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Global Weekly Flash

Expectations of inflows and weaker
growth impact on debt markets

e China’s weak 1Q13-GDP growth weighed in global risk

The Chinese economy grew by a lowerthan-expected 7.7% YoY (BBVA: 8.2%,
Consensus: 8.0%), suggesting that the economic pickup since 3Q12 is not yet fully
self-sustaining. March’s activity indicators were also below expectations, including
industrial production and fixed asset investment. Furthermore, China’s property prices
accelerated in March, adding to current policy concerns. Nonetheless, China’s FDI in
March rose by 5.7% YoY (after -1.35% in the first two months of the year), bringing
FDI growth to 1.44% YoY in the first quarter of the year, an improvement relative to
last year’s decline of -3.7%.

e Eurozone’s economic sentiment (ZEW) dropped to 24.9 in April

The index also fell more than expected in Germany, but it remained at high levels.
ltaly’'s political deadlock will go on for longer, as Franco Marini (the center-left
consensus candidate) failed to get enough support from the parliament to become
ltaly’s next President. This afternoon, the ltalian parliament is going to hold a fourth
round of votes, when less votes will be reqguired to secure the election.

Financial assistance to Cyprus is underway, as Germany’s lower house approved
the EUR 10bn Cyprus’s bailout package. Furthermore, the Troika will soon release the
delayed EUR2.8bn loan tranche to Greece. The Troika highlighted that the “fiscal
performance is on track to meet the program targets, and the government is
committed to fully implement all agreed fiscal measures for 201 3-14 that are not yet in
place.” They also observed “prospects for a gradual return to growth in 2014.”

e The Federal Reserve’s Beige Book pointed toward moderate/modest
growth throughout the twelve districts, driven by an expansion in
construction activity and durable-goods production

Overall, the Beige Book suggests that conditions are improving across most sectors,
although consumers appear to be still feeling the effects of higher energy prices and the
payroll tax rise. Fears of fiscal spending cuts are also feeding into skepticism, but optimism
about a sustainable expansion remains strong. In general, its comments are in line with
forecasts of a slow but steady recovery and our outlook for growth in the first half of 2013.
Other economic indicators released this week were manufacturing activity (slowdown) and
housing market indicators (improvement).

¢ In Latinoamerica, the Brazilian Central Bank decided to raise the SELIC
rate by 25bp to 7.50%, in order to prevent inflation from running out
of control

The decision was in line with our call, but did not match consensus expectations. Our
view is that this policy cycle will focus on anchoring medium-term inflation expectations
at around 5.5%. Thus, we expect soft adjustments in the future: probably three
additional hikes of 25bp each, although the last of these three hikes would be aborted
of inflation pressures ease. In Peru and Chile, data on economic growth remained
supportive. Although GDP figures in the former were slightly below consensus (this,
after March's consumer sentiment inched down).


http://serviciodeestudios.bbva.com/KETD/ketd/esp/index.jsp
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The IMF cut its global forecast. In its World Economic Outlook

According to its new forecasts, the global economy should expand 3.3% this year, two-
tenth lower than in its January forecast. “The main challenge is still very much in Europe,
and” the IMF favored aggressive monetary policy in Europe. The IMF cut the Spanish and
ltalian growth forecast by 0.4 points. Regarding emerging markets, the IMF
recommended tightening monetary policy along with the implementation of macro
prudential measures in order to counteract the effect of strong financial inflows.

Messages from April’'s G-20 meeting are expected to be pretty similar to
February’s

Countries will continue to stay committed to move more rapidly toward a more market-
determined exchange rate system, and to refrain from engaging in a currency war.
However, the communigue is not expected to emphasize the recent Japanese QE.
Ahead of this meeting, the Chinese Central Bank hinted a further widening of its daily
currency band; the daily trading band was last widened a year ago to +-1% (from +-
0.5%).

In financial markets, fixed income and equity markets showed signs of
decoupling

Capital continued to flow into fixed-income markets (across the board), anticipating
outflows from Japan (associated BoJ's purchase of Japanese government bonds), while
eqguity market and commodity prices were affected by the weak Chinese 1TQGDP growth
and Q113 earning results in the US. Commodity prices tumbled in all markets: oil prices
slumped by as much as 5% in the West Texas reference, industrial commodities fell on
average by more than 4.5% and precious metals plunged by 9.5%. In FX market, the
dollar registered gains against major currencies.

