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Australia aims to deliver a budget surplus in 2012/13

As expected, Australia's government today delivered on its campaign promises to achieve a
budget surplus in its 2012/13 budget, aiming to reverse four straight years of budget deficits
from fiscal stimulus packages dating to the 2008 global financial crisis. The government is
also forecasting small budget surpluses in coming years— part of its strategy of preserving
fiscal space for a rainy day by saving dividends from the commaodity boom- with a projected
surplus of AUD15 billion (@bout 0.1% of GDP) in the 2012/13 fiscal year. The 2012/13 budget
plans to cut spending on defense and foreign aid, and also scraps planned tax cuts for
companies. The government emphasized that fiscal tightening will protect Australia against
global turbulence, help preserve its AAA sovereign credit rating, and provide room for further
interest rate cuts by the central bank. The widely expected surplus budget came after
Australia posted a larger-than-expected fiscal deficit (AUD 44.4 billion, about 3% of GDP) for
the 201112 fiscal year. The economy is expected to grow 3% in 2012 on robust mining
investment, which will counter expected softness in domestic sectors such as services,
manufacturing, and housing.

Malaysia: more fiscal spending, with one-off payments to palm oil producers

Malaysia's PM today announced that the country's Federal Land Development