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General background

1

Mechanisms used to ease exchange rate volatility
Over the years, the Exchange Rate Commission has approved the following interventions:

The main features of each mechanism
a) Dollar auctions in the event of pressure on the foreign exchange market

Description:
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General advantages:

b) U.S. Dollar sell Auctions (mechanism for slowing reserve accumulation)

General advantages:

c) Dollar put options

Description:

General advantages:

Conclusions:
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Reference: FIX exchange rate

2.1.1. Cash-Tom and Tom-Next swaps (OTC) 

Definition

General characteristics

Amount: Variable, agreed by the parties concerned

Hours: 6:30 to 13:30 (GMT -06:00)

Currency: USD/MXN

Period: The maximum period is 48 business hours

Swap points: The difference between the exchange rates of the currencies involved in 
the operation. This is determined by the interest rate differential between 
the two currencies and the currency’s recent performance.
Swap or basis points are the daily interbank trading reference rate. It is 
worth noting that calendar days must be taken into account to obtain the 
final exchange rate

Settlement: Physical delivery. There are two settlement times:
At inception, the purchase/sell of a reference currency 
At maturity, the sell/purchase of said currency

Classification
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Formula
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Examples

1. Sell-purchase SWAP CASH-SPOT Type: USD liability

Procedure

Substituting
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SWAP CASH-SPOT: USD liability

CustomerSupplier Bank

US $ 1mn

US $ 1mn
MXN 12.12 mn

Customer Bank

US $ 1mn

MXN 12.1226 mn

T1

T2

2. Sell-purchase SWAP CASH-SPOT Type: USD asset

Procedure

Substituting

5.50 % * 1.94 %
2

360
*1

360

2
1*

1224.12

1200.12
=+=USDR
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SWAP CASH-SPOT Type: USD asset

CustomerInvestment Bank

US $ 1 mn
US $ 12.12 mn

MXN $ 12.12 mn

Customer Bank

US $ 1mn

MXN $ 12.1224 mn

T1

T2

2.1.2. FX Futures (MEXDER and CME) 

Description 

Characteristics

MEXDER CME

Participants: Mexican or foreign nationals Mexican or foreign nationals.

Contract size: USD10,000 MXN500,000 

Maturity period 
or date:

The maturity dates of futures contracts in pesos are the third Wednesday of the month. On MEXDER, they are traded 
in a monthly and quarterly cycle for up to three years. When the maturity date falls on a bank holiday, it is transferred 
to the bank business day immediately prior thereto (Preceding Business Day convention). The last trading date is on 
the Monday of the week in which the maturity date falls, or the preceding business day in the event of a bank holiday.

Settlement date: The second business day following the maturity date (T+2). The settlement date must be a working day in both 
Mexico and the United States.

Agreed
exchange rate:

The applicable exchange rate as agreed by the parties concerned, traded in pesos per U.S. dollar on MEXDER.

Ticker symbol: DA followed by two numbers to identify the specific date 
of maturity, the first letter and the following consonant of 
the maturity month, and the last two digits of the maturity 
year (e.g. DAMR10 (March 2010). 
Contracts quoted with a monthly series will appear as DEUA 
and those with a daily series as DA

MP (Mexican Peso) plus code for the month 
(e.g. F: January, G: February, H: March, etc.) and year 
of maturity: MPM10 (June 2010). 

Minimum price
fluctuation (Tick):

MXN0.0001 per USD USD0.000025 per MXN increment 
(12.50 USD per contract)

Trading hours: Business days from 7:30 a.m. to 2:00 p.m. Bids and offers 
for trading at daily settlement price are submitted between 
2:25 p.m. to 2:35 p.m. 

Business days from 7:20 a.m. to 
2:00 p.m. Last trade is at 9:16 a.m. 
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Characteristics (continues)

Initial margin: The amount in dollars that must be deposited by the customer with the clearing house, ASIGNA, when the first order 
is executed. The aim is to guarantee coverage of the variation margins or daily settlement amounts while positions 
are open.

Maintenance margin: The minimum amount per contract that the customer must keep in the account with the clearing house (clearing 
broker) to cover his open positions.

Variation margins: Debits and credits that the clearing house applies to the customer’s account in order to reflect the daily gain and/or loss 
resulting from the revaluation of the contracts. If the maintenance margin is lower than required, the clearing house 
will ask the customer to deposit the remainder (margin calls). If it is higher than required, however, the customer will 
withdraw the amount over the maintenance margin (margin withdrawals) from his account.

Formula

=*SpotFutureA.
+

+

360

*
1

360

*
1

tR

tR

USA

Mex
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Mex

( ) ( ) ( ){ }TfTfTLTbTbTSM ttttt −−−= +++ 111
*)()(*)(*000,500B.

Examples

“Purchase” of dollar futures on MEXDER
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Exercise of future

“Purchase” of peso futures on the CME

Futures exercise
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2.1.3. MXN Forwards and NDF`s (OTC) 

Description

Advantages for customers in using dollar forwards are:

General characteristics

Participants: Mexican or foreign persons or entities.

Reference amount: Variable. The hedged amount is established in line with the customer’s 
needs.

Period: Agreed upon freely by the customer and bank, from 1 day to 5 years. The 
most liquid periods are up to 3 years.

Exchange rate: The forward exchange rate is calculated based on the spot date exchange 
rate (48 hours value) of the peso against the dollar plus some basis points 
(forward points). The following factors determine how many basis points 
are added:

a. Difference between the interest rates in pesos and in dollars – 
Formula (1).

b. Market expectations with respect to prevailing cash exchange rates 
in the future.

Settlement: On maturity, both parties deliver the total amount of the currencies 
involved in the contract to each other. In the case of an NDF, there is a cash 
settlement at maturity, either in USD or MXN.

Average daily volume: USD5.8billion

Bid/Ask spread: 1M – 12M 5 pips

1Y – 10Y 44 pips

Bloomberg ticker: “BCMR 6 <GO>”

Formula 1

TCspotTusd

T

*

360

plazo*
1

360
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1

rateexchangeFwd
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+
=
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Example

“Purchase” of dollar forwards

100,000.00 usd* [ 1+
0.0131*91 ] = 100,331.14 usd

360

2.2.1. FX Options (OTC)

Description
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General characteristics

Participants: Mexican and foreign nationals.

Reference amount: Variable. Based on the customer’s needs.  Must not be less than 100,000 
USD.

Period:  Up to 3 years

Types of option: This is depends on the day on which or the period of time within which the 
option buyer’s right is exercised. They may be:

- European: The buyer may only exercise the option at maturity.

- American: The buyer may exercise the option on any bank business 
day between the outset of the operation (premium payment) and the 
date the option matures.

FIX reference
exchange rate: 

Exchange rate published by the Banco de México in the Official Gazette, and 
www.banxico.org.mx .

Strike: Exchange rate agreed on by the parties that will be used on the maturity or 
exercise date in the event of a cash settle.

Trade date: Date on which the parties close the transaction.

Option premium: Amount in pesos or dollars that the buyer must pay the seller at the start of 
the operation to acquire the operation’s underlying right. It is paid on the 
second business day following the date of arrangement of the operation.

Exercise date: Date on which the buyer exercises his right, assuming he decides to do so.

Settlement date: The option will be settled on the second bank business day immediately 
following the exercise date and may be performed in two ways:

a. Physical delivery of the currencies (payment in kind)

b. Cash settlement in either USD or MXN

Maturity date: Date on which the buyer’s right to exercise a sell or purchase option expires.

Types of operation

a. Call options

Purchase of a call:

Sell of a call: 

b. Put options

Purchase of a put:

Sell of a put:

Examples

Purchase of call option
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Risk profile in the purchase of a call in the line with the price of the underlying security

Option price = $ 0.3474

+ Profit

- Loss

S* = $ 13.3474

S
13.00

Exercise of the option

Purchase of USD Puts
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Risk profile in the purchase of a put option acording to the price of the underlying security

+ Loss

- Profit

S* = $ 12.2526

Option price = $ 0.3474

S12.6

Option exercise
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2.2.2. FX Options (MEXDER)

Description

Contract characteristics

Face value: 10,000.00 USD (ten thousand dollars 00/100).

Contract kind: Call and Put

Contract style: European

Delivery months: Quarterly cycle for up to one year (for both call and put options): 
March, June, September, and December.

Strike price: It will be expressed in Mexican pesos in accordance with the spot price 
of the USD and in multiples of 0.05 MXN. For each maturity, MEXDER 
will list one strike price (ATM) equivalent to the USDMXN spot value of 
the previous day, and two higher and two lower strike prices.

Trading symbols: “DA” plus 5 digits to specify the strike price and another digit to 
specify the contract type and maturity month (Call: March, “C”; 
June, “F”; September, “I”; December, “L”. Put: March, “O”; June, “R”; 
September, “U”; December, “X”). For example, “DA 13850C” = call op-
tion maturing March with a strike price of 13.850 and “DA 13100X” = 
put option maturing December with a strike price of 13.100.

Unit quoted: Pesos to three decimals per linked unit.

Minimum fluctuation (Tick): 0.001 MXN (one thousandth of a Mexican peso).

Trading hours: 07:30 a.m. to 2:00 p.m. (GMT -06:00)

Last day of trading and maturity date: The maturity date of the monthly USDMXN futures contract listed 
on MEXDER.

Settlement day: Second business day following maturity date.

Settlement at maturity: Performed by the automatic exercise of all positions with a 
positive intrinsic value equal to or greater than the self-exercise 
threshold established by the clearing house (ASIGNA).

Intrinsic value at maturity: A call option has a positive intrinsic value when the strike price 
is lower than the closing spot value of USDMXN published by 
MEXDER.
A put option has a positive intrinsic value when the strike price 
is higher than the closing spot value of USDMXN published by 
MEXDER.
Otherwise, the intrinsic value on the maturity date shall be zero.

Daily settlement: ASIGNA will carry out the daily settlement of investor obligations 
including all premiums agreed upon negotiation, the maintenance 
margin, accrued interest, and corresponding fees. The daily price 
settlement is calculated by MEXDER for each series.

Initial margin: Amount needed to start the contract in order to guarantee 
obligations.

Maintenance margin: Margin “calls” or margin “withdrawals” as a function of open 
positions.

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
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Auctions of CETES, BONDES, UDIBONOS and fixed-rate MBONOS

Auctions of Savings Protection Bonds (BPAs)

Offering

1.