On European debt markets, both core and peripheral countries took
advantage of the improvement in sovereign debt markets

Spain managed to sell EUR 9.8bni in long and short-term debt, facing a robust demand
and lower vyield. Particularly, the vyield at the 10Y bond declined to 2070 levels. Ireland
and Portugal were also successful in their funding through Treasury bills: Ireland issued
EUR 0.5bn in 3M TB, facing strong demand (bit-to-cover ratio 4.8x), while Portugal
increased the amount that it normally issues in 12M TB, paying 11bp above previous
auctions. Furthermore, markets did not react badly to the increase in ltaly’s gross
funding target for 2013 (raised from EUR415bn to EUR450bn), suggesting that
investors are increasing their tolerance to peripheral debt management. European core
and safe-haven countries also benefited from healthy demand at their debt auctions.
Demand at Germany’'s 10Y bond auction was stable. Yields in the periphery fell by 10bp
in Spain and 171 in ltaly, despite the latter's political deadlock. In core countries, safe-
haven vields ended the week flat, after last-week’s fall.

Next week: key activity data will be published. In the US, 1Q-GDP figures along with March's
home sales, durable goods orders and April's U. Michigan consumer confidence. In Europe,
April's flash-manufacturing PMI, March’s M3 figures, consumer confidence, the German IFO and
the Spanish unemployment rate for 1Q13. European countries issuing debt next week are:
Germany, ltaly and Spain.
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Weekly Indicators

Week April, 15 - April, 19

CcC Indicator Period Cons. E Prior Obs. *
Consumer price index Mar 0.00% 0.70% * -0.20%
Jobless claims(th) 13-Apr 350 346 @ 352
Housing starts(th) Mar 930 925 1,036
Building permits(th) Mar 942 939 @ 902.00
United States
Empire manufacturing survey Apr 7.00 9.24 * 3.05
Piladelphia Fed survey Apr 3.00 2.00 @ 1.30
Industrial production Mar 0.2% 0.8% 0.4%
Leading indicators Mar 0.1% 0.5% * 0.1%
Trade Balance sa (€bn) Feb 10.00 9.0(8.7n 12.00
Consumer Price Index (MoM) Mar 1.2% 0.4% 1.2%
Euro zone ZEW Survey (Econ. Sentiment) Apr - 33.40 24.90
Construction Output SA MoM Feb - -1.4% -0.8%
Current Account SA (€bn) Feb - 14.8 16.3
ZEW Survey (Econ. Sentiment) Apr 42.00 48.50 * 36.30
Germany
Producer Prices (MoM) Mar 0.1% 0.1% NP 0.2%
Spain Trade Balance sa (€ million) Feb -3,498 -1,184
Industrial production (YoY) Mar 10.1% ¥ 8.9%
Retail sales Ytd (YoY) Mar 12.3% 12.5% 12.4%
China
Real GDP (YoY) 1013 8.0% 7.9% @ 7.7%
Actual FDI (YoY) Mar 1.9% 6.3% 5.7%
industrial production (MoM) Mar -0.1% 0.6%
Japan
Trade exports (YoY) Mar 0.2% -2.9% 1.1%
Trade Balance (US $ million) Feb F 4,600 4,610 4,610
Mexico
Industrial production (YoY) Feb 0.9% 1.7% ill -1.2%
Colombia Trade Balance (US $ million) Feb 2045 -213.3 386.4
Brazil FGV Inflation (MoM) Apr 0.4% 0.2% 0.2%
Peru Economic activity index YoY Nsa Feb 5.9% 6.2% ill 5.0%

* e. Forecast/ * Magenta- Below consensus forecast. Green-Above consensus forecast. Yellow- In line consensus forecast.
Source: Bloomberg and BBVA Research
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Calendar: Indicators
Eurozone: Flash PMI Composite (April, April 23"
Forecast: 46.9 Consensus: 46.3 Previous: 46.8

We expect business sentiment to continue to be weak in April, standing at similar levels to those of March, when
PMIs dropped back after the encouraging first two months of the year. The index for manufacturing and services
sectors alike would have remained mostly stable, though the latter could have declined slightly further.
Consumer confidence could have increased slightly for the fifth month in a row, which comes after a less
pessimistic first quarter mainly due to the improvement observed in January. Notwithstanding this, households’
sentiment still remains at very low levels, far below its long-term average. Overall, an improvement in confidence
indicators from low levels is expected later in the second quarter.

