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Economic Analysis

e Credit granted by public institutions is picking up, following a slow year start due
to operating adjustments in support programs

e We continue to expect that the mortgage market will remain dynamic in 2011

Bank lending is on the rise

In February 2011, mortgage lending granted by commercial banks recorded a 14.6% annual
increase in the number of loans, and a 21.7% increase in the amount lent, in real terms. In terms of
the number of loans granted, non-cofinanced credit grew by 29.7% annually during the period.

As for public institutions, credit had a slow start due primarily to operating changes in some
programs (“This is your house” and “Green mortgage”). However, lending activity has remained
strong: in the case of Infonavit, for example, if the loans in the process of being arranged are
included, credit was up as expected, posting a 17% annual increase at the end of March. In any
event, credit flow is expected to return to normal in the second quarter, for both Infonavit and
Fovissste.

On the supply side, indicators such as the housing start register and construction loans suggest
stabilization in the rate of activity, following a strong upturn in previous quarters compared to the
levels observed in 2009. However, there are still clear signs of dynamism in the mortgage market,
which in 2011 should grow around 10% in the number of loans granted and around 15% in terms
of the amount lent.
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Chart 1 Chart 2
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Chart 7
Number of loans granted by commercial banks
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Chart 8
Number of loans granted by commercial banks
% annual change
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* With figures as of February
Source: BBVA Research with RUV data

* With figures as of February
**Based on quarterly flows
Source: BBVA Research with RUV data
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Table 3:
Number of mortgage loans by state
Infonavit Fovissste Banks Sofoles Total
% % % % %
annual annual annual annual annual
feb-10 febllchange  feb10 feb-11 change feb-10 feb-llchange  feb-10 feb-11 change feb-10 feb-11 change
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Oax 56 197 -68 50 16 -68 =] 61 -116 13 1 @23 588 275 532
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Sin 2124 1108 -481 229 10 563 20 330 50 =B 1 -89 2666 1534 -425
Son 26/ 184 -319 12 @2 -303 272 2 74 101 15 851 3134 2183 -314
Tab 478 60 318 P} 14 5,7 112 R -125 24 1 -8 43 743 156
Tam 4046 2252 443 jle] 47 539 352 4 -8 13 7 -8 4613 260 43
Tlax 251 254 12 19 5 37 2 2 773 9 0 -1o 301 28 -1
Ver 2996 258 -138 413 Bl  -199 45 512 34 155 R P4 400 3458 -148
Yuc 192 13® -306 1% 2 838 1 231 249 43 0 -10 23%6 1e2 -323
Zac 247 3™ 251 21 2 429 2 & 548 3 o -10 343 3% 125
N/A o o —_ o] o] —_ o] 755 —_ 30 2 — 30 777 -
Totad 60735 49981 -17,7 708 2190 -687 10713 1256 173 3612 506 86 80683 6241 -205

Source: BBVA Research with AHM data

Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’'s (BBVA) BBVA Research and BBVA Bancomer S. A, Institucion de Banca Multiple, Grupo Financiero BBVA Bancomer on behalf of itself and is
provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice due to market fluctuations. The
information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources considered to be reliable. However, such
information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness.

This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.