Bidding

Allocation

1
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Single Price allocation

20
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Bidder I: 4% Bidder II: 5% Bidder III: 6% Bidder IV: 7% Bidder V: 8%

Amount offered by Banxico 
at single 7% rate

multiple prices

Single price allocation 2

Bidding Rate

1.5 Std. Dev.

Maximun
rate

Minimun
rate

Weighted
demand rate

Allocation Rate

Weighted
allocation rate

Maximun
rate

Minimun
rate

10%9%7%5%4%

Traditional auctions:
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Interactive auctions:

Syndicated Bond Auction

Market makers

Obligations:

Rights:

The maximum amount exercisable is the lower of:

Securities lending
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Description 

Advantages:

Disadvantages:

Contract characteristics

Issuer: Federal Government, via Banco de México

Guarantee: Federal Government

Amount: Variable

Face value: MXN $10 pesos

Maturity: CETES are normally issued for 28, 91, 175-182, and 364 days. To enhance 
marketability, CETES are fungible; that is, the number of issuances is 
reduced while the volume of placement is increased. Consequently, in 
a single one-year issuance, CETES are placed in maturity periods of 335 
and 364 days and, for six-month issues, between 153 and 182 days.

Yield: As any zero-coupon bond, the yield comes from the price discount rela-
tive to par value. The return is obtained from the difference between the 
under-par purchase price and the redemption or sell price. The price is 
set freely in the market (OTC) in terms of interest rate or discount rate. 
However, CETES are normally quoted with yield rate.

Amortization: Bullet payment on maturity

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
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Contract characteristics (Continues)

Placement: Public auction, multiple-price

Deposits under management: Banco de México is the custodian of the securities.

Intermediation: Banks and brokerage houses

Ticker symbol: “BI”, year, month, and day (i.e. “BI100729” for a CETE to mature on July 
29, 2010)

Bloomberg Ticker: MPTBA BCMR <CURNCY> for 1-month; MPTBB BCMR <CURNCY> for 
2-months; MPTBC BCMR <CURNCY> for 3-months; MPTBF BCMR <CURN-
CY> for 6-months; MPTBI BCMR <CURNCY> for 9-months; MPTB1 BCMR 
<CURNCY> for 12-months.

Official reference: http://www.banxico.org.mx/sitioingles/portalesEspecializados/tasasIn-
teres/auctplacesec.html

Main formulas

360*
VN
P

-1TD1) =
=

+
360

n*TR
1

VN
P4)

TR* n
=

+360
+ 360TR

TD2) =
360

n*TD
-1*VNP5)

n
360

*
P
D

TR3) = D-VNP6) =

=
360 + TR * n

n*TR
*VND7)

Examples

Spot trade

securityperpesos9533.9$
360

28*%6
1*10P ==

%0281.6
28

360
*1

9533.9

00.10
returnofrateNominal ==
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Outright trade

securityperpesos8261.9$

360

91*%7
1

10
P =

+
=

securityperpesos8875.9$

360
63*%50.61

10
P =

+
=

%79.31
28

360
*1

8261.9$

8875.9$
==Yield

3.3.1. MBONOS (OTC)

Description 
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Contract characteristics

Name: Mexican Federal Government Development Bonds with a Fixed Interest 
Rate (MBONOS)

Issuer: Mexican Federal Government

Calendar: This is released each quarter in advance and the Bank of Mexico 
notifies the auction of MBONOS (of each maturity) on the Friday prior to 
the placement date

Guarantee: Mexican Federal Government

Amount: Variable

Face value: 100 pesos

Maturity: MBONOS may be issued for any maturity period provided that it is a 
multiple of 182 days, since they pay a fixed coupon every six months. 
However, to date they have been issued at periods of 3, 5, 10, 20 and 
30 years. They are commonly known as BONOS M3, M5, M10, M20 
and M30

Interest period: The securities accrue interest in pesos every six months (182 days)

Interest rate: The interest rate payable is determined at the auction of government 
securities in line with the single-rate procedure

Interest payment: The interest rate is fixed throughout the period and interest is paid 
every 182 days on the face value

Payment of principal: At maturity

Placement: In a primary auction for the corresponding maturity period with the 
frequency indicated in the quarterly placement schedule released by 
the Secretariat of Finance and Public Credit

Ticker symbol: “M” plus a space followed by six digits identifying the bond’s maturity 
date (e.g. “M 130620” for the issue maturing June 20, 2013)

Fungibility: Each issue’s interest rate is fixed from issuance to maturity, so that 
the bonds may not be interchangeable unless exactly the same 
interest rate is paid

Bloomberg Tickers: “BCMR1 <GO>” for BBVA Bancomer contributions; “MBONO <CORP>” 
for Mexican Fixed Rate page

Official reference: http://www.banxico.org.mx/sitioingles/portalesEspecializados/tasasIn-
teres/auctplacesec.html

Formulas:

Interest payment

Ij=VN* [ Nj *TC ]360
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=
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TC*182
*VNC =
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Example
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VN

1.04550.0455

1
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1
4.0844.4084

P
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3.3.2. UDIBONOS (OTC)

Description
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Contract characteristics

Issuer: Mexican Federal Government, via the Banco de México

Amount: Variable issuance, according to a quarterly calendar

Face value: 100 UDIS

Maturity: They can be issued for any tenor, provided it accounts for 
182-day coupons. Current issuances are 3, 5, 10 and 30 years

Ticker symbol: UDIBONOS are not fungible because they have a different fixed 
real interest rate. The identification code is a letter “S” followed by 
a space and then a six-figure maturity date (yy/mm/dd). E.g. a 
10-year UDIBONO maturing on June 13, 2019 is: “S190613”

Placement: Primary auction

Interest payment period: UDIBONOS pay interest in MXN every six months (182 days)

Interest rate: Fixed by the federal government upon issuance of the securities 
and is specified to investors in the primary auction

Return: The return in domestic currency on the UDIBONOS depends on 
acquisition price, interest rate (coupon) corresponding to 182 
days, value of UDIS and capital gains obtained on the difference 
between acquisition price and sell price

Amortization: Single bullet payment on maturity, face value of the securities 
converted into domestic currency

Conversion to domestic currency: Placement and payment is in MXN which is converted at the value 
of the UDI released on the day of payment

Secondary market: UDIBONOS may be listed in the secondary market at Yield To 
Maturity (YTM). In trading, the amount is expressed in current 
pesos, but at settlement the amount is actualized through UDI 
exchange rate in relation to face value

Bloomberg Tickers: “MUDI Govt”; “UDI Curncy”

Further references: http://www.banxico.org.mx/sitioingles/portalesEspecializados/
tasasInteres/auctplacesec.html
http://www.banxico.org.mx/politica-monetaria-e-inflacion/estadis-
ticas/inflacion/indices-precios.html (for UDI statistics)
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Formula (clean price)
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3.3.3. Sovereign Bonds: UMS (OTC) 

Description

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT



Mexico 2011

Mexico: Long-Term
Foreign Currency Debt 

S&P´s Fitch Moody´s

BBB dic-09 BBB nov-09 Baa1 ene-05

BBB+ oct-07 BBB+ sep-07 Baa2 feb-02

BBB ene-05 BBB dic-05 Baa3 mar-00

BBB- feb-02 BBB- ene-02 Ba1 feb-00

BB+ mar-00 BB+ may-00 Ba1 ago-99

BB feb-95 BB abr-00 Ba2 jun-99

BB+ jul-92 BB ago-95 Ba2 feb-99

Foreign Public Debt: UMS and 
Total (% GDP and outstanding)

6.7

3.23.64.1
5.5

6.77.06.06.25.7

12.4
10.08.77.88.7

10.8
12.8

13.913.0
11.4

42.7
46.5

34.7

58.7

37.0
38.6

51.148.8

42.5
36.1

00 01 02 03 04 05 06 07 08 09

UMS (% GDP) Total (% GDP)

Outstanding (USD billions)
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UMS: Portfolio Diversification 
by Currency (% total) UMS: Portfolio Duration (years)

JPY

CHF; 1%

GBP; 2%

EUR

USD

83%9%

5%
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2.1

8.6
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Avg.

UMS: Portfolio Diversification 
by Currency (% total) 

UMS: Portfolio 
Diversification by Rate (% total) 
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UMS characteristics

Guarantee: Federal government

Amount & currencies: Variable in US dollars (mainly), Euro, JPY, and other currencies

Placement: Global markets

Guarantee: Mexican Federal Government

Maturity: The yield curve is complete, with maturity periods ranging from six 
months to 30 years, and they are among the most liquid emerging 
bonds while their financial characteristics have made it a reference for 
private debt issuances in foreign currency

Issue price: The notes may be issued at par, or at a premium over, or discount to, 
par and either on a fully paid or partially paid basis

Coupon: Half-yearly or yearly payments based on the US Treasury Bond yield 
plus a Mexican sovereign risk premium

Yield: UMS could pay a fixed or floating coupon rate. In the latter case, the 
base rate could be the CD Rate, Commercial Paper Rate, EURIBOR, 
LIBOR, Federal Funds Rate, Treasury Rate, or any other

Redemption, repurchase
and early repayment:

In some cases, Mexico has the option to redeem or discretionarily 
repurchase in whole or in part any note under contract terms

Taxes: Subject to exceptions, Mexico makes all payments on the notes without 
withholding or deducting any Mexican taxes

Bloomberg 
Ticker ISIN Maturity 

Amount
Outstanding

Issue
date

Year to 
Aturity Duration Coupon

EC503543 Corp US91086QAH11 14-Jan-12 864,137,000 14-Jan-02 1.49 1.41 7.500

EC816262 Corp US91086QAK40 16-Jan-13 1,191,414,000 16-Jan-03 2.50 2.33 6.375

EF285422 Corp US9108M0AB33 15-Feb-13 3,030,000 24-Feb-06 2.58 2.38 5.100

ED177627 Corp US91086QAQ10 15-Jan-14 1,291,108,000 14-Oct-03 3.50 3.20 5.875

EH722075 Corp US91086QAX60 17-Feb-14 1,500,000,000 17-Feb-09 3.59 3.20 5.875

EC880518 Corp US91086QAL23 3-Mar-15 1,343,649,000 3-Mar-03 4.63 3.99 6.625

TT330484 Corp US593048BA88 15-Sep-16 1,681,197,000 24-Sep-96 6.17 4.72 11.375

EF312914 Corp US91086QAU22 15-Jan-17 3,500,000,000 10-Mar-06 6.51 5.56 5.625

EH664032 Corp US91086QAW87 19-Mar-19 3,000,000,000 23-Dec-08 8.69 6.87 5.950

EC366269 Corp US593048BN00 30-Dec19 1,352,366,000 30-Mar-01 9.47 7.09 8.125

EI 106006 Corp US91086QAY44 15-Jan-20 2,000,000,000 15-Jan-10 9.52 7.67 5.125

EC 690671 Corp US91086QAJ76 24-Sep-22 714,348,000 24-Sep-02 12.22 8.43 8.000

ED301508 Corp XS0184889490 6-Feb-24 476,526,000 9-Feb-04 13.59 9.12 6.750

TT325005 Corp US593048AX90 15May-26 338,580,000 7-May-96 15.87 9.37 11.500

EC434486 Corp US91086QAG38 15Aug-31 1,641,047,000 13-Aug-01 21.14 11.48 8.300

EC933575 Corp US91086QAN88 8-Apr-33 1,105,207,000 11-Apr-03 22.79 12.28 7.500

ED626293 Corp US91086QAS75 27-Sep-34 3,333,444,000 27-Sep-04 24.27 12.92 6.750

EH154466 Corp US91086QAV05 11-Jan-40 3,250,000,000 11-Jan-08 29.57 14.65 6.060
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Description

Contract characteristics

Issuer: Institute for Bank Deposit Insurance (IPAB)

Calendar: The IPAB provides advance notice of its calendar of issuances on a quarterly basis. 
The Bank of Mexico issues notification of the auction of BPAs and BPATs on the 
Friday preceding the placement date

Guarantee: Federal government

Placing agent: Banco de México

Amount: Variable

Face value: MXN100

Maturity: - BPAs can be issued for any term multiple of 28 days (28-day CETES as the 
coupon reference). So far, only 1- to 3-year maturities have been issued.

