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Home Prices continue to decline in January

The S&P/Case-Shiller Composite 20 Index declined 02% MoM in January and remained 313%
below from its peak. Both the 10- and 20-City Composite indices were below 2.0% and 3.1% from
their levels a year ago. Among 20 Metropolitan Statistical Areas (MSA), only San Diego and
Washington D.C. has price increases on a year-over-year basis. Home prices in Washington DC
climbed +3.6% YoY. The S&P/Case-Shiller home price indices include both distressed homes and,
therefore, are negatively affected by foreclosures. The release indicates that home price indices for
MSAs such as Atlanta, Charlotte, Chicago, Detroit, Las Vegas, Miami, New York, Phoenix, Portland
(OR), Seattle and Tampa are currently at historically low levels.

U.S. Nonfarm Payroll Soared in March

The Bureau of Labor Statistics (BLS) announced that the unemployment rate declined O.lpp to
8.8% and nonfarm payrolls increased by 216K in March. Professional and business services (78K),
health care (45K), leisure and hospitality (37K), and mining (15) created new jobs last month. Since
February 2010 the U.S. economy created 1,492K new jobs. The service-providing sector continued
to add more jobs in the economy. Professional and business services, for example, jumped 78K
but a significant portion of this increase came from temporary help services (29K). The private
sector added 230K jobs, up from 240K jobs in the previous month. On the other hand, fiscal
problems urge local governments to lay-off more employees. Since May 2010 the government
sector lost 814K jobs. Due to strong employment growth in March, the unemployment rate
declined from 89% to 88%, which is LOpp lower than in November 2010. The alternative
unemployment rate, which includes those marginally attached to the workforce and working part-
time for economic reasons, also declined and reached 15.7% last month. Nevertheless, the median
number of weeks unemployed increased from 212 to 217 weeks. The nonfarm payroll data
indicate that the U.S. labor market is improving but still remains weak. Recent trends in economic
activity and surveys indicate that the current positive trend in nonfarm payroll is likely to continue
but rising oil prices might be a threat in the short-term.
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Week Ahead

ISM Services (March, Tuesday 10:00 ET)
Forecast: 595 Consensus: 59.5 Previous: 59.7

In February the Institute for Supply Management (ISM) Non-Manufacturing Index climbed 0.3
pp and reached 59.7%. The data indicate that the economic activity in services sector continued
to increase compared to previous month and business activity has increased in the last 19
months. The new orders index declined slightly but remained above 50, indicating expansion in
new orders. Furthermore, recent increases in consumer and producer prices are also
consistent with the ISM Prices Index, which increased by 12pp to 73.3%. This indicates that
prices in services increased at a faster rate in February. We expect that both prices and
economic activity in the non-manufacturing sector index will continue to increase in March.

Initial Jobless Claims (April-2, Thursday 08:30 ET)
Forecast: 380K Consensus; 385K Previous: 388K

Both initial and continuing jobless claims continue to indicate gradual improvement in the labor
markets. Latest data show that initial and continuing claims are at 388K and 3.7mn, respectively.
Although initial claims increased slightly from the previous week, they are still below 400K and
indicate that job creation will continue in the coming months. These levels were consistent with
March nonfarm payroll data which have increased by 216K, We expect that ongoing
improvement in the labor markets will continue as the US. economy experiences robust
economic growth. However, recent developments in the Middle East North Africa (MENA),
increasing oil prices and sovereign debt crisis in Europe might slow down this process. We
forecast a slight decline in claims next week.

Consumer Credit (February, Thursday 15:00 ET)
Forecast: $2.5bn Consensus: $4.8bn Previous: $5.0bn

We expect total consumer credit to increase for the sixth month in a row to $2414.8bn on a
seasonally-adjusted basis, representing a -0.85% YoY decline. Government provision of student
loans is a heavy influence on the overall headline consumer credit number and we expect
declines in non-government consumer credit to continue. Revolving credit, for example, will
continue to register YoY declines, while non-revolving credit will arrive with slow positive YoY
growth. Last month's data revealed that the loan-to-value for new cars reached 80, a record low
for the series, and we will monitor the evolution of this indicator going forward..

