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The slowdown in the rate of formal private employment losses continues

® Formal private employment fell by 3.8% in annual terms in August, which was somewhat lower than expected (-4.2%),
continuing the monthly downward trend (seasonally adjusted) of job losses declining since the start of the year. The monthly
change in the seasonally adjusted figures is very close to zero, which points to a gradual recovery in formal employment against
a background of improving demand.

® By sectors, manufacturing is still the most severely affected sector in terms of accumulated job losses, although the August change
was slightly better than expected (-9.7% y-o0-y compared to -11%); there have now been 20 consecutive monthly falls in seasonally
adjusted terms (something not seen since 2001), suggesting that the recovery from the crisis -which is now underway- will be
relatively lengthy. The situation in the construction industry is similar, although less severe, with 13 consecutive monthly falls in the
annual rate; however, in this case there are not yet any signs of improvements in the job loss situation.

® In contrast, the service sector -which accounts for around 62% of formal private sector employment- has now had three
consecutive months of lower monthly falls, and recorded a slight positive change over the reference period as a whole, even
though it experienced a year-on-year fall of around 1% in August.

® The contraction in employment since the high point of the cycle (around May 2008 on a seasonally adjusted basis) is around 590
thousand jobs, with 390 thousand of these having been lost since the start of 2009; given the moderate growth outlook for the
world economy as a whole, we can expect the recovery to earlier levels to be slow. Even so, the August figures can be
considered to be positive, as they show increasing demand in the manufacturing and service sectors.
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