- BPATs can be issued for any term multiple of 91 days (91-day CETES as the 
coupon reference). So far, only 5-year (1820-day) maturities have been issued.

- BPA182s can be issued for any term multiple of 182 days (182-day CETES as the 
coupon reference). So far, only 7-year (2548-day) maturities have been issued

Interest rate: - For BPAs, the interest rate is the rate of return on 28-day CETES as determined 
in a primary auction.

- For BPATs, the interest rate is the rate of return on 91-day CETES as determined 
in a primary auction. Interest is payable every 91 days or during an alternate 
period in the event of any non-trading days.

- For BPA182s, the interest rate is composed of a market reference rate determined 
at the beginning of each interest period, and an option for protection against 
inflation

Reference rate: - The reference rate is the rate of return on 28, 91, and 182-day CETES issue in a 
primary auction.

Inflation protection: - Whenever the percentage increase of an inflation-indexed investment unit (UDI) 
over the interest period is greater than the 182-day CETE return, the security 
pays the holder the reference rate, plus an inflationary premium (difference 
between the percentage increase in the UDI value and the reference return).
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Contract characteristics (Continues)

Yield: The yield is referenced to the face value of the securities and the interest rate 
accrued on the acquisition value of the securities. When an issuance is purchased 
at maturity, the return is a capital gain, plus the net interest paid while the security 
was held. When a transaction is performed prior at maturity, the return is the capital 
gain between the acquisition price and the sell price, plus the net interest for each 
of the monthly periods

Interest payment: - BPAs: every 28 days on face value

- BPATs: every 91 days on face value

- BPA182s: every 182 days on face value

Payment
of principal:

At maturity

Placement: In primary auction (these securities are currently auctioned on Wednesdays)

Deposits under 
management:

Custody is performed by Indeval, which in turn deposits the securities in the central 
deposits of the Banco de México

Intermediation: Banks and brokerage houses

Secondary market: IPAB bonds may be traded on the secondary market based on their clean price or 
their yield at maturity

Ticker symbol: - BPAs: “IP” plus six digits for the maturity date: year, month, and day 
(i.e. “IP110804” for a BPA maturing on 4 August 2011)

- BPATs: “IT” plus six digits for the maturity date: year, month, and day 
(i.e. “IT150702” for a BPAT maturing on 2 July 2015)

- BPA182: “IS” plus six digits for the maturity date: year, month, and day 
(i.e. “IS170629” for a BPA182 maturing 29 June 2017)

Official reference: http://www.banxico.org.mx/sitioingles/portalesEspecializados/tasasInteres/
auctplacesec.html

Formula for BPAs 
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Formula for BPATs
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Formulas for BPA182s

Protection against Inflation (PaI)
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Example of BPAs
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General Background 

Analysis
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Example

Floating for Fixed IRS

Costumer Expectations

Rate

Time

TIIE 28

Saving

Fixed rate

Customer Expectations

Floating for Fixed IRS

Creditor Client
IRS

Intermediary

Pays TIIE 28
Receives

Floating 28d TIIE

Pays fixed
7.90%
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 9.3650%

7.9000%

Savings or Payments of the 28 days TIIE agreement 

1st coupon  2nd coupon  3rd coupon  4th coupon

TIIE 28:  7.55% 9.3650%  8.80%  6.50%

With coverage  7.90%  7.90%  7.90%  7.90%

Saving (+) or additional payment (-):  -0.35% 1.4650%  0.90%  -1.40%

5th coupon  6th coupon  7th coupon  8th coupon

TIIE 28:  7.95%  8.20%  8.53%  7.85%

With coverage  7.90%  7.90%  7.90%  7.90%

Saving (+) or additional payment (-):  0.05%  0.30%  0.63%  -0.05%

9th coupon  10th coupon  11th coupon  12th coupon

TIIE 28:  7.50%  9.20%  8.30%  7.99%

With coverage  7.90%  7.90%  7.90%  7.90%

Saving (+) or additional payment (-):  -0.40%  1.30%  0.40%  0.09%

13th coupon

TIIE 28:  8.30%

With coverage  7.90%

Saving (+) or additional payment (-):  0.40%
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28d TIIE performance over agreement life
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Starts IRS 
13x1

1st coupon

7.90% Agreed Fixed
rate of IRS 13x1

Definition

General characteristics

Participants: Mexicans or foreign nationals

Reference amount: Variable, agreed by the parties

Trading hours: 07:30 AM to 2 PM (GMT -6:00)

Period: Variable, established in line with customer needs.

Principal is usually exchanged at inception and at maturity at 
spot rate

Exchange rate USD and MXN

Rate: Fixed and/or floating, any combination

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT



Mexico 2011

The most liquid maturities 

Instrument TERM Days to maturuty  Instrument details:

3x1 3 Month 84 MXN leg USD leg

6x1 6 Month 168 Index TIIE28 LIBOR1M

9x1 9 Month 252 Coupon 28 day roll 28 day roll

13x1 1 Year 364 Rate convention ACT/360 ACT/360

26x1 2 Year 728 Holidays MEX + NY MEX + NY

39x1 3 Year 1092 Holiday convention Following Following

52x1 4 Year 1456 Initial & Final exchange YES YES

65x1 5 Year 1820

91x1 7 Year 2548

130x1 10 Year 3640

195x1 15 Year 5460

260x1 20 Year 7280

360x1 30 Year 36400

Types of operation
a) TIIE – Libor Swaps

Example:

TIIE-Libor Swaps

Customer

Libor +/-
spread

Investors

Libor 28 +/-
spread

Customer Bank

Bank

Bank

US $ 1mn

US $ 1mn*12.5
=MXN12.5mn

Investors

Customer

US $ 1mn

Investors

TIIE 28

US $ 1mn*12.8
=MXN12.8mn*

*Exchange at maturity 
is made at initial spot

US $ 1mn

US $ 1mn
Inception

Coupons

Maturity

USD Bonds
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b) Inflation Swaps

UDI – Libor Swaps

The Most Liquid Maturities

UDI/LIBOR

Term Days to Maturity Instruments datails:

1 Year 360 UDI leg USD leg

3 Year 1080 Index Fixed real rate LIBOR 6M

5 Year 1800 Fixing date N/A T-2

7 Year 2520 Coupon SEMI ANNUAL SEMI ANNUAL

10 Year 3600 Rate Convention ACT/360 ACT/360

15 Year 5400 Holiday MEX DF + NY MEX DF + NY

20 Year 7200 Holiday convention Modfol Modfol

Initial exchange YES YES

Final exchange YES YES

Example:

UDI-Libor Swaps

Investors
Udibono Fixed rate

Customer

Customer

Customer

Bank

Bank

Bank

MXN 100mn/12.5=
US $ 8mn

Investors

Investors

*Exchange at maturity 
is made at prevailing 
USDUDI

Udibonos MXN 100mn, 
UDIS 22.6mn, 
UDI=4.420042

Inception

Coupons

Maturity

Udibonos MXN100mn, 
UDIS 22.6mn, 
UDI=4.420042

Libor

UDIS 22.6mn
UDIS 22.6mn

UDIS 22.6mn*UDI/spot*

Udibono Fixed rate

Udibonos
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UDI – TIIE Swaps

The Most Liquid Maturities

UDI/TIIE

Term Days to Maturity Instruments datails:

1 Year 364 UDI leg MXN leg

3 Year 728 Index Fixed real rate TIIE

5 Year 1820 Fixing date N/A T-1

7 Year 2548 Coupon 182 day roll 28 dat roll

10 Year 3640 Rate Convention ACT/360 ACT/360

15 Year 5460 Holiday MEX DF MEX DF

20 Year 7280 Holiday convention Following Following

Initial exchange NO NO

Final exchange YES YES

Example:

UDI-TIIE Swaps

Investors
TIIE

Customer

Customer

Customer

Bank

Bank

Bank

MXN 100mn/4.420042
=UDI 22.6mn

Investors

Investors

*Exchange at maturity 
is made at prevailing 
UDI

MXN Bounds 
Inception

Coupons

Maturity

MXN 100mn, 

Udibono Fixed rate

MXN 100mn
MXN 100mn

UDIS 22.6mn*UDI*

TIEE

MXN 100mn

c) Asset Swap (combination of instruments)
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Example:

Asset Swap

US fixed Rate

Investor

Investor

Customer

Bank

Bank

Bank

US $ 10mn
Bond
issuer

Bond
issuer

Bond
issuer

*Exchange at maturity
is made at initial spot 

US $ 10mn
Inception

Coupons

Maturity

US $ 10mn*12.5=
MXN12.5mn

US fixed rate

US $ 10mn

US $ 10mn*12.5=
MXN 12.5mn 

US $ 10mn

TIEE+/-spread

USD Bonds

Description
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4.3.1. 91-day CETES Futures (MEXDER)

Contract characteristics

MEXDER

Underlying security: 91-day CETES 

Contract size: 1,000,000 MXN (10,000 CETES)

Delivery months: Monthly cycle for up to twelve months and quarterly cycle for up to 24 
cycles (seven years). MEXDER is able to open different series in line with 
market demand.

