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Monthly Situation Report

e According to industrial output figures, construction grew by an annual 4.2%
in the first quarter.

e Exceptionally, in March annual growth was 0.0%, with the slowdown
reflected in both building and civil works.

o Timely indicators such as employment in the industry, suggest a possible
moderation in the rate of growth in the second quarter.

Despite the slowdown in March, the first quarter recorded the highest growth rate since
the start of the crisis. In all, despite the March result, growth in the construction industry in the first
quarter of 2011 was the highest since 2008. With the GDP figures being released within a few days,

this suggests that our forecast for construction GDP in the first quarter (an annual 45%) could be
slightly under that observed.

It is also worth noting that unlike what happened in 2009 and 2010, when building and civil works
registered widely varying rates of growth, this time the rates are approaching something of a
convergence (building 4.0%, civil works 45%), or general growth.

Employment slows. In part due to statistical effects (exceptionally high growth in April 2010) and in
part due to exhaustion of the boom that started at the end of 2009, employment in construction
suggests a slowdown in the industry in the second quarter, with the annual rate of increase falling
from 6% in March to 31% in April. However, we maintain our outlook that for the year as a whole

construction growth will outperform the rest of the economy, given the presence of oil surpluses
and improvements in housing.
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Table1
Index of construction volume and its
components, Real annual % change, SA

Civil Specialized

Sector  Building  works works
2008 2.7 -0.3 9.9 -0.9
2009 -7.0 -13.9 6.8 -10.0
2010 0.1 -0.3 -0.1 4.7
1Q10 -35 -6.2 0.2 0.2
2Q10 2.0 31 -16 41
3Q10 13 20 -0.6 5.9
4Q10 4.7 6.2 1.8 8.7
1Q11 4.2 4.0 45 7.1
2011*p 5.4 5.0 5.7 6.3

Chart 7
Construction GDP forecasts
Real annual % change, SA

*Construction GDP forecasts
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A, Institucion de Banca Muiltiple, Grupo Financiero BBVA Bancomer on behalf of itself and is
provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice due to market fluctuations.
The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources considered to be reliable. However,
such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness.

This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.





