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Monetary policy in Brazil: SELIC rate 
left unchanged
•	 The Central Bank of Brazil left the reference interest rate SELIC unchanged 

at 10.75% as BBVA and most of market analysts anticipated. The decision, 
announced yesterday after the closing of the markets in Brazil, was unanimous 
among the members of the Central Bank’s Monetary Policy Committee. 

•	 Monetary authority’s statement: “In evaluating the macroeconomic 
environment	and	the	inflation	outlook,	the	COPOM	unanimously	decided	
to keep the SELIC rate at 10.75%, without bias. Facing an outlook that is 
less favourable than was observed at the last meeting, but recognizing 
that additional time will be needed to better assess the effects of Central 
Bank’s recently introduced macro-prudential measures regarding the credit 
and liquidity conditions on the monetary conditions, the Committee agreed 
that it would not be convenient to revaluate the monetary policy strategy 
at this meeting. The Committee agreed to closely monitor the evolution of 
the	macroeconomic	scenario	until	the	next	meeting,	in	order	to	define	the	
following steps in its monetary policy strategy.” (free translation) 

•	 The statement clearly recognizes that inflation pressures intensified 
significantly	 recently	 but	 in	 our	 opinion	 this	 doesn’t	mean	 that	 a	 new	
monetary cycle will necessarily be soon implemented. 

•	 Although the likelihood that the Central Bank starts a new monetary 
tightening cycle in the beginning of 2011 increased recently, we think that the 
chances of the SELIC remaining stable next year are higher than markets 
are	currently	discounting.	The	recent	comments	from	government	officials	
supporting	a	tighter	fiscal	policy	as	well	as	the	increase	in	both	reserve and 
capital requirements announced last week support, in our opinion, this view. 

•	 We expect the minutes of yesterday’s meeting (which will be released the next 
week on December 16th) to provide more information on SELIC’s future path. 

•	 This was the last meeting under Henrique Meirelles’ Presidency. For the 
next one, scheduled to January 19th, Alexandre Tombini will be in charge 
of commanding the Monetary Policy Committee.
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undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be 
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considered	to	be	reliable.	However,	such	information	has	not	been	independently	verified	by	BBVA	and	therefore	no	warranty,	either	express	or	implicit,	
is given regarding its accuracy, integrity or correctness. BBVA accepts no liability of any type for any direct or indirect losses arising from the use of the 
document or its contents. Investors should note that the past performance of securities or instruments or the historical results of investments do not 
guarantee future performance.
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exist.
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by law. Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

This document is provided in the United Kingdom solely to those persons to whom it may be addressed according to the Financial Services and Markets 
Act	2000	(Financial	Promotion)	Order	2001	and	it	is	not	to	be	directly	or	indirectly	delivered	to	or	distributed	among	any	other	type	of	persons	or	entities.	
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