Ticker symbol: CE91 plus two letters for the month and two numbers for year of maturity 
(i.e. CE91 JN10, June 2010)

Quotation: Rate of annualized yield expressed to two decimal places.

Minimum
fluctuation (Tick):

One basis point (0.01%) also called PUJA

Trading hours: 07:30 to 14:15 hours Mexico City time (GMT -06:00)

Last trading day 
and maturity date:

The day of the primary auction of the week of the third Wednesday of the 
month of maturity.

Settlement date: Next business day after maturity date.

Interest rate or 
price agreed:

Agreed by the parties. Said interest rate of return must be expressed as an 
annual percentage on the basis of 360 days.

Delivery Method: By cash differences between the primary CETES 91 rate on the last day of 
trading and the price agreed.

Daily Settlement:

Initial margin: It is the amount deposited by the customer in the clearing house (ASIGNA) 
at the time of executing the first order. The aim is to guarantee coverage of 
the variation margins while positions remain open.

Maintenance 
margin:

It is the minimum amount per contract which the customer must keep in the 
clearing house for open positions. MXN and CETES are accepted as collateral 
(ensuring a maturity of less than one year).

Variation 
margins:

These are the debits and credits which the clearing house applies to the 
customer’s account in order to reflect the daily gain and/or loss resulting 
from revaluing his contracts. Where the maintenance margin is lower than 
the required amount, the clearing house will “call for margin” to the investor. 
The customer may withdraw any surplus in the opposite situation (“margin 
withdrawals”).

Bloomberg 
Tickers:

“MMDD <GO>” for MEXDER page, “MMDF <GO>” for MEXDER Future 
Contracts.

Further references: http://www.mexder.com.mx/MEX/home_ingles.html

Formula and examples (See section 4.3.2.)
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4.3.2. 28-day TIIE Futures  (MEXDER)

Contract characteristics

MEXDER

Underlying security: 28-day TIIE calculated by Banco de México

Contract size: MXN $ 100,000

Delivery months: Monthly cycle for up to five years (120 months). MEXDER is able to open dif-
ferent series for negotiation in line with market demand.

Ticker symbol: “TE28” plus two letters for the maturity month (EN, FB, MR, AB, MY, JN, JL, 
AG, SP, OC, NV, DC) and two last digits of the maturity year (i.e.: “TE28 JN06” 
for June 2006).

Quotation: The future rate is the annualized percentage rate of return, expressed in two 
decimals.

Minimum fluctuation (Tick): One basis point (0.01%) also called PUJA

Trading hours: 07:30 to 14:15 hours Mexico City time (GMT -06:00)

Last trading day and 
maturity date:

The next business day before the primary auction on the third Wednesday 
of the maturity month.

Settlement day: Next business day after maturity date.

Interest rate or price agreed: Agreed by the parties. Said interest rate of return must be expressed as an 
annual percentage on the basis of 360 days.

Delivery Method: By cash differences between the TIIE rate on the last trading day and the 
price agreed.

Daily Settlement:

Initial margin: It is the amount deposited by the customer in the Clearing House (ASIGNA) 
at the time of executing the first order. The aim is to guarantee coverage of 
the variation margins while positions remain open.

Maintenance margin: It is the minimum amount per contract which the customer must keep in the 
Clearing House for open positions. MXN pesos and CETES are accepted as 
collateral (ensuring a maturity less than one year).

Variation 
margins:

These are the debits and credits which the Clearing House applies to the 
customer’s account in order to reflect the daily gain and/or loss resulting 
from revaluing his contracts. Where the maintenance margin is lower than 
the required amount, the Clearing House will “call for margin” to the investor. 
The customer may withdraw any surplus in the opposite situation (“margin 
withdrawals”).

Bloomberg 
Tickers:

“MMDD <GO>” for MEXDER page, “MMDF <GO>” for MEXDER Future 
Contracts.

Further references: http://www.mexder.com.mx/MEX/home_ingles.html
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Formula and examples (91-day CETES and 28-day TIIE futures)

a. Buying interest rate futures

b. Selling interest rate futures

(1)
36000/*1

36000/*

+ nr

n
fix

rr fixa

(2)
36000/*1

36000/*

+ nr

n
fix

rr afix

Examples

Buying interest rate futures

1
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pesos45.488,1$MXN

3600
91*50.71

36000
91*)50.780.7(

*000,000,2 =
+

Desired initial investment: MXN$ 2,000,000.00

(+) Compensation received in futures contract: MXN$ 1,488.44 

(=) Total to be invested in 91-day CETES at 7.50%

=+
36000

91*50.7
1*44.448,001'2

MXN$ 2,001,448.45

Future value of the investment: 

=
91

360
*1

000,000'2

56.392,039,2

MXN$ 2,039,392.56

Rate of return 7.8%

78.027,10$MXN
360

25*%4
1*000,10 =+

Selling interest rate futures

2.

pesos45.205,1MXN$

3600
28*40.81

3600
28*)14.840.8(

*000,000,6 =
+

2
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99.199,039'6$MXN
36000

28*40.81
*00.000,000,6 =

+

%14.8
28

360
*1

00.000,000,6

54.994,037,6
=

77.027,10$MXN
360

25*%4
1*000,10 =+

4.3.3. MBONO Futures: 3, 10 and 20-year (MEXDER) 

Contract characteristics

Underlying security: - M3: 3-Year Fixed Interest Rate Government Development Bonds (3-year 
Bond)

- M10: 10-Year Fixed Interest Rate Government Development Bonds (10-year 
Bond)

- M20: 20-Year Fixed Interest Rate Government Development Bonds (20-
year Bond)

Deliverable BONDS: Fixed Interest Rate Government Development Bonds, which throughout the 
delivery period have a term of maturity of:

- M3: No less than 2 years (728 days) and no more than 3 years six months 
(1,274 days).

- M10: No less than 7 years (2,730 days) and no more than 12 years (4,550  
days).

- M20: No less than 17 years (6,188 days) and no more than 22 years (8,008 
days).

- Physical delivery.  Cheapest to deliver.

Contract size: 1,000 Bonds, equivalent to 100,000.00 MXN (one hundred thousand Mexican 
pesos 00/100)

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.
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Contract characteristics (Continues)

Delivery months: Quarterly cycle for up to 12 cycles (3 years)

Ticker symbol: - “M3” plus two letters for the maturity month and two last digits of the 
maturity year; e.g., “M3 DC10” (for December 2010).

- “M10” plus two letters for the maturity month and two last digits of the 
maturity year; e.g., “M10 JN10” (for June 2010).

- “M20” plus two letters for the maturity month and two last digits of the 
maturity year; e.g., “M20 SP10” (for September 2010).

Quotation: Mexican pesos.

Minimum
fluctuation (Tick):

0.025 MXN

Trading hours: 7:30 a.m. to 2:15 p.m. Mexico City time (GMT -06:00)

Last day of trading and
maturity date:

The last trading day will be the third business day before the date of maturity 
of the series. The maturity date will be the last business day of the month of 
maturity of the series.

Settlement day: In kind settlement according to the General Conditions for Futures Contracts.

Daily Settlement:

Initial margin: Amount that the customer must deposit with ASIGNA when executing the first 
order. The aim is to guarantee coverage of variation margins while positions 
are open.

Maintenance margin: The minimum amount per contract that the customer must keep in the account 
with ASIGNA for open positions.

Variation 
margins:

Refers to the debits and credits that ASIGNA applies to the customer’s ac-
count to reflect the daily gain and/or loss resulting from the daily revaluation 
of contracts. “Margin calls” and “margin withdrawals” will take place relative 
to maintenance margin.

Bloomberg 
Tickers:

“MMDD <GO>” for MEXDER page, “MMDF <GO>” for MEXDER Future Contracts 
“MAA <CMDTY> CT” for 3-year MBONO; “DWA <CMDTY> CT” for 10-year 
MBONO; and “VYBA <CMDTY> CT” for 20-year MBONO

Further references: http://www.mexder.com.mx/MEX/home_ingles.html

Formula
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360
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Examples

MBono Futures

 BOND 1  BOND 2  BOND 3 BOND 4

Coupon rate 9% 13.50% 10.50% 9.50%

Days to maturity 800 863 1038 1234

Return rate 6.80% 6.37% 6.53% 6.61%

Clean price MXN$104.4483 MXN$115.5989 MXN$110.2624 MXN$108.7214

Clean price at maturity MXN$103.76 MXN$114.1261 MXN$109.3253 MXN$107.9606

Conversion factor 0.947455 1.027802 0.966075 0.93432

Settlement price at maturity MXN$109.5145 MXN$111.0390 MXN$113.1644 MXN$115.5500

Scenario 1

MBono Futures

BOND 1  BOND 2  BOND 3  BOND 4

Coupon rate 9% 13.50% 10.50% 9.50%

Days to maturity 729 792 967 1,163

Yield 7.80% 7.37% 7.53% 7.61%

Clean price MXN$102.2074 MXN$112.2122 MXN$107.0801 MXN$105.3018

Clean price on maturity MXN$102.1878 MXN$112.1961 MXN$107.0630 MXN$105.2840

Conversion factor 0.947455 1.027802 0.966075 0.93432

Settlement price on maturity MXN$107.8551 MXN$109.1612 MXN$110.8227 MXN$112.6852
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Scenario 2

MBono Futures

BOND 1  BOND 2  BOND 3  BOND 4

Coupon rate 9% 13.50% 10.50% 9.50%

Days to maturity 729 792 967 1,163

Yield 5.80% 5.37% 5.53% 5.61%

Clean price MXN$106.0306 MXN$116.6369 MXN$112.2319 MXN$111.3318

Clean price on maturity MXN$106.0043 MXN$116.6151 MXN$112.2085 MXN$111.3075

Conversion factor 0.947455 1.027802 0.966075 0.93432

Settlement price on maturity MXN$111.8832 MXN$113.4607 MXN$116.1489 MXN$119.1321

Description 

The sell of TIIE swap futures entails a 
gain/loss to the issuer if swap rates rise/fall. The hedge position is 
designed to offset issuer’s financing costs in debt at maturity of each contract 

Margin
funding

Floating
rate

Gain//loss

Sell swap 
future

ISSUERINVESTOR MEXDER
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4.4.1. 2-year and 10-year TIIE Swap Future (Exchange Mexder)

Contract characteristics

Contract size: 1,000,000 MXN (One million Mexican pesos 00/100)

Delivery Months: Monthly or quarterly cycle for up to one year

Ticker symbol
(Swap settlement):