Eurozone: M3 (March, April 26™)

Forecast: 3,0% y/y Consensus: 3,3% y/y Previous: 3,1% y/y

M3 is expected to have marginally slowed to 3.0% y/y in March, continuing the downward trend recorded since
October 2012, as easing in financial tensions lessened liquidity preference in some member states. On the
counterparts, in February the annual growth rate of credit to the private sector stood at -1.2%, only marginally
below the previous month, while loans to households remained stable at 0,5% and loans to non-financial
corporations declined to -2.6% after -2.5% in January. Divergence trend between those counterparts —loans to
households and non-financial corporations— is expected to remain, as the former might increase slightly while the
latter would continue its downward evolution seen since mid-2012. Looking forward, we still expect credit to
remain subdued in the coming guarter, though credit conditions could have somewhat eased.

US: New Home Sales (March, April 23"
Forecast: 422K Consensus: 420K Previous: 411K

As continually low interest rates fuel demand for new homes and rising prices encourage construction, the
number of new homes sold for March is expected to rise. Housing starts have been steadily rising over the past
year as companies continue to try keep up with demand while supply remains low, ultimately boosting the
number of homes on the market. New home inventories actually increased slightly in February from 4.2 to 4.4
months, suggesting that more homes will be available for purchase in March and with the current pace of
demand that should lead to some growth in sales. On the downside, the homebuilder's confidence index
dropped a few points in March, largely on account of constrained credit conditions pulling down present sales.
However, for the time being, new home sales should continue to rise at a subdued pace as supply struggles to
meet demand.

US:GDP, Advance (1Q13, April 26™)
Forecast: 2.4% Consensus: 3.0% Previous: 0.4%

The advanced GDP figure for 1Q13 is expected to outstrip the slower end to 20712 as the general trend upward
has continued for production and spending. Real personal consumption expenditures emerged slightly better
than anticipated in the first two months of the quarter, on par with average growth seen in November and
December. However, we expect that real spending will be relatively weak in March, even with subdued inflation
pressures, as the latest retail sales data suggest a slowdown. In fact, retail sales have fallen to a QoQ rate of just
under 1.0% in 1Q13 compared to nearly 1.5% in 4Q12. Thus, we do not expect to see personal consumption
accelerate much higher than in the fourth quarter of 2012. Other contributors to growth, such as international
trade are not expected to fare much better in 1Q13 as global demand has slowed and exports weakened at the
beginning of the year. The largest drag on GDP will be government spending given the sequester and
concurrent spending cuts which will continue to have a heavy impact on 1Q13 GDP growth.

South Korea: Q1 Preliminary GDP (April 25'™

Forecast: 0.4% g/q, s.a. Consensus: 0.4 % q/q, s.a. Previous: 0.3 % qg/q, s.a.

