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•	 An exceptional 2011, with record production, sales, and 
foreign trade. In a context of a strong growth and negative real 
rates that incentivized savings in durable goods. 

•	 A far-reaching automotive fleet renewal process. Over the last 
two years 2.5 million cars were added (24% of the operational fleet).

•	 An industry with a growing productivity. Over the last decade, 
productivity grew 30% from the levels seen during the nineties.

•	 The automotive parts sector will continue to show weaknesses. 
These require the implementation of a more aggressive 
integration policy so as to avoid drastic external pressure against 
a backdrop of growing impediments against world trade. 

•	 Moderate forecasts for 2012. The expected growth level will be 
around 10% year-on-year, and will be affected by higher interest 
rates, slower economic growth, and salary increases that we 
expect will be lower. 
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Exceptional growth of the sector in 2011
Record levels in production, internal demand, and foreign trade
The automotive industry boom in 2011 moved all variables of the sector to historic record levels. 
Against a backdrop of currency stability and poor performance of bank deposits, savings was 
channelled in considerable amounts to the purchase of durable goods, in particular cars, so the 
total demand of vehicles was close to 1.35 million units, or 15.8% above the levels recorded in 2010.

The coincidence of strong per capita GDP growth and the persistence of negative real interest 
rates with a moderate rise in vehicle prices resulted in growth of local sales to the internal market 
of 21.4% year-on-year, which exceeded even our optimistic forecasts for the year (836,400 units) 
given that figures based on the first ten months of the year indicate that a total of 847,800 units 
will be reached.

The strong increase in salaries in the formal sector of the economy (+31.9% year-on-year) greatly 
exceeded the increase in automobile prices, which allowed continued improvement in conditions 
of accessibility. 

Chart 1

Access to vehicles
Chart 2

Evolution of Automobile Prices and Salaries
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Foreign demand was helped by the growth of the Brazilian market (main destination, taking 
around 73% of exports) with exports estimated to total 516,300 vehicles (15.3% year-on-year).

Chart 3

Automotive demand
Chart 4

Automotive supply
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Financing increased, although it continues to be limited
Collateral loans also grew significantly during 2011 (+64,9% year-on-year), exceeding including the 
vigorous increase in the total of credit to the private sector (+46.6% year-on-year), which produced 
an increase of 0.7% in their proportion of the total of loans, reaching 2.9% of current GDP (see 
Chart 5).

However, in spite of the strong recent expansion, financing continues to play a minor role in the 
purchase of vehicles in Argentina, given the high level of informal labourers (30% of the active 
work force) and the volatility of the economy. During the first nine months of 2011 (see Table 1) it 
can be seen that, although financing of the purchase of automobiles grew with respect to 2010 
to 37% of the total, the vast majority of sales continued to be settled in full (63%). Given the total 
financed with collateral credits, increases took place in Banks and Brand Financial Entities, with 
a reduction of Savings Plans and other financing sources (see Table 1). Therefore, the impact of 
the negative real interest rates was felt on the demand for cars but not principally on the side of 
financing but rather due to the lack of incentive for financial savings. 

Chart 5

Collateral loans
Table 1

Registration and Collateral Creditors
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2010 Jan-Sep 2011

 Units Share % Units Share %

Banks 69155 10.4% 86195 12.6%

Brand financial 
entities

53517 8.0% 68987 10.1%

Savings Plan 88487 13.3% 81340 11.9%

Terminals 515 0.1% 405 0.1%

Dealerships 5986 0.9% 5300 0.8%

Miscellaneous 16249 2.4% 10366 1.5%

Total financed 233909 35.2% 252593 37.0%

Spot 431360 64.8% 430701 63.0%

Total registrations 665269 100.0% 683294 100.0%

Source: BBVA Francés Research using BCRA data Source: BBVA Francés Research using Adefa data

The Automotive fleet was renovated and expanded
Although no figures are yet available for 2011, the sales boom will no doubt have contributed 
to the continued improvement in the stock of vehicles that in 2010 reached 10.5 million, 
corresponding to 72% of cars and 17.9% to lightweight utility vehicles. The automotive fleet had 
already grown sustainably in 2010, reaching 3.8 inhabitants per vehicle, the lowest figure in Latin 
America.

Although there is no updated information on the age of the automotive fleet (the last information 
is from 2008), we estimate that the incorporation over the last two years of 1.6 million vehicles 
(15% of the total) significantly reduced the average age.
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Chart 6

Automotive Fleet Growth
Chart 7

Vehicle fleet by category 2010
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Low- and medium-priced units continued to dominate demand
During 2010 vehicle sales reached a total of 710,485 units, a value of USD15.3 million. Within this 
total, car sales represented 77.6% of units, while lightweight utility vehicles reached 18.3%.

In the cars and lightweight utility vehicles sector the five leading brands continued to lead the 
ranking with a market share slightly above that of the previous year (71.3% compared to 70.9%).

