Timeline 

for 
Exit 

Strategy 



http://www.surveymonkey.com/s/6D3S7NV