Wholesale Inventories (February, Friday 10:00 ET)
Forecast: 0.7% Consensus: 1.0% Previous: 1.0%

Last week, the US. Census Bureau released its revised report on wholesale trade and
inventories. The latest report indicates that wholesale inventories have increased by 0.9% on
average MoM since the end of 2009. In February, wholesale inventories are expected to
continue increasing due to a relatively low inventory-to-sales ratio. We expect that wholesalers
will continue to replenish sold inventory in 2011 and the ratio will converge to its historical
average of 125,

Market Impact

Markets will be focused on Bernanke's speech on Monday and the FOMC minutes which will be
released the following day. We do not expect any surprises either in his speech or in the FOMC
Minutes. However, if Bernanke hints about the timing of the rate hikes, markets will adjust to
this information very quickly.
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Financial Markets

Graph 3
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Graph 9 BBVA US Monthly Activity Index & Real Gross Domestic
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Graph 11
BBVA US Surprise Inflation Index
(Index 2009=100)
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Graph 12
BBVA US Surprise Activity Index & 10-yr Treasury (Index
2009=100 & %)
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Graph 13
BBVA US Leading Inflation Index & Core Inflation (Qoq
% change)
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Graph 14
BBVA US Recession Probability Model
(Recession episodes in shaded areas,%)
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Yield Curve and Interest Rates

Table 1 Graph 15
Key Interest Rates, % Treasuries Yield Curve, %
Week 4-Weeks Year 6.0 -
Last ago ago ago
Prime Rate 3.25 3.25 325 325 5.0 1
Credit Card (variable) B73 1B73 .73 2.79
4.0 Last
New Auto (36-months) 428 476 5.02 6.43 3 Months ago
Heloc Loan 30K 548 548 553 568 30 - W YearAgo
30-year FixedMortgage* 4.86 481 487 5.08
Money Market 063 063 063 0.79 2.0 A
2-yearCD 125 125 128 164 10
5-year CD 2.07 207 2.06 259 ’
0.0 - T T T T
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* Freddie Mac National Mortgage Homeowner Commitment 30 Source: Bloomberg
Year US
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Quote of the Week

Federal Reserve Bank of St. Louis President James Bullard
March 29, 2011

2011 European Banking and Financial Forum

Prague, Czech Republic

“The process of normalizing policy, even once it begins, will still leave unprecedented policy
accommodation on the table.. The FOMC may not be willing or able to wait until all global
uncertainties are resolved to begin normalizing policy.”

Economic Calendar

5-Apr ISM Non-Manf. Composite MAR 59.5 59.5 59.7

7-Apr Initial Jobless Claims 2-Apr 380K 385K 388K

7-Apr Consumer Credit FEB $2.5B $4.8B $5.0B

8-Apr Wholesale Inventories FEB 0.7% 1.0% 1.0%
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya Argentaria,
S.A. (hereinafter called “BBVA™) to provide its customers with general information regarding the date of issue of the report and are subject to changes
without prior notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, or to
undertake or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be appropriate for
them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to prepare this report. Therefore,
investors should make their own investment decisions considering the said circumstances and obtaining such specialized advice as may be necessary. The
contents of this document is based upon information available to the public that has been obtained from sources considered to be reliable. However, such
information has not been independently verified by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or
correctness. BBVA accepts no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should
note that the past performance of securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should be aware
that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities can involve high risks and are
not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such
circumstances, investors may be required to pay more money to support those losses. Thus, before undertaking any transaction with these instruments,
investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also
be aware that secondary markets for the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments referred to,
directly or indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party account in those securities,
provide consulting or other services to the issuer of the aforementioned securities or instruments or to companies related thereto or to their shareholders,
executives or employees, or may have interests or perform transactions in those securities or instruments or related investments before or after the
publication of this report, to the extent permitted by the applicable law.

BBVA or any of its affiliates” salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to its
clients that reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’ proprietary trading and investing
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. No part of this document may be (i) copied,
photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted, without the prior written consent of BBVA. No part of this report
may be copied, conveyed, distributed or furnished to any person or entity in any country (or persons or entities in the same) in which its distribution is
prohibited by law. Failure to comply with these restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to investments falling within
article 19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion order”), (ii) are persons
falling within article 49(2) (a) to (d) (“high net worth companies, unincorporated associations, etc.”) Of the financial promotion order, or (iii) are persons to
whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the financial services and markets act 2000) may
otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). This document is directed only at relevant
persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document
relates is available only to relevant persons and will be engaged in only with relevant persons. The remuneration system concerning the analyst/s author/s
of this report is based on multiple criteria, including the revenues obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in
turn, include the results generated by the investment banking business; nevertheless, they do not receive any remuneration based on revenues from any
specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members.

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to prevent and avoid
conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for Security Market Operations is available for
reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of Spain with number 0182.



