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Primary Deficit in Public Investment in
Infrastructures (%6 of GDP)
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BBVA Pension Funds: a high relevance issue for any economies

Relation between competitiveness
and Infrastructures
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Accumulated Balance Projection of Private
Pension Funds (%6 of GDP)
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Pensions funds and infrastructures in LATAM

=Assets invested in infrastructure allow optimal long-term portfolio

planning (Inderst, 2009).

*We expect that Pension Fund participation in infrastructure
investment will reduce political and regulatory risks. (Vives, 2000).

=The right design of long-term project finance investment offers a
good relationship between return/risk.

=Pension Fund investments in the same country considerably reduce
some financial risks, for example with exchange rate fluctuations.

=Public opinion could be more favorable of PPF management if they
invest in infrastructure projects which improve the quality of life
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=Consolidation of fiscal budget, by facilitating resources for other
social expenses, or for reducing fiscal pressure.

=Improvements of the economic efficiency and efficacy in the
budgetary process. by allocating the infrastructure costs to
beneficiary/users.

=1f the public budget is not able to execute the project because of
cyclical problems, the private sector participation could

compensate.

=Higher probability of quality improvements and cost reductions
due to more transparency and efficient projects managed by the
private sector.

Pensions funds and infrastructures in LATAM
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The current investment situation
in infrastructures

Source: SEE BBVA. Datos a septiembre de 2009
(1) (electricity, water, telecominications)

(2) weight average by each Siefore investment
(3) December 2008
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Investments in Infrastructure Projects with Bonds in Chile Direct Investment in Peru by the PFAs
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NOTA: UF es una unidad de cuenta indexada a la inflacion. Al 30 de Mayo

de 2008 una UF equivalia a US$42. Fuente: Superintendencia de Banca y Seguros, junio 2009
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Strengths and Weaknesses of the current
systems (O=worst, 8=best)
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Source: Mia et al (2007) and SEE BBVA

Despite the increasing PPF interest in investing in
infrastructure, the actual competitive framework is not optimal.
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Opportunity cost of not investing in
infrastructure by PPF

Fuente: SEE BBVA
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