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Asian equity markets rebounded sharply today after reopening from yesteraay’s holiaay, led
by Taiwan (23%) and Shanghai (18%) The rmost likely factor for the rebournd is positive
reaction to PMI readings released yesteraay in China (see below) and the US. A larger-than-
expected interest rate cut by the Reserve Bank of Australia yesterday rmay also have been a
factor.

China's April PMI reflects ongoing expansion

As scheduled, the official NBS Purchasing Managers Index (PMI) for April was released
yesterday. While the 53.3% outturn was slightly below expectations (BBVA: 53.9%; Consensus:
53.6%), it was nevertheless up from 53.1% in March, the fifth consecutive monthly gain. The
April upturn was mainly driven by production, and new export orders were also slightly
improved. Overall, the outturn provides further evidence that growth momentum is gradually
picking up, after bottoming out in Q1, consistent with our full-year GDP growth outlook of
83%.

Manufacturing data in the rest of Asia shows a mixed picture

While manufacturing in China continues to gain momentum, elsewhere in Asia the picture is
more mixed. In particular, April PMI outturns, while still firmly in expansion territory, were
largely flat in India and Korea, and declined in Taiwan. Korea's April exports —the first monthly
reading for the region — contracted by more than expected (-4.7% y/y vs. consensus: -1.1%)
Although not currently in our baseline, these readings, together with softening inflation
outturns, could set the stage for further monetary easing across the region, if needed, later in
the year.

The RBA delivers a larger-than-expected 50bps cut

Australia’s central bank yesterday lowered its policy rate by 50 bps, larger than the 2bbp cut
expected by ourselves and the consensus. The rate cut brings the policy rate to 3.75%. In its
statement, the RBA cited weaker than expected economic conditions, lower than expected
inflation (Q1 inflation came out well below expectations), and its efforts to ensure an
"appropriate level of borrowing costs.” We think the latter point explains why the RBA opted
for such a large cut, as rising bank funding costs had been putting upward pressure on
lending rates. Looking ahead, we now expect one more 25bp rate cut by August.

Briefly noted:

e Thailand keeps rates on hold even as inflation pressures recede
The Bank of Thailand (BOT) left interest rates unchanged today at 3% as expected.
The decision comes after yesterday’s release of April inflation, showing a deceleration
to 247% y/y (consensus:2.90%) from 3.45% the previous month.

e Malaysia introduces minimum wage
Malaysia announced on April 30 the introduction of a new minimum wage, to become
effective over the next 6-12 months. The first-ever minimum wage will be set at MYR
900 (around US$300) a month in peninsular Malaysia and MYR 800 (US$266) in the
rest of the country.
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Calendar Indicators
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Calendar Events

Australia - RBA cash target, May 1 Current Consensus New
We expected a 25 bps cut in the benchmark rate 425% 4.00% 3.75%
Thailand - Benchmark interest rate, May 2 Current Consensus New

We expected the benchmark rate to remain unchanged 3.00% 3.00% 3.00%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 24384 18 21 109 162
Hong Kong - Hang Seng 2130911 10 31 156 102
Taiwan - Weighted 76768 23 24 86 -14.8
Japan - Nikkei 225 93803 03 -09 109 62
Korea - Kospi 19991 09 18 95 -88
India - Sensex 30 173347 0] 07 122 94
Australia - SPX/ASX 200 44359 0] 17 94 -811
Singapore - Strait Times 30061 09 11 136 55
Indonesia - Jakarta Comp 42193 06 13 104 96
Thailand - SET 122986 09 33 209 134
Malaysia - KLCI 15824 08 00 34 31
Philippines - Manila Comp. 52288 05 11 196 21

Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.31 -048 -0.05 6.32 6.35
Hong Kong (HKD/USD) 776 0.00 003 776 775
Taiwan (TWD/USD) 297 -019 099 29.06 28.76
Japan (JPY/USD) 8036 -034 122 80.29 79.88
Korea (KRW/USD) n27 039 123 136 149
India (INR/USD) 529 -0.27 -0.63 5399 5644
Australia (USD/AUD) 103 -004 -022 098 1.00
Singapore (SGD/USD) 124 -035 030 124 124
Indonesia (IDR/USD) 9204 -016 -0.05 9287 9617
Thailand (THB/USD) 20 042 029 3102 3143
Malaysia (MYR/USD) 303 003 106 304 308
Philippines (PHP/USD) 422 023 105 4241 4276

Last update: today, 17.45 Hong Kong time.

net change netchange netchange

INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 380 0.00 -0.07 035
Hong Kong (HIBOR/1W) 01 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 066 0.00 0.00 0.02
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 337 -0.01 -0.01 -0.01
India (MIBOR/7D) 380 0.00 -0.06 009
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia (JIBOR/TW) 381 0.00 0 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 325 -019 -044 -0.25

Last update: today, 17.45 Hong Kong time
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