Q1 GDP growth is expected to remain subdued in the face of weak external demand, loss of competitiveness
from the depreciation of the Japanese Yen, and falling business confidence from tensions with North Korea. Full-
year growth in 20712 registered a modest 2.0%, as domestic demand, especially investment, remained weak.
More recently, high frequency indicators of industrial production and exports have been on the weak side, while
retail sales have held up somewhat better. To stimulate demand, the government has announced a 1.3% of
GDP fiscal stimulus package estimated to add O.3ppts to growth in 2013. We also expect the Bank of Korea to
lower interest rates by 25bps in the remainder of the first half of this year. Taking account of the policy stimulus
effects, we maintain our full-year projection of 2.7% in 2013 with downside risks from the uncertain external
environment and tensions with the North.
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Close Weekly change Monthly change Annual change
a 3-month Libor rate 0.28 0 -1 -19
28 8| 2-yr yield 0.23 0 2 3
g E 10-yr yield 1.70 2 25 26
g °g’a | Fmonth Euribor rate 0.21 0 0 53
£ _{:‘: E 2-yr yield 0.02 1 0 12
=~ 10-yr vield 1.25 -1 14 -46
Q Dollar-Euro 1.307 0.3 1.0 -1.1
g Pound-Euro 0.86 0.4 0.1 4.6
Wi Swiss Franc-Euro 1.22 0.2 0.3 1.4
. Argentina (peso-dollar) 5.16 0.3 1.3 17.2
g f m Brazil (real-dollar) 2.01 2.0 0.9 7.2
8,.5 -§ Colombia (peso-dollar) 1837 0.6 1.0 3.7
E g E Chile (peso-dollar) 477 1.4 0.8 1.9
£5 Mexico (peso-dollar) 12.24 1.4 -0.8 6.5
N Peru (Nuevo sol-dollar) 2.59 0.2 0.0 2.3
Japan (Yen-Dollar) 99.07 0.7 3.2 21.5
ﬁ Korea (KRW-Dollar) 1116.30 1.2 0.0 -2.0
Australia (AUD-Dollar) 1.029 2.0 0.8 0.8
£ Q Brent oil ($/b) 99.5 -3.5 -85 -16.3
g 2 Gold ($/ounce) 1399.2 5.7 -12.9 -14.8
o & Base metals 528.5 0.9 2.1 1.4
o| Ibex 35 7916 1.6 6.0 12.4
a EuroStoxx 50 2575 2.2 4.9 11.4
USA (S&P 500) 1553 2.3 0.4 12.6
Argentina (Merval) 3465 0.0 -0.6 48.2
ﬁ :\é m Brazil (Bovespa) 53550 2.6 4.4 -14.3
E E -§ Colombia (IGBC) 13290 2.7 4.7 -11.5
% g 5 Chile (IGPA) 21060 -1.0 -3.5 -4.0
g § Mexico (CPI) 42403 3.6 0.2 7.7
Peru (General Lima) 17909 6.9 9.8 -23.0
Venezuela (IBC) 643978 0.6 1.9 176.9
| Nikkei225 13316 1.3 6.8 39.3
2 HSI 22014 0.3 1.1 4.8
5 Itraxx Main 114 3 -5 -29
E| itraxx Xover 461 18 16 211
CDS Germany 34 0 -1 52
CDS Portugal 401 -18 31 -666
? CDS Spain 265 2 18 -237

e | x| CDSUSA 35 2 3
? 38 | cDs Emerging 241 18 -10 -25
© g 2| CDS Argentina 2121 -426 926 1129
S g CDS Brazil 121 6 11 6
W CDS Colombia 91 7 -1 -24
CDS Chile 68 6 5 -27
CDS Mexico 91 7 0 -34
CDS Peru 92 7 1 -36

Source: Bloomberg and Datastream
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Weekly Publications

Country Date Description
. 04/18/2013 @ Las finanzas autondémicas en boom y en crisis (2003-12)
Spaln En esta nota se introducen algunos ajustes a los datos presupuestarios disponibles sobre los
ingresos vy los gastos de las comunidades auténomas con el fin de corregir las distorsiones
generadas

04/18/2013 @ Situacién Navarra
Menores desequilibrios facilitan que el ajuste de la demanda interna sea menor gue en
Espana. El sector exterior, determinante en el comportamiento diferencial de Navarra

04/16/2013 @ Presentacion "Situacion Canarias. Primer semestre 2013"
En Canarias, el menor ajuste fiscal y el apoyo del turismo facilitan gue la contraccion sea
menor gue en Espana. La educacion supone un reto ineludible para la convergencia en
renta per capita

04/16/2013 @ Situacion Canarias. Primer semestre 2013
En Canarias, el menor ajuste fiscal y el apoyo del turismo facilitan que la contraccion sea
menor gue en Espafna. La educacion supone un reto ineludible para la convergencia en
renta per capita

US 04/17/2013 @ U.S. Flash. Beige Book Points To Expansion On A Broad Scale
Modest to moderate improvement in a majority of districts. Construction industry continues
to provide growth for affiliated sectors