Two digits for the year (“02”/“10” for 2/10-year TIIE) plus two digits for 
the exact maturity day of the month (e.g. “27”); plus two letters for the 
maturity month (EN, FB, MR, AB, MY, JN, JL, AG, SP, OC, NV, DC) and the 
last two digits of the maturity year (e.g. 1027FB09 for 10-year TIIE Swap 
Future with a maturity date of February 27, 2009)

Quotation: Future Rate of annualised Swap level, expressed in percentage points to 
three decimal places

Minimum price
fluctuation (Tick):

One half of a basis point, i.e. 0.005 of the annual percentage rate

Futures Contract Tick Value: The tick value of the Swap Futures Contract is calculated as the change 
in the price of the 2 or 10-year Swap Futures Contract

Trading Platform: MEXDER’s Electronic Trading System

Trading Hours: Trading hours between 7:30 am - 2:15 p.m., Mexico City time (GMT -06:00)

Last day of trading
and maturity date:

The next business day before the primary auction of government 
securities on the third Wednesday of the maturity month

Settlement day: Next business day after maturity date

Delivery Method: Cash settlement // Centrally Cleared Swaps

Daily Settlement: Clearing member and clearing house (ASIGNA) must carry out the 
daily settlement of their clients’ obligations and this settlement shall 
incorporate, profits and losses, update of Margins (Clearing Fund), 
accrued interests, and any fees incurred

Position limits: The maximum number of Open Contracts in one Class that a Client may 
hold is established by MEXDER and the clearing house, and published 
through the Derivatives Market Indicators Bulletin. Clients may open 
new positions in excess, in order to hedge risks The maximum number 
of Open Contracts in one Class that a Client may hold is established by 
MEXDER and the clearing house, and published through the Derivatives 
Market Indicators Bulletin. Clients may open new positions in excess, in 
order to hedge risks

Bloomberg Tickers: “MMDD <GO>” for MEXDER page, “MMDF <GO>” for MEXDER Future 
Contracts. 

Further references: http://www.mexder.com.mx/MEX/home_ingles.html

Formulas

12
PPVp =
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4.5.1. Swaption TIIE (OTC)

Description:

General Characteristics

Payer swaption

Swaption seller BBVA or the client

Swaption Buyer The client or BBVA

Option Style European

Premium % of the notional amount expressed in basis points

Premium Payment Date To Be Defined

Swaption Exercise Date To Be Defined
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Contract characteristics (Continues)

Settlement Swap delivery: If the buyer exercises their option, both parties enter 
into the underlying swap.

Cash: If the buyer exercises their option, two business days after the 
exercise date, they will receive the market price of the underlying 
swap on the exercise date.

Underlying Swap

Notional Amount To Be Defined

Swap Effective Date To Be Defined

Swap Maturity Date To Be Defined

Business Day Convention Modified following

Short position pays 28-day TIIE

Short position Payment Dates 28 days

Short position Daycount Act/360

Long position pays MXN Fixed rate (strike) To Be Defined

Long position Payment Dates 28 days

Long position Day Count Act/360

Calculation Agent BBVA

Receiver swaption

Swaption seller BBVA or the client

Swaption Buyer The client or BBVA

Option Style European

Premium % of the notional amount expressed in basis points

Premium Payment Date To Be Defined

Swaption Exercise Date To Be Defined

Settlement Swap Delivery: If the buyer exercises their option, both parties enter 
into the underlying swap.

Cash: If the buyer exercises their option, two business days after the 
exercise date they will receive the market value of the underlying swap 
on the exercise date.

Underlying Swap

Notional Amount To Be Defined

Effective Date To Be Defined

Maturity Date To Be Defined

Business Day Convention Modified following

Short position pays MXN Fixed rate (strike) To Be Defined

Short position Payment Dates 28 days

Short position Day Count Act/360

Long position pays 28d TIIE

Long position Payment Dates 28 days

Long position Day Count Act/360

Calculation Agent BBVA
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Example

4.5.2. Caps/Floors TIIE (OTC) 

Cap TIIE Flows

Max (TIIE-Strike, 0)

Client Cap provider 

Cap Premium payment 

Floor TIIE Flows

Client Floor provider

Max (Strike - TIIE, 0)

Floor Premium payment
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General Characteristics

Notional Amount To Be Defined

Effective Date To Be Defined

Maturity Date To Be Defined

Business Day Convention Modified following

Option Cap Floor

Premium Payer Cap buyer Floor buyer

Premium % of the notional amount 
expressed in basis points

% of the notional amount 
expressed in basis points

Floating Amounts

Premium Payment Date Effective Date Effective Date

Payoff Max(0%,Index-Cap Strike)
*Notional*(# of days/360)

Max(Floor Strike – Index,0%)
*Notional*(# of days/360)

Strike X% To Be Defined

Index 28d TIIE

Payment Dates 28 days

Day Count Act/360

Calculation Agent BBVA

Example

( ) 155,555.56=
360

28
0100,000,005%-7%

( ) 77,777.78=
360

28
0100,000,004%-5%
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Mexican Stock Exchange

Issuers

Domestic (Fully Listed) 134

“Sociedad Anónima Promotora de Inversión Bursátil” 
(SAPIB)

2

Foreign 5

SIC 572

Trackers 14

Domestic market breakdowns
(% of market capitalization)

Most representative index, IPC breakdown (% 
of market capitalization)

Basic Materials

9.1% Consumer
Goods

18.0%

Consumer
Services

21.1%

Telecommunications

35.2%

Financials
Health Care, 0.5%

Industrials
 6.9%

 9.1%

Basic Materials

Consumer
Goods

Consumer
Services

Telecommunications

Financials

Industrials

10.3%

15.8%

22.0%

29.8%

13.9%

8.2%
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5.1.1. Stocks Highlights (MSE)

Stocks: Brief description

Name Generals Company Description

ALFA, S.A.B. DE C.V. Ticker BMV: ALFA
Bloomberg: ALFAA MM
Reuters: ALFAA.MX
Web: www.alfa.com.mx

ALFA is a Mexican company made up of four business groups: Alpek (petrochemi-
cals), Nemak (aluminium auto parts), Sigma (refrigerated foods), and Alestra 
(telecommunications). Internationally, Alfa is a leading manufacturer of aluminium 
engine heads and monoblocks.  It is one of the world’s leading producers of PTA, a 
petrochemical product, and has a privileged market position in other petrochemi-
cals in Mexico.

ALSEA, S.A.B. DE C.V. Ticker BMV: ALSEA
Bloomberg: ALSEA* MM
Reuters: ALSEA.MX
Web:  www.alsea.com.mx

ALSEA is a leading developer and operator of fast-food restaurants, with brands 
of proven success. In Mexico and Brazil, it operates Domino’s Pizza, and in Mexico, 
Starbucks Coffee, El Pan Caliente, and Burger King.

AMERICA MOVIL, S.A.B. 
DE C.V.

Ticker BMV: AMX
Bloomberg: AMXL MM
Reuters: AMXL.MX
Web: www.americamovil.com

AMX provides national and international telecommunication services to residen-
tial and commercial customers, through a wide range of activities.

CONSORCIO ARA, S.A.B. 
DE C.V.

Ticker BMV: ARA
Bloomberg: ARA* MM
Reuters: ARA.MX
Web: www.consorcioara.com.mx

ARA has extensive experience in the construction of entry-level, middle-income, 
upper-income and tourist homes, and continues to position itself as a leading firm, 
with enviable financial strength.  It has been recognised by the Mexican Stock 
Exchange and has built more than 150,000 homes to date.

EMBOTELLADORAS 
ARCA, S.A.B. DE C.V.

Ticker BMV: ARCA
Bloomberg: ARCA* MM
Reuters: ARCA.MX
Web: www.e-arca.com.mx

ARCA is a holding company whose main subsidiaries are engaged in the produc-
tion and sale of carbonated and non-carbonated soft drinks. Arca was created in 
2001 through the integration of three of Mexico’s oldest bottling groups, and has 
become the second largest bottler of Coca-Cola Products in Mexico and Latin 
America.

GRUPO 
AEROPORTUARIO DEL 
SURESTE, S.A.B. DE C.V.

Ticker BMV: ASUR
Bloomberg: ASURB MM
Reuters: ASURB.MX
Web: www.asur.com.mx

Manages and operates airports and supplies airports with complementary and 
commercial services, and builds and/or exploits civil air landing fields under the 
terms of the Airport Law.

COMPAÑIA MINERA 
AUTLAN, S.A.B. 
DE C.V.

Ticker BMV: AUTLAN
Bloomberg: AUTLANB MM
Reuters: AUTLANB.MX
Web: www.autlan.com.mx

AUTLAN produces and sells various kinds of manganese minerals and ferroalloys. 

AXTEL, S.A.B. DE C.V. Ticker BMV: AXTEL
Bloomberg: AXTELCPO MM
Reuters: AXTELCPO.MX
Web: www.axtel.com.mx

AXTEL is a company that supplies telecommunication services.

GRUPO BIMBO, S.A.B. 
DE C.V.

Ticker BMV: BIMBO
Bloomberg: BIMBOA MM
Reuters: BIMBOA.MX
Web: www.grupobimbo.com

BIMBO owns companies engaged in the preparation and distribution of food 
products. 

CEMEX, S.A.B.
DE C.V.

Ticker BMV: CEMEX
Bloomberg: CEMEXCP MM
Reuters: CEMEXCPO.MX
Web: www.cemex.com

CEMEX is a global construction industry solutions provider that offers high-quality 
products and reliable services to clients and communities in four continents.
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Stocks: Brief description (Continues)

Name Generals Company Description

CORPORACION MOCT-
EZUMA, 
S.A.B. DE C.V.

Ticker BMV: CMOCTEZ
Bloomberg: 
Reuters: CMOCTEZ.MX
Web: www.cmoctezuma.com.mx

CMOCTEZ is a controlling company whose subsidiaries specialise in the produc-
tion, transportation and pumping of read-mix concrete. 

CONTROLADORA COM-
ERCIAL 
MEXICANA, 
S.A.B. DE C.V.

Ticker BMV: COMERCI
Bloomberg: COMERUBC MM
Reuters: COMERCIUBC.MX
Web: www.comerci.com.mx

COMERCI is a holding company of firms engaged primarily in the operation of 
supermarkets selling a wide variety of merchandise, and in restaurant operations.

GRUPO 
CONTINENTAL, S.A.B.

Ticker BMV: CONTAL
Bloomberg: CONTAL* MM
Reuters: CONTAL.MX
Web: www.contal.com

CONTAL is a holding company of subsidiaries involved in a variety of areas, pri-
marily the bottling of Coca-Cola products.

