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Trade Balance: recovery in trade flows continues in July

® The trade balance deficit for July was (-)$1.275 bn (vs —1.131 BBVA estimate). This is because goods were exported
and imported for $17.98 bn (vs 17.990 BBVA estimate) and $19.255 bn (vs 19.121 BBVA estimate) respectively. As
regards the annual change, exports fell by (-)34.7% and imports dropped by (-)33%. These downtrends are due to
the fact that goods trade has been hit hard by the international crisis since last October.

® The export sectors affected the most include oil exports, with a (-)51.2% fall, mainly due to the lower crude oil price,
which dropped from $120.3 pb in July 2008 to $60.8 pb in the same month in 2009. The manufacturing sector also
performed poorly, with a (-)30.9% decline in July. This is because its main market, the US, has recently drastically cut
back its consumption of intermediate goods, which is what the domestic manufacturing industry mainly exports.

@ In monthly terms, both imports and exports are following increasingly smaller adjustments. The trend change in
imports is positive for the first time since a year ago, and the trend change in exports is close to zero. In terms of
imports, this recovery pattern applies to consumer goods, capital goods and intermediate goods. The intermediate
goods component, which accounts for the most foreign purchases, is expected to continue to grow as domestic
industrial output revives, although with some volatility.

@ Exports will continue on their positive trend insofar as US demand for manufactured goods picks up.

® Appraisal: for the rest of the year the gradual improvement in goods trade is expected to be consolidated

against a background of global economic recovery.
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