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Economic Analysis Canadian monthly GDP surprised to the downside in November declining -0.1%MoM (BBVA: 0.3%MoM, Consensus: 0.2%). Anemic Mining,
Oil & Gas, and slowing utility and construction output led to the decline. Manufacturing remained strong on high auto output.
US « Although the guarter began with considerable momentum, the temporary shutdown of facilities in oil and gas extraction and the general

slowing trend across major categories leads us to revise down our forecast for December to 1.7% YoY, leaving 2011Q4 at a paltry 1.6% QoQ
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for wholesale trade. In general, the 6| 4
services side of the economy arrived as 4! 4
expected (BBVA: 1.8% YoY, Actual: 1.7%). [ 2 3
Our estimate of a dip in retail trade also 2| z!
panned out, but we expect a moderate 0] | . 1
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month than currently estimated in Chart 1
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attributing too much to the statistical 5|
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of this statistical bias, we now expect the 2| 2 H

services sector to grow at 1.5% YoY in 1 . |

December. The goods-producing sector 0 : | 0 {
will slow considerably in YoY terms in 4 2 . 4l

December compared to November. We ] ‘

expect 1.9% YoY (sum of the components) ’ e e et el A S T " et R, s o s
The main issue is the extremely high FMAMJZWJASONDJF FMAMJQWJASONDJF FMAM‘LOHJASONDJF
growth rates of twelve months ago.

Overall, the economy is slowing, giving Source: BBVA Research Source: BBVA Research Source: BBVA Research

credibility to the Bank of Canada’s
dovishness in the last rate annoucement.

This document has been prepared by Banco Bilbao Vizcaya Argentaria's BBVA Research Department on its own account and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein
refer to the specific date and are subject to changes without notice due to market fluctuations. The information, opinions, estimates and forecasts contained in this document have been gathered or obtained from public sources,
believed to be correct by the Company concerning their accuracy, completeness, and/or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.