Table 2

Sales of cars and light utility vehicles to the public by make

2010 2009

 Automakers Units Share % Units Share %

1 Volkswagen 125431 19,7% 102317 20,7%

2 Chevrolet 101287 15,9% 71611 14,5%

3 Renault 82356 13,0% 60879 12,3%

4 Ford 77919 12,3% 64718 13,1%

5 Fiat 65775 10,4% 49672 10,1%

6 Peugeot 56019 8,8% 45745 9,3%

7 Toyota 31024 4,9% 29117 5,9%

8 Citroën 23505 3,7% 20322 4,1%

9 Honda 20657 3,3% 15085 3,1%

10 Nissan 10017 1,6% 4071 0,8%

11 Suzuki 7353 1,2% 6775 1,4%

12 Mercedes Benz 6246 1,0% 4854 1,0%

13 Hyundai 5226 0,8% 3317 0,7%

14 Audi 3939 0,6% 2676 0,5%

15 BMW 3485 0,6% 2184 0,4%

Source: BBVA Francés Research using ACARA data

The ranking continues to be led by Volkswagen company (Gol and Suram models among the 
most important ones) followed by Chevrolet (Corsa and Aveo) and Renault (Sandero and Clio), 
although the advantage of the first over the second two has been reduced.

For their part, sales of heavyweight utility vehicles, both for cargo and passenger transport, 
represented 4.1% of the total of units sold during the year.
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In this case the ranking by brands shows a degree of concentration slightly lower at the top of 
the pyramid, given that the three principal brands reduce their share from 71.3% in 2009 to 69.4% 
during 2010, in particular Mercedes Benz.

Table 3

Sale of heavy utility vehicles by make to public

2010 2009

 Automakers Units Share % Units Share %

1 Mercedes Benz 5956 34,0% 5538 41,0%

2 Ford 3220 18,4% 2561 19,0%

3 Iveco 2976 17,0% 1530 11,3%

4 Volkswagen 1708 9,8% 1218 9,0%

5 Scania 1381 7,9% 923 6,8%

6 Agrale 897 5,1% 620 4,6%

7 Volvo 392 2,2% 328 2,4%

8 Renault 381 2,2% 348 2,6%

9 Puma de Tat 308 1,8% 197 1,5%

10 Hyundai 268 1,5% 182 1,4%

Source: BBVA Francés Research using ACARA data

Supply shows an expanding industry with growing productivity
Local production also will show a new record in 2011, with a total of over 840,000 vehicles (+12.2% 
year-on-year), while imports will reach 550,000 units (+28.8% year-on-year).

The noticeable growth in activity led to increased use of installed capacity in the industry, which 
we expect will average 74.2% for the year. Added work shifts at selling points as well as the launch 
of new models mean that the industry is at the forefront of investment announcements for the 
coming year.

Chart 8

Installed capacity utilization
Chart 9

Auto part foreign trade
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In spite of restrictions imposed on costs by the significant increase of dollar salaries, the 
automotive industry has maintained its vigorous growth, boosted by the increase in labour force 
productivity resulting from strong investment and training process. It can be seen in Charts 10 
and 11 that after the jump already seen during the nineties when the sector was integrated in the 
Mercosur agreement, a new leap forward took place over the last decade.

The productivity levels, both per active worker and per hour worked during the 2000 decade 
practically triples registrations during the eighties, while these are around 30% above the figures 
for the nineties.
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Chart 10

Vehicles/Active worker
Chart 11

Vehicles per hours worked
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The automotive parts sector will continue to show weaknesses
The government aims to diminish dependency on auto parts from abroad, given the growing 
car parts trade deficit. For illustrative purposes, during the first quarter of 2011, USD2.3186 billion 
worth of parts were imported (+36% year-on-year compared to the same period of the previous 
year). The main source countries for parts were Brazil (45%), China (9%), and Germany (8%). Over 
the same period, exports of auto parts reached USD 571.3 million (barely +7.4% year-on-year) with 
main destinations being Brazil (63%), the US (5%), and Mexico (4%).

More vigorous progress in the integration process of national parts requires greater investments 
which seem unlikely in a climate of greater international and domestic uncertainty and the impact 
on costs of the strengthening of the real exchange rate.

Inasmuch as production levels continue to rise, the problem will continue to worsen and to 
represent a risk for the sector. Slowing world trade together with more scarce investments into the 
region will probably lead to a deepening of import duty increases to restrict imports for both of the 
main Mercosur partners. Against this backdrop, protectionist measures and conflicts will continue in 
spite of the bilateral trade agreement between Brazil and Argentina in effect until June 2013.

Moderate forecasts for 2012
There are various factors that point to more moderate growth of the automotive market for 
next year. On the one hand, economic activity will grow substantially less, leading to slower 
employment growth. On the other, the demand for collateral credit will drop as a result of the 
higher interest rates expected following their recovery over recent months, while disposable 
income from households will be affected by more moderate salary increases compared to 
those seen this year and by greater spending in energy and transport due to the ending of 
electricity, gas, and water subsidies. These factors point to a total sales growth rate lower than 
that seen this year, which is precisely what we are viewing in our econometric forecasts. Using 
our base econometric model1, which links, on a quarterly basis, total car sales with the interest 
rates of collateral-backed credits, the real interest rate, GDP per capita, and the price of vehicles, 
we calculate that total sales in 2012 would reach 936,000, i.e. 10.4% over that expected in 2011. 
It is important to note that although this figure would imply a deceleration with respect to the 
significant growth of 2011, it still would lead to another annual car sales record. 