CYDSA, S.A.B. DE C.V. Ticker BMV: CYDSASA
Bloomberg: CYDSASAA MM
Reuters: CYDSASAA.MX
Web: www.cydsa.com.mx

CYDSASA, a holding company of industrial, commercial and service companies 
operating in a variety of areas.

GRUPO ELEKTRA, S.A. 
DE C.V.

Ticker BMV: ELEKTRA
Bloomberg: ELEKTRA* MM
Reuters: ELEKTRA.MX
Web: www.elektra.com.mx

ELEKTRA is a holding and real-estate company engaged in the acquisition, 
management, and leasing of property to Salinas y Rocha, S.A., for its commercial 
operation.

FOMENTO 
ECONOMICO 
MEXICANO, 
S.A.B. DE C.V.

Ticker BMV: FEMSA
Bloomberg: FEMSAUBD MM
Reuters: FEMSAUBD.MX
Web: www.femsa.com

FEMSA makes, distributes, and sells soft drinks and beer, and also owns the largest 
convenience store chain in Mexico.

GRUPO 
AEROPORTUARIO DEL 
PACIFICO, 
S.A.B. DE C.V.

Ticker BMV: GAP
Bloomberg: GAPB MM
Reuters: GAPB.MX
Web: www.aeropuertosgap.com.mx

GAP supplies airport services through the twelve airports the company operates 
in the Pacific region.

GRUPO CARSO, S.A.B. 
DE C.V.

Ticker BMV: GCARSO
Bloomberg: GCARSOA1 MM
Reuters: GCARSOA1.MX
Web: www.gcarso.com.mx

GCARSO is a conglomerate that owns subsidiaries engaged in various areas of 
economic activity.

GRUPO CEMENTOS DE 
CHIHUAHUA, S.A.B. DE 
C.V.

Ticker BMV: GCC
Bloomberg: GCC* MM
Reuters: GCC.MX
Web: www.gcc.com

GCC is a leading producer and seller of cement, ready-mix, aggregates, and ser-
vices relating to the construction industry in Mexico and the United States, and it 
has a significant stake in the Bolivian cement market leader.  

CORPORACION GEO, 
S.A.B. DE C.V.

Ticker BMV: GEO
Bloomberg: GEOB MM
Reuters: GEOB.MX
Web: www.casasgeo.com

GEO designs, develops, builds, and sells housing units.

GRUPO FAMSA, S.A.B. 
DE C.V.

Ticker BMV: GFAMSA
Bloomberg: GFAMSAA MM
Reuters: GFAMSAA.MX
Web: www.grupofamsa.com

GFAMSA sells domestic and imported household appliances, furniture, and cloth-
ing, in Mexico. 
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Stocks: Brief description (Continues)

Name Generals Company Description

GRUPO FINANCIERO 
INBURSA, S.A.B. DE C.V.

Ticker BMV: GFINBUR
Bloomberg: GFINBURO MM
Reuters: GFINBURO.MX
Web: www.inbursa.com

GFINBUR is a pure holding company of stock in companies that supply financial 
services.

GRUPO FINANCIERO 
BANORTE, S.A.B. DE C.V.

Ticker BMV: GFNORTE
Bloomberg: GFNORTEO MM
Reuters: GFNORTEO.MX
Web: www.banorte.com

GFNORTE is a holding company of firms that provide financial services.

GRUPO MEXICO, S.A.B. 
DE C.V.

Ticker BMV: GMEXICO
Bloomberg: GMEXICOB MM
Reuters: GMEXICOB.MX
Web:  www.gmexico.com

GMEXICO is a mining company engaged in the processing of copper, zinc, silver, 
gold, lead, and molybdenum.

GRUPO MODELO, S.A.B. 
DE C.V.

Ticker BMV: GMODELO
Bloomberg: GMODELOC MM
Reuters: GMODELOC.MX
Web: www.gmodelo.com.mx

GMODELO is a leader in the production, distribution, and sale of beer in Mexico.  

GRUMA, S.A.B. DE C.V. Ticker BMV: GRUMA
Bloomberg: GRUMAB MM
Reuters: GRUMAB.MX
Web: www.gruma.com

GRUMA, S.A. de C.V., is the world´s largest producer of corn and flour tortillas. 

GRUPO HERDEZ, S.A.B. 
DE C.V.

Ticker BMV: HERDEZ
Bloomberg: 
Reuters: HERDEZ.MX
Web: www.grupoherdez.com.mx

Herdez is a company that processes food products

CONSORCIO 
HOGAR, S.A.B.
DE C.V.

Ticker BMV: HOGAR
Bloomberg: HOGARB MM
Reuters: HOGARB.MX
Web: www.hogar.com.mx

HOGAR is a company that develops and promotes real-estate projects, with more 
than 13 years of experience in the industry.  Hogar’s objective is to create highly 
competitive real-estate investment alternatives for its clients.

DESARROLLADORA 
HOMEX, S.A.B. 
DE C.V.

Ticker BMV: HOMEX
Bloomberg: HOMEX* MM
Reuters: HOMEX.MX
Web: www.homex.com.mx

HOMEX is a housing developer.

EMPRESAS ICA, S.A.B. 
DE C.V.

Ticker BMV: ICA
Bloomberg: ICA* MM
Reuters: ICA.MX
Web: www.ica.com.mx

ICA is a holding company of firms engaged in heavy construction, industrial and 
urban construction, and various engineering and service projects.

INDUSTRIAS CH, S.A.B. 
DE C.V.

Ticker BMV: ICH
Bloomberg: ICHB MM
Reuters: ICHB.MX
Web: www.industriasch.com.mx

ICH is a Mexican company engaged in the production of steel, with plants in 
Mexico, the United States, and Canada. Its main product lines are specialty steels, 
welded pipe, commercial profiles, structural profiles, and rebar.

KIMBERLY - CLARK DE 
MEXICO, S.A.B. DE C.V.

Ticker BMV: KIMBER
Bloomberg: KIMBERA MM
Reuters: KIMBERA.MX
Web: www.kimberly-clark.com.mx

KIMBER is engaged in the manufacturing and marketing of consumer products for 
personal health care and institutions. 
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Stocks: Brief description (Continues)

Name Generals Company Description

COCA-COLA FEMSA, 
S.A.B. DE C.V.

Ticker BMV: KOF
Bloomberg: KOFL MM
Reuters: KOFL.MX
Web: www.coca-cola-femsa.com.mx

KOF is a holding company that owns shares in the operating companies of Grupo 
Femsa’s soft drink division. 

MAXCOM TELECOMUNI-
CACIONES, S.A.B. DE C.V.

Ticker BMV: MAXCOM
Bloomberg: MAXCOMCPO MM
Reuters: MXCMCPO.MX
Web: http://www.maxcom.com/

Maxcom is a telecommunication firm that supplies local, long- distance, voice over 
IP, public telephone, data, Internet, pay TV over IP, administrative, and mobile tele-
phony services, through state-of- the-art technology to create solutions designed 
to exceed the specific needs of its customers and provide them greater benefits.

MEGACABLE 
HOLDINGS, S.A.B. DE C.V.

Ticker BMV: MEGA
Bloomberg: MEGACPO MM
Reuters: MEGACPO.MX
Web: www.megacable.com.mx

Mega is a holding company that controls companies engaged in activities relating 
to cable television services.

MEXICHEM, S.A.B. DE 
C.V.

Ticker BMV: MEXCHEM
Bloomberg: MEXCHEM* MM
Reuters: MEXCHEM.MX
Web: www.mexichem.com.mx

MEXCHEM is a company engaged in the production of chemical products, petro-
chemicals, and hydrofluoric acid and the extraction of fluorite.

GRUPO AEROPORTU-
ARIO DEL CENTRO 
NORTE, SAB DE CV

Ticker BMV: OMA
Bloomberg: OMAB MM
Reuters: OMAB.MX
Web: www.oma.aero

OMA operates and administers 13 international airports in nine states of central 
and northern Mexico, located in the cities of Monterrey (Mexico’s third largest 
metropolitan area); Acapulco, Mazatlan, and Zihuatanejo, which are major tourist 
destinations, and nine other regional centres and border cities. 

INDUSTRIAS 
PEÑOLES, S.A.B. DE C.V.

Ticker BMV: PE&OLES
Bloomberg: PE&OLES* MM
Reuters: PENOLES.MX
Web: www.penoles.com.mx

PEÑOLES is a holding company of subsidiaries engaged in the mining, foundry, 
refinery, and manufacture of non-ferrous metals and the manufacture of chemical 
products and refractory products. 

SARE HOLDING, S.A.B. 
DE C.V.

Ticker BMV: SARE
Bloomberg: SARE MM
Reuters: SAREB.MX
Web: www.sare.com.mx

SARE is engaged in the development, promotion, design, construction, and sale of 
entry-level, low-, middle-, upper-income and tourist homes, and also supplies other 
real-estate services. The company has a leadership position in market niches like 
middle- and upper-income housing in Mexico City. It currently has a presence in 
10 states of Mexico. SARE owns capital stock in subsidiaries that promote housing 
for entry-level, middle- and upper-income homes, as well as the provision of real-
estate services.

GRUPO SIMEC, S.A.B. 
DE C.V.

Ticker BMV: SIMEC
Bloomberg: SIMECB MM
Reuters: SIMECB.MX
Web: www.simec.com.mx

SIMEC is a Mexican company engaged in the production of steel, with plants in 
Mexico, the United States, and Canada.

ORGANIZACION SORI-
ANA, S.A.B. 
DE C.V.

Ticker BMV: SORIANA
Bloomberg: SORIANAB MM
Reuters: SORIANAB.MX
Web: www.soriana.com

SORIANA is a company engaged in the sale of basic articles like groceries, clothing, 
and house wares, through supermarket formats.

CARSO GLOBAL TELE-
COM, S.A.B. 
DE C.V.

Ticker BMV: TELECOM
Bloomberg: TELECOA1 MM
Reuters: TELECOMA1.MX
Web: www.cgtelecom.com.mx

TELECOM is a holding company of firms whose economic activities are related to 
the telecommunication industry. 
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Stocks: Brief description (Continues)

Name Generals Company Description

TELEFONOS DE MEXICO, 
S.A.B. 
DE C.V.

Ticker BMV: TELMEX
Bloomberg: TELMEXL MM
Reuters: TELMEXL.MX
Web: www.telmex.com.mx

TELMEX is a leader in the Mexican telecommunication industry. Telmex and its 
subsidiaries offer a wide range of communication, data and video transmission, 
and Internet services, and comprehensive telecommunication services to corpo-
rate clients.