04/16/2013 @ U.S. Flash. Housing Starts Surge To Highest Level Since June 2008
Housing starts jumped 7% to the highest level since the beginning of the recession. Building
permits fell 3.9% as multi-family structures dragged down issuances

04/16/2013 @ U.S. Flash. Industrial Production Rose On Strong Utilities Output
Output increased 0.4%, higher than consensus due to abnormal weather. Manufacturing
output declined slightly as durable goods production slowed

04/16/2013 @ U.S. Inflation Flash. Headline Inflation Falls as Energy Prices Soften in March
Headline inflation declined 0.2% as energy prices dropped throughout the month. Gasoline
prices reversed from its February surge, falling 4.4%

04/15/2013 @ U.S. Weekly Flash. FOMC Minutes Reaffirm that QE3 Benefits Still Outweigh Costs, For
Now
The FOMC minutes from the March meeting revealed that the majority of participants’ view
net gains to QE3 on the whole
(Spanish version)

Latam 04/19/2013 @ Latam Daily Flash: Trade surplus increased in Colombia and declined in Peru in February

04/18/2013 e Latam Daily Flash: Central Bank of Brazil hikes the SELIC to try to keep inflation under
control

04/17/2013 @ Latam Daily Flash: Employment increases in Peru

04/16/2013 @ Latam Daily Flash: Colombia sets incentives to boost activity; output continues to grow
in Peru

04/15/2013 @ Latam Daily Flash: Activity weakens in February, but officials suggest the SELIC rate will
be hiked this week in Brazil

04/18/2013 @ Brazil Flash: Monetary conditions are tightened to prevent inflation from running out of

Brazil
control
The Monetary Policy Committee (COPOM) decided to raise the SELIC rate by 25bp to
7.50%, in line with our call.
(Spanish version)
Peru 04/15/2013 € PIB mantuvo un buen ritmo de expansion en febrero

La actividad se expandid 5,0% a/a en febrero, en linea con nuestra prediccion, pero por
debajo de lo que anticipaba el mercado (BBVA: 5,0%; Consenso: 5,9%).
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http://www.bbvaresearch.com/KETD/fbin/mult/WP_1316_tcm346-383117.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/WP_1316_tcm346-383117.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/1304_Situacionnavarra_tcm346-383139.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/1304_Situacionnavarra_tcm346-383139.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_Presentacionsituacioncanarias_tcm346-382901.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_Presentacionsituacioncanarias_tcm346-382901.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/1304_Situacioncanarias_tcm346-382898.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/1304_Situacioncanarias_tcm346-382898.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130417_FlashEEUU_140_tcm348-383068.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130417_FlashEEUU_140_tcm348-383068.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_FlashEEUU_138_tcm348-382928.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_FlashEEUU_138_tcm348-382928.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_FlashEEUU_137_tcm348-382926.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_FlashEEUU_137_tcm348-382926.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_FlashEEUU_139_tcm348-382931.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_FlashEEUU_139_tcm348-382931.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_WeeklyEEUU_375_tcm348-382705.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_WeeklyEEUU_375_tcm348-382705.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_WeeklyEEUU_375_esp_tcm346-382705.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130419_Latam_Daily_Flash_tcm348-383193.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130418_Latam_Daily_Flash_tcm348-383095.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130418_Latam_Daily_Flash_tcm348-383095.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130417_Latam_Daily_Flash_tcm348-382982.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_Latam_Daily_Flash_tcm348-382880.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_Latam_Daily_Flash_tcm348-382880.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_Latam_Daily_Flash_tcm348-382778.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_Latam_Daily_Flash_tcm348-382778.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130418_Flash_Brazil_SELIC_April_ENG_tcm348-383090.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130418_Flash_Brazil_SELIC_April_ENG_tcm348-383090.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/PIB_Feb_2013_Per__Flash_tcm346-382826.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/PIB_Feb_2013_Per__Flash_tcm346-382826.pdf
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04/15/2013 e Mexico Real Estate Flash. A helping hand for the housing industry
The new government shows its support for the industry. The first measures are focused on
finance for both supply and demand
(Spanish version)

