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Employment continued to fall in June, although at a lower rate than in April
and May

® Formal private employment increased by 19.2 thousand people in June, a growth rate of 0.1%. Once seasonal factors are taken
into account, this represents a fall of 0.3%; however, this is lower than the rates in April and May and close to the average for
the first five months of the year (-0.5%). The year-on-year change was -4.1%, which equates to almost 600 thousand fewer jobs
than in June 2008.

® The health crisis at the end of April and during the first 10 days in May had an impact throughout the whole productive process,
but in particular in the most manpower intensive activities - services. This sector accounts for around 62% of total employment,
and is continuing to report negative monthly changes with no clear improvements for the most important component -permanent
employment- which helps to explain the slow improvement in the labor market as a whole. One sector which has been strongly
affected by the health emergency is tourism, which in June did not show any clear signs of recovery in employment, which is still
around 6% lower than the same period last year.

® In manufacturing industry the fall was only marginal; however, the trend has continued for 18 months and this sector is the most
heavily affected by job losses.

® The most recent information on tourist demand shows a slow but sustained recovery from the impact of the health emergency,
which is a good sign as the high season for tourism approaches. However, the improvement in the labor market as a whole will
only take place when there is a sustained increase in demand led by exports.
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