GRUPO TELEVISA, S.A. Ticker BMV: TLEVISA
Bloomberg: TLEVICPO MM
Reuters: TLEVISACPO.MX
Web: www.televisa.com.mx

TLEVISA is the world´s largest Spanish-speaking media company. Through its 
subsidiaries and joint ventures, it produces and transmits television programs for 
the domestic and international market, and develops and operates direct-to-home 
television services via satellite.

TV AZTECA, S.A. 
DE C.V.

Ticker BMV: TVAZTCA
Bloomberg: TVAZTCPO MM
Reuters: TVAZTCACPO.MX
Web: www.tvazteca.com.mx

TVAZTCA is a company engaged in the production of programming for transmis-
sion through its own networks, as well as its sale on the domestic market, and the 
sale of advertising time. 

URBI DESARROLLOS 
URBANOS, S.A.B. 
DE C.V.

Ticker BMV: URBI
Bloomberg: URBI* MM
Reuters: URBI.MX
Web: www.urbi.com

URBI is a company engaged in the construction, promotion, and sale of housing.  

VITRO, S.A.B. DE C.V. Ticker BMV: VITRO
Bloomberg: VITROA MM
Reuters: VITROA.MX
Web: www.vitro.com

VITRO is a holding company of firms in a variety of areas, primarily the glass 
business. 

WAL-MART DE 
MEXICO, S.A.B. 
DE C.V.

Ticker BMV: WALMEX
Bloomberg: WALMEXV MM
Reuters: WALMEXV.MX
Web: www.walmartmexico.com.mx

WALMEX is a company that controls discount and clothing stores chains and 
restaurants.

5.1.2. Exchange-Traded Fund, ETF: Naftrac, Mextrac, and Brtrac 

Naftrac
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Mextrac

MEXTRAC: General Characteristics

BMV Ticker MEXTRAC

First Day of Trading Dec-29-09

Expense (%) 0.25%

ISIN MX1BME0F0008

Bloomberg Ticker for ETF MEXTRAC

Bloomberg Ticker for Underlying Index RENTABLE

Reuters Ticker for ETF MEXTRAC09.MX

Reuters Ticker for Underlying Index .DT

Sector Breakdown MEXTRAC, %

Basic Materials

Consumer Goods 

Consumer Services

Telecommunications

Financials

Industrials

15.3%

9.7%

19.1%

18.3%

19.3%

18.4%

Company Weightings

Index Composition

Short Name Weight

AMERICA MOVIL SAB DE C-SER L 10

FOMENTO ECONOMICO MEXICA-UBD 10

GRUPO MEXICO SAB DE CV-SER B 10

GRUPO TELEVISA SA-SER CPO 10

WALMART DE MEXICO-SER V 10

CEMEX SAB-CPO 9.79

GRUPO FINANCIERO BANORTE-O 6.32

ALFA S.A.B.-A 4.38

GRUPO FINANCIERO INBURSA-O 3.92

TELEFONOS DE MEXICO SAB SER 3.88

KIMBERLY-CLARK DE MEXICO-A 3.72
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Company Weightings (Continues)

Index Composition

Short Name Weight

GRUPO BIMBO SAB- SERIES A 3.69

GRUPO MODELO S.A.B.-SER C 3.56

GRUPO CARSO SAB DE CV-SER A1 2.86

INDUSTRIAS PENOLES SAB DE CV 2.78

MEXICHEM SAB DE CV-* 2.17

GRUPO AEROPORTUARIO DEL-B SH 1.2

CONSORCIO ARA S.A.B.-SER * 0.68

GRUPO AEROPORTUARIO DE SUR-B 0.6

EMBOTELLADORAS ARCA SAB-NOM 0.45

BRTRAC

BRTRAC: General Characteristics

BMV Ticker BRTRAC

First Day of Trading Mar-04-10

Expense (%) 0.50%

ISIN MX1BBR060001

Bloomberg Ticker for ETF BRTRAC

Bloomberg Ticker for Underlying Index BMBRATM

Reuters Ticker for ETF BRTRAC10.MX

Reuters Ticker for Underlying Index .BMB
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Sector Breakdown BRTRAC, %

Basic Materials 

Consumer Goods 

Consumer Services

Telecommunications

Financials

Industrials

Utilities

Oil & Gas
32.0%

8.3%

24.1%

7.3%

10.4%

5.1%

11.4%

1.4%

Company Weightings

Index Composition

Short Name Weight

PETROLEO BRASILEIRO S.A.-ADR 10.42

GERDAU SA -SPON ADR 10.3

VALE SA-SP ADR 10.2

CIA SIDERURGICA NACL-SP ADR 10.15

BANCO BRADESCO-ADR 9.74

COMPANHIA DE BEBIDAS-PRF ADR 9.64

ITAU UNIBANCO HLDNG-PREF ADR 9.53

EMPRESA BRASILEIRA DE AE-ADR 7.34

CEMIG SA -SPONS ADR 5.08

VIVO PARTICIPACOES SA-ADR 4.98

BANCO SANTANDER BRASIL-ADS 4.84

TELE NORTE LESTE PART-ADR 3.31

GAFISA SA-ADR 1.77

TAM SA-SPONSORED ADR 1.38

FIBRIA CELULOSE SA-SPON ADR 1.32
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5.2.1. IPC and Single Stocks Futures

Definition

IPC Futures

Contract characteristics

Face value: 10.00 MXN (ten pesos 00/100) multiplied by IPC value

Delivery months: Quarterly cycle for up to one year: March, June, September, and December. 
Contracts are permanently available for trading.  Open interest indicates the 
number of contracts outstanding.

Ticker symbol: 1,000 Bonds, equivalent to 100,000.00 MXN (one hundred thousand Mexi-
can pesos 00/100)

Delivery months: Quarterly cycle for up to 12 cycles (3 years)

Ticker symbol: IPC plus month and year of maturity, i.e. IPCDC03 (December 03)

Price units: Absolute value of IPC

Minimum
fluctuation (Tick):

5.00 points of the IPC is worth 10.00 pesos per contract

Maximum daily
fluctuation:

There is no maximum fluctuation of the future price during a single trading 
session

Trading hours: 7:30 a.m. to 3:00 p.m. (GMT -06:00)

Last day of trading: Third Friday of the maturity month

Settlement on maturity: First business day following the maturity date.
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Contract characteristics (Continues)

Settlement: Settlement is in cash and determined by the difference between the pur-
chase price and the IPC price at maturity

Daily settlement: ASIGNA will carry out the daily settlement of investor positions, including all 
profits and losses, the maintenance margin, and accrued interest, etc. The 
daily price settlement is calculated by MEXDER for each series

Initial margin: Amount needed to start the contract in order to guarantee obligations. De-
posit could be in cash or liquid securities in pesos (CETES, MBONOS, etc.)

Maintenance margin: Margin “calls” for the buyer’s account or margin “withdraws” for the seller’s 
account must be done if the price agreed in the contract is higher than the 
daily settled price or vice versa.

Types of operation

Formula 

A) Settlement on maturity MXN$10.00 * (IPC
A
 - IPC

t
 )

B) Settlement on maturity MXN$10.00 * (IPC
t
 - IPC

A
 )

Examples

1. “Sell” IPC futures

Initial data:

-

-
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2. “Buy” IPC futures

Initial data:

-

-

Single Stocks Futures

Contract characteristics

Face value: 100 shares of the underlying stock and its price

Delivery months: Maturity months in March, June, September, and December will be available 
at all times for call (buy) and put (sell) options.

Ticker symbol: Maturity months in March, June, September, and December will be available 
at all times for call (buy) and put (sell) options.

Unit of price: Pesos and cents of peso per share

Minimum
fluctuation (Tick):

The bid size will be equal to the one used in the underlying negotiation on 
the BMV

Maximum daily
fluctuation:

There is no maximum fluctuation of the future price during a single trading 
session

Trading hours: 7:30 a.m. to 3:00 p.m. (GMT -06:00)

Last day of trading: Third Friday of the maturity month

Settlement on maturity: Third bank business day after the maturity date.

Settlement: Settlement is in cash and is based on the difference in the purchase price 
and the underlying stock price at maturity

Daily settlement: ASIGNA will carry out the daily settlement of investor obligations, including 
all profits and losses, the maintenance margin, and accrued interest, etc. The 
daily price settlement is calculated by MEXDER for each series

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT



Mexico 2011

5.2.2. IPC Options on Futures Contracts and Single Stock Options

Definition

IPC Options on Futures Contracts

Contract characteristics

Face value: 10.00 MXN multiplied by the premium of the option contract

Contract kind: Call and put

Contract style: European

Delivery months: Quarterly cycle for up to one year (for both call and put options): March, 
June, September, and December

Strike price: It is expressed in whole points of the IPC Index and multiples of 50 units.

Trading symbols: IP plus 5 digits to specify the strike price and another digit to specify the 
contract type and maturity month (call: March, “C”; June, “F”; September, “I”; 
December, “L”. put: March, “O”; June, “R”; September, “U”; December, “X”). 
For example, “IP 32100C” = call option March and “IP 31900X” = put option 
December

Unit quoted: Absolute value of IPC

Minimum
fluctuation (Tick):

One point of the IPC

Trading hours: 7:30 a.m. to 3:00 p.m. (GMT -06:00)

Last day of trading
and maturity date:

Third Friday of the maturity month.

Settlement day: First business day following maturity date

Intrinsic value at maturity: A call option shall have a positive intrinsic value when the strike price is 
lower than the closing price of the IPC future with the same maturity date. 
A put option shall have a positive intrinsic value when the strike price is 
higher than the closing price of the IPC future with the same maturity date. 
Otherwise, the intrinsic value on the maturity date shall be zero.

Daily settlement: ASIGNA will carry out the daily settlement of investor obligations, including 
all profits and losses, the maintenance margin, and accrued interest, etc. The 
daily price settlement is calculated by MEXDER for each series

Initial margin: Amount needed to start the contract in order to guarantee obligations.

