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e In January 2010 the construction industry recorded 7.9% annual growth, the highest level
since October 2006

By component, civil engineering recorded an 8% increase and building 8.4%, which are signs
of a general recovery in the industry's activities

e The construction industry's growth rate exceeded the rate for the economy overall (IGAE-

economic activity index) since the end of 2010 and this trend is likely to continue for the
remainder of 2011

Signs of general recovery

In January 2011, the construction industry recorded 7.9% annual growth, the highest level since October
2006. This means the industry has recorded a positive annual change for six months in a row. By
component, civil engineering recorded an 8% increase and engineering 8.4%. Unlike in 2009 and part of
2010, when the only driving force was public works (civil engineering component), these results show that
in the last few months growth has become widespread among the industry's activities.

Industry-related indicators also hint at a recovery. In particular, construction employment grew 7.6% in
January, above the domestic average (5.1%), and cement sales, which rose 5.2% in December (latest

available data), averaged 3.6 growth between August and December 2010 versus a 6.0% fall in the same
period in 2009.

Finally, the January result suggests a higher recovery rate for the construction industry than our forecasts
(3.4% for the first quarter and 4.5% for 2011 as a whole), although it is still early to confirm changes in
trends, and a few more months must go by before they are consolidated.

Chart 1 Chart 2
Construction sector and its components,  Construction industry
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Chart 3 Chart 4
Construction vs. IGAE, Construction vs. IGAE,
Index Jan-00=100, AE Annual % change, AE
102 12
100 6 J
4
98 2 4 /\/
0

. g

-10
90 8 8 8 88833839 23¢9 3 d
8 8883838383823 22323HYy ¢ 53§ 53§ s 38 ¢
EREEESEREEEREKEECE W © W < 7 O w < c o
— —— Construccién IGAE
*Al mes de enero = Construccién IGAE
Source: BBVA Research with INEGI data Source: BBVA Research with INEGI data
Chart 5 Chart 6
Timely construction indicators, Index Timely construction indicators
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Table 1: Chart 7
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A., Institucién de Banca Mdltiple, Grupo Financiero BBVA Bancomer on behalf of itself and
is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice due to market fluctuations. The
information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources considered to be reliable. However, such
information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness.

This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.
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