In any case, in the context of a general slowing of economic activity in Argentina and lesser 
incentives for private consumptions, the automotive sector will maintain greater than average 
growth and continue to lead industrial growth.

1: This is a linear single-equation model etimated by ordinary least squares. It relates the first difference of the logarithm of total car sales 
with the first lag in the nominal interest rate of the car loans and the real interest rate, the rate of growth of per capita output ad the quar-
terly change in the price of cars. The model was estimated using quarterly data from between 1Q 1993 and 3Q 2011. All the variables are 
statistically significant to within 5%, except the real interest rate, which is significant to 10% (its p-value is 0.069).
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DISCLAIMER

This document and the information, opinions, estimates and recommendations expressed herein, have been prepared by Banco Bilbao Vizcaya Argentaria, S.A. 
(hereinafter called “BBVA”) to provide its customers with general information regarding the date of issue of the report and are subject to changes without prior 
notice. BBVA is not liable for giving notice of such changes or for updating the contents hereof.

This document and its contents do not constitute an offer, invitation or solicitation to purchase or subscribe to any securities or other instruments, or to undertake 
or divest investments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may not be appropriate for 
them due to their specific investment goals, financial positions or risk profiles, as these have not been taken into account to prepare this report. Therefore, 
investors should make their own investment decisions considering the said circumstances and obtaining such specialized advice as may be necessary. The contents 
of this document is based upon information available to the public that has been obtained from sources considered to be reliable. However, such information has 
not been independently verified by BBVA and therefore no warranty, either express or implicit, is given regarding its accuracy, integrity or correctness. BBVA accepts 
no liability of any type for any direct or indirect losses arising from the use of the document or its contents. Investors should note that the past performance of 
securities or instruments or the historical results of investments do not guarantee future performance.

The market prices of securities or instruments or the results of investments could fluctuate against the interests of investors. Investors should be aware 
that they could even face a loss of their investment. Transactions in futures, options and securities or high-yield securities can involve high risks and are 
not appropriate for every investor. Indeed, in the case of some investments, the potential losses may exceed the amount of initial investment and, in such 
circumstances, investors may be required to pay more money to support those losses. Thus, before undertaking any transaction with these instruments, 
investors should be aware of their operation, as well as the rights, liabilities and risks implied by the same and the underlying stocks. Investors should also be 
aware that secondary markets for the said instruments may be limited or even not exist.

BBVA or any of its affiliates, as well as their respective executives and employees, may have a position in any of the securities or instruments referred to, directly or 
indirectly, in this document, or in any other related thereto; they may trade for their own account or for third-party account in those securities, provide consulting 
or other services to the issuer of the aforementioned securities or instruments or to companies related thereto or to their shareholders, executives or employees, 
or may have interests or perform transactions in those securities or instruments or related investments before or after the publication of this report, to the extent 
permitted by the applicable law.

BBVA or any of its affiliates´ salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to its clients that 
reflect opinions that are contrary to the opinions expressed herein. Furthermore, BBVA or any of its affiliates’ proprietary trading and investing businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. No part of this document may be (i) copied, photocopied or duplicated 
by any other form or means (ii) redistributed or (iii) quoted, without the prior written consent of BBVA. No part of this report may be copied, conveyed, distributed 
or furnished to any person or entity in any country (or persons or entities in the same) in which its distribution is prohibited by law. Failure to comply with these 
restrictions may breach the laws of the relevant jurisdiction.

In the United Kingdom, this document is directed only at persons who (i) have professional experience in matters relating to investments falling within article 
19(5) of the financial services and markets act 2000 (financial promotion) order 2005 (as amended, the “financial promotion order”), (ii) are persons falling within 
article 49(2) (a) to (d) (“high net worth companies, unincorporated associations, etc.”) Of the financial promotion order, or (iii) are persons to whom an invitation 
or inducement to engage in investment activity (within the meaning of section 21 of the financial services and markets act 2000) may otherwise lawfully be 
communicated (all such persons together being referred to as “relevant persons”). This document is directed only at relevant persons and must not be acted on 
or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is available only to relevant persons 
and will be engaged in only with relevant persons.The remuneration system concerning the analyst/s author/s of this report is based on multiple criteria, including 
the revenues obtained by BBVA and, indirectly, the results of BBVA Group in the fiscal year, which, in turn, include the results generated by the investment banking 
business; nevertheless, they do not receive any remuneration based on revenues from any specific transaction in investment banking.

BBVA is not a member of the FINRA and is not subject to the rules of disclosure affecting such members. 

“BBVA is subject to the BBVA Group Code of Conduct for Security Market Operations which, among other regulations, includes rules to prevent and avoid 
conflicts of interests with the ratings given, including information barriers. The BBVA Group Code of Conduct for Security Market Operations is available for 
reference at the following web site: www.bbva.com / Corporate Governance”.

BBVA is a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), registered with the Bank of Spain with number 0182.
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