Maintenance margin: Margin “calls” or margin “withdraws” as a function of open positions
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Single Stocks Options

Contract characteristics

Face value: 100 shares of the underlying stock and its price

Contract types: Calls and Puts

Contract style: American (as a general rule)

Delivery months: Maturity months in March, June, September, and December will be available 
at all times for call (buy) and put (sell) options

Strike price: Each will vary depending on the price of the underlying stock. They will 
always be multiples of an interval defined by MEXDER

Trading symbols: The first two digits for the underlying asset (“AX”; “CX”; “GM”; “NA”; “TV”; 
“WA”; and “TX”), plus 5 digits to specify the strike price (three whole digits 
and two decimals) and another digit to specify the contract type and ma-
turity month (Call: March, “C”; June, “F”; September, “I”; December, “L”. Put: 
March, “O”; June, “R”; September, “U”; December, “X”). For example:

América Móvil L (“AX”) AX 2400L = Call option December

Cemex CPO (“CX”) CX 2400X = Put option December

GMéxico B (“GM”) GM 2400I = Call option September

Naftrac 02 (“NA”) NA 1030C = Call option March

Tlevisa CPO (“TV”) TV 2400O = Put option March

Walmex V (“WA”) WA 2400U = Put option September

Telmex L (“TX”) TX 2400F = Call option June

Unit quoted: Contracts quoted in pesos and hundredths of a peso (cents) per underlying 
asset

Minimum
fluctuation (Tick):

0.01 MXN (exceptions may apply)

Trading hours: 7:30 a.m. to 3:00 p.m. (GMT -06:00)

Last day of trading
and maturity date:

Established by each underlying asset, but is usually the third Friday of the 
maturity month

Settlement day: Established by each underlying asset, but is usually the third business day 
following the maturity date

Intrinsic value at maturity: A call option has a positive intrinsic value when the strike price is lower than 
the closing stock price on the maturity date. 
A put option has a positive intrinsic value when the strike price is higher 
than the closing stock price on the maturity date.
Otherwise, the intrinsic value on the maturity date shall be zero.

Daily settlement: ASIGNA will carry out the daily settlement of investor obligations, including 
all profits and losses, the maintenance margin, and accrued interest, etc. The 
daily price settlement is calculated by MEXDER for each series
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5.3.1. Equity Forwards

Description

Contract characteristics

Issuer: BBVA Bancomer

Guarantee BBVA Bancomer

Nominal value: Variable

Maturity: Up to 5 years subject to underlying asset

Underlying assets are stocks listed on the BMV,
according to the list below, which includes maximum tenors as well:

Index Description Max Tenor Stock

BMBBRART Índice Brasil 15 RT BMV 1 year AMX ADR HOMEX ADR

BMBRA15 Índice Brasil 15 BMV 1 year BBD ADR ICA ADR

Construye Índice BMV Construye RT 5 years BVN ADR NETC ADR

Consumo Índice  BMV Consumo frecuente RT 5 years CAIGY ADR OMA ADR

Enlace Índice BMV Enlace RT 5 years CEMEX ADR PBR ADR

IPC Índice de Precios y 
Cotizaciones BMV

5 years CIG ADR RIO ADR

Rentable Índice BMV Rentable RT 5 years ENI ADR SDA ADR

EOC ADR SIMEC ADR

FEMSA ADR TELMEX ADR

GAP ADR TLEVISA ADR

GGB ADR USNZY ADR

Formulas and Examples

rte*I-S=F

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT
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-rt

0
e*N*F-F=est_ValueOpen_Inter

Example

Scenario 1: 

Scenario 2:  

5.3.2. Equity Options

Description

Contract characteristics

Issuer: BBVA Bancomer

Guarantee BBVA Bancomer

Nominal value: Variable

Maturity: Up to 5 years subject to underlying asset

Stock

Description Max. Term

AMXL América Móvil SAB de CV 2 years

CEMEXCPO Cemex SAB de CV 2 years

FEMSAUBD Fomento Económico Mexicano SAB de CV 1 year

GAPB Grupo Aeroportuario del Pacífico SAB de CV 1 year

GMEXICOB Grupo México SAB de CV 1 year

HOMEX* Desarrolladora Homex SA de CV 1 year

SIMEC Grupo Simec SAB de CV 1 year

TELMEX Teléfonos de México SAB de CV 1 year

TLEVICPO Grupo Televisa SA 1 year

WALMEXV Wal-Mart de México SAB de CV 1 year

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT
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Index

BMBBRART Índice Brasil 15 RT BMV 14 months

IPC Índice de Precios y Cotizaciones BMV 4 years

ADR

AMX ADR ENI ADR PBR ADR

BBD ADR FEMSA ADR SIMEC ADR

BVN ADR GAP ADR TELMEX ADR

CEMEX ADR GGB ADR TLEVISA ADR

CIG ADR HOMEX ADR

5.3.3. Equity Swaps

Description 

Contract characteristics

Issuer: BBVA Bancomer

Guarantee BBVA Bancomer

Nominal value: Variable

Maturity: Up to 5 years subject to underlying asset

Formula

Payable: (S – S0) / S0 * M
Receivable: M * (1 + r * t / 360)

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT
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Example

Equity Swap TIIE-IPC

One month later Two months later

TIIE28 4.90% 4.95%

IPC 32,500 32,400

Flows

Payer 100,000,000 * ( (4.9% + 1%) * 30 / 360) = 491,667 100,000,000 * ( (4.95% + 1%) * 30 / 360) = 
495,833

Receiver (32,500 – 32,000) / 32,000 * 100,000,000 = 
1,562,500

(32,400 – 32,500) / 32,400 * 100,000,000 = 
-307,692

Net 803,526

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT
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What do we offer

-

-

Benefits

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.
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Who is BBVA Bancomer Derivatives?

Today BBVA Bancomer Derivatives offers:

How can you participate? 

As a Client:

As an Omnibus Account:

As a Remote Member (Proprietary or Third Party Broker):

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT
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Futures & Options Products

Futures Contracts

CURRENCIES
United States of America-Dollar DEUA

Legal currency of the European 
Monetary Union

EURO

INDEX IPC Index of the BMV (Mexican 
Stock Exchange)

IPC

INTEREST RATES

28 day Interbank Interest Rate TE28

91 day Treasury Bill Certificate CE91

3 Year Bond M3

10 Year Bond M10

20 Year Bond M20

Inflation Index UDI

10 year Interest Rate Swap 
Futures 

SW10

2 year Interest Rate Swap Futures SW02

10 year Interest Rate Swap Fu-
tures (Centrally Cleared Swaps)

SW10

2 year Interest Rate Swap Futures 
(Centrally Cleared Swaps)

SW02

SINGLE STOCKS

América Móvil L AXL

Cemex CPO CXC

Femsa UBD FEM

Gcarso A1 GCA

Telmex L TMXL

Walmex V WAL

Options Contracts

INDEX Futures on the Mexican Stock 
Exchange 

IP

SINGLE STOCK

América Móvil L AX

 Cemex CPO CX

 Walmex V WA

GMéxico B GM

Tlevisa, CPO TV

Naftrac 02 NA

Telmex L TX

ETF ETF´S Specific Terms   ETF

CURRENCIES United States of America-Dollar DA

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

PLEASE SEE ANALYST CERTIFICATION AND OTHER IMPORTANT DISCLOSURES AT THE END OF THIS REPORT



Mexico 2011

Risk Management

2.

Payment Options

Tax Regime
3

Clients are able to take advantage of volume pricing, reduced back-office processing 
and a more efficient use of margins by clearing all futures and options transactions with 

BBVA Bancomer.

2

3

No part of this report may be copied, conveyed or distributed into the countries in which distribution is prohibited by law, or furnished to any person or entity in those countries. The failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.
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IMPORTANT DISCLOSURES

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by BBVA Global Markets and BBVA 

the date of the report and are subject to changes without prior notice. BBVA Bancomer is not liable for giving notice of such changes or for updating the contents 

hereof. This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, or 

to undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind. For more 

information please contact the persons included in the directory of this document.

The determination of a price target does not imply any warranty that it will be attained. For a discussion of the risks associated with the attainment of price 

targets, which depend on intrinsic and extrinsic factors that affect both the performance and trends prevailing in the market on which the recommended 

site www.bancomer.com.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be appropriate for them due to 

make their own investment decisions considering the said circumstances and obtaining such specialized advice as may be necessary. 

The contents of this document are based upon information available to the public that has been obtained from sources considered to be reliable. However, such 

correctness. BBVA Bancomer, accepts no liability of any type for any direct or indirect losses arising from the use of the document or its contents. 

Investors should note that the past performance of securities or instruments or the historical results of investments do not guarantee future performance. The 

could even face a loss of their investment. 

Transactions in futures, options or high-yield securities can involve high risk and are not appropriate for every investor. Indeed, in the case of some investments, 

the potential losses may exceed the amount of the initial investment; in such circumstance, investors may be required to pay more money to support those 

losses. Thus, before undertaking any transaction with these instruments, investors should be aware of their characteristics, as well as the rights, liabilities and 

risks associated with these securities and their underlying investments. Investors should also be aware that secondary markets for the said instruments may 

be limited or may not exist.

referred to, directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party account in those 

securities, provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies related thereto or to their 

shareholders, executives or employees, or may have interests or perform transactions in those securities or instruments or related investments before or after 

the publication of this report, to the extent permitted by the applicable law. 

investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 

No part of this document may be (i) copied, photocopied or duplicated by any other form or means (ii); redistributed or forwarded; or (iii) quoted, without the prior written 

consent of BBVA Bancomer. No part of this report may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the 

same) in which its distribution is prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

Act 2000 (Financial Promotion) Order 2001 and it is not to be directly or indirectly delivered to or distributed among any other type of persons or entities. In 

particular, this document is only aimed at and can be delivered to the following persons or entities (i) those outside the United Kingdom (ii) those with expertise 

Order 2001 to whom the contents hereof can be legally revealed. 

common representation or credit related services.

The information contained in this document should be taken only a general guide on matters that may be of interest. The application and impact of the laws 

omissions, or inaccuracy in the information contained in this site. Accordingly, the information contained in the site is supplied on the understanding that the 

authors and editors do not hereby intend to supply any form of consulting, legal, accounting or other advice. As such, it should not be considered a substitute 

All images and texts and texts are the property of BBVA Bancomer and may not be downloaded from the Internet, distributed, stored, re-used, re-transmitted, 

intellectual property rights to the fullest extent of the law. None of the information contained herein may be interpreted as a concession by implication, exclusion 

or any other means, of any patent or brand of BBVA Bancomer or of any third party. Nothing established herein should be interpreted as a concession of any 

license or right under any BBVA Bancomer copyright.

our internet site www.bancomer.com.

BBVA Bancomer as well as other entities in the BBVA Group that are not members of the FINRA (Financial Industry Regulatory Authority), are not subject to 

the rules of disclosure affecting such members.

This material is being distributed into the United States in reliance on an exemption from broker-dealer registration under Rule 15a-6 of the Rules 

under the Securities Exchange Act of 1934. Any trades in the securities discussed in this report must be effected through a U.S. registered broker/

dealer as we are not authorized to accept any order to effect trades in any security discussed in this report within the U.S.
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