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Bank Credit and Deposits: Monthly Situation Report

Within the next four months the banking system’s loans will return to positive YoY growth for the first time since the financial crisis.
Unexpectedly large weakness in residential lending remains the major risk factor.
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Economic Analysis

us « Deposits surprisingly stalled in October, but this is a pause relative to the rampant increases of the past few months. We continue to
expect declines in time deposits and growth in demand, checking, savings and money market deposits.
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Table 1
Banking System Update
Consumer C&l CRE Residential small Time / L;\rge Transactions
Savings Time
Deviation o3 1.0 -04 -O.7 -0.8 -1.4 1.4
2M Prev 3.6 6.9 77 22 S99 -ne 328
™M Prev 21 77 73 22 S6 N9 326
Actual -08 88 6.9 23 S.0 135 337
Predicted -11 79 6.5 1.6 o8 121 323
Next Month o2 o7 6.5 1.4 oS5 134 332
2M Forward o5 o7 58 1.3 S9 126 323
3M Forward 2.4 o2 52 -11 10.6 -14.0 334
Source: BBVA Research
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