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 The positive surprise in the industry in December raises the 
growth estimation for 4Q11 without altering the deceleration 
profile of the year 
 
• Industrial Production grew more than expected in December (0.9% mom vs. 0.0% mom 

forecasted) related to the good performance of Mexican manufactures strongly linked to 
improved U.S. demand. 

• Good growth in the IPI at the end of 2011 raises GDP growth forecast for the 4Q11 to be 
published on Thursday 16 from 0.1% qoq to 0.5% qoq. 

• All else constant, it implies a slight upward bias to the estimated GDP growth for 2012 of 
3.3%. 

The industry had its growth since September with a growth of 0.9% mom on the last month of the year, almost one 
standard deviation above the estimate (0.0% mom). This increase is accumulated mainly in the manufacturing 
sector (1.2% mom), more than offsetting the stagnation in the previous two months. A similar profile was the 
electricity generation industry, gas and water: 1.4% mom in the last month, well above the drop (-)0.4% of the 
previous two months. In contrast, the domestic construction industry grew in monthly terms, an average of 1.5% in 
3Q11 and contracted (-) 0.7% last quarter. The upturn in industrial activity released is related to the better 
performance of U.S. industry. 

Despite the good December data that significantly increases our real-time estimate of GDP, from 0.1% qoq 
estimated a week ago to 0.5% today, different indicators (production, retail sales, trusts) agree on the diagnosis of 
moderation in economic growth in the last three months of 2011 over the previous quarter. For example, the IGAE 
(Global Indicator of Economic Activity) contracted on average (-) 0.2% per month in the last quarter (up to 
November), while the previous quarter average monthly growth was 0.5%. Services for its part continued to grow 
but at a significantly lower pace than in the period from July to September (0.2% vs 0.5%, respectively). However, 
the information available today make it likely that growth in 2011 was about 4% or 4.1% annually. 

  
 
 
Chart 1 
Industrial Production 
(y/y% & m/m%, trend) 

 Chart 2 
GDP, 4T BBVA-MICA 
(Var % q/q) 
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 Chart 3 
Industrial Production (yoy%, mom%, seasonal adjusted 
series) 

 Chart 4 
Industrial Production 
(mom%, trend series) 

Total Minning Water & 
Electr.

Construction Manufactures

2009 -7.3 -2.9 2.0 -7.0 -9.5
2010 6.1 1.1 10.2 0.0 9.7
2011 3.9 -2.3 5.5 4.8 5.2
Jul-11 3.7 -1.5 6.1 4.4 4.7
Ago-11 4.2 -2.2 2.0 4.9 5.9
Sep-11 2.4 -3.3 4.6 4.5 3.1
Oct-11 4.1 -4.5 4.1 7.1 5.3
Nov-11 3.6 -1.3 3.1 5.3 4.5
Dic-11 3.1 -0.2 1.3 3.5 3.8

Jul-11 0.6 -1.4 -0.8 0.9 1.1
Ago-11 -0.9 -0.1 0.6 0.5 -1.3
Sep-11 1.5 -1.0 -0.1 3.3 1.5
Oct-11 -0.3 0.9 -0.2 -1.9 -0.3
Nov-11 0.1 0.8 -0.6 -0.3 0.1
Dic-11 0.9 -0.3 1.4 0.2 1.2
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 Disclaimer 

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A., Institución de Banca Múltiple, Grupo Financiero BBVA Bancomer on
behalf of itself and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice
due to market fluctuations. The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources 
considered to be reliable. However, such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy, 
integrity or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities. 

 