04/16/2013 € EAGLES Quarterly Report. First Quarter 2013 (Chinese version)

04/18/2013 @ Asia Flash | 18 April 2013: China house prices accelerate in March; China hints at a
further widening of the daily currency band
China’s property prices accelerate in March, adding to policy concerns; China hints at a
further widening of the daily currency band; Japan posts better-than-expected exports in
March

04/16/2013 @ Asia Flash | 16 April 2013: South Korea unveils fiscal stimulus package; Moody's lowers
China and Hong Kong's sovereign outlook; RBA releases April minutes
South Korea unveils fiscal stimulus package; Moody¢s lowers China and Hong Kongés
sovereign outlook to stable; Reserve Bank of Australia minutes.

04/15/2013 @ Asia Flash | 15 April 2013: China Q1 GDP disappoints; India March inflation drops to 3-yr
low; Singapore keeps monetary policy unchanged
Disappointing Q1 GDP and March indicators in China sent regional financial markets sharply
lower. The Nikkei -1.6%, Hang Seng Index -1.3%. The Australian dollar declined 1.0%; the
yen gained 0.3%.

04/15/2013 e China Flash: Q1 GDP disappoints, but room for continued supportive policies should
help sustain growth
Q1 GDP growth slows to 7.7% on weak investment. March activity indicators continue to
reflect a mixed picture. Weaker growth momentum and benign inflation provides room for
continued policy support.

Publications on April 19, 2013 to 12:55, Madrid time
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http://www.bbvaresearch.com/KETD/fbin/mult/130415_FlashInmobiliarioMexico_51_eng_tcm348-382828.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_FlashInmobiliarioMexico_51_eng_tcm348-382828.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_FlashInmobiliarioMexico_51_tcm346-382828.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130400_EAGLEs_Quarter_Report_cn_tcm348-382852.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130418_Asia_Daily_Flash_new_tcm348-383106.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130418_Asia_Daily_Flash_new_tcm348-383106.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_Asia_Daily_Flash_new_tcm348-382896.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130416_Asia_Daily_Flash_new_tcm348-382896.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_Asia_Daily_Flash_new_tcm348-382780.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_Asia_Daily_Flash_new_tcm348-382780.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_Flash_China_Apr_Q1GDP_EN_tcm348-382742.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130415_Flash_China_Apr_Q1GDP_EN_tcm348-382742.pdf
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter called "“BBVA") to provide its customers with general information regarding the date of issue of the report and are
subject to changes without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments,
or to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any
kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be
appropriate for them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to
prepare this report. Therefore, investors should make their own investment decisions considering the said circumstances and obtaining such
specialized advice as may be necessary. The contents of this document are based upon information available to the public that has been obtained
from sources considered to be reliable. However, such information has not been independently verified by BBVA and therefore no warranty, either
express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or indirect losses
arising from the use of the document or its contents. Investors should note that the past performance of securities or instruments or the historical
results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors
should be aware that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities
can involve high risks and are not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed
the amount of initial investment and, in such circumstances; investors may be required to pay more money to support those losses. Thus,
before undertaking any transaction with these instruments, investors should be aware of their operation, as well as the rights, liabilities and
risks implied by the same and the underlying stocks. Investors should also be aware that secondary markets for the said instruments may be
limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments
referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party account
in those securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies related
thereto or to their shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments or
related investments before or after the publication of this report, to the extent permitted by the applicable law.

BBVA or any of its affiliates " salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to
its clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’ proprietary trading and
investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. No part of this document
may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (i) quoted, without the prior written consent of
BBVA. No part of this report may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the
same) in which its distribution is prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to investments falling
within article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion order”),
(ii) are persons falling within article 49(2) @) to (d) ("high net worth companies, unincorporated associations, etc.”) Of the financial promotion order,
or (i) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the financial services
and markets act 2000) may otherwise lawfully be communicated (all such persons together being referred to as ‘relevant persons’). This
document is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or
investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant persons. The
remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including the revenues obtained by BBVA and,
indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment banking business;
nevertheless, they do not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to
prevent and avoid conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for Security
Market Operations is available for reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of Spain with
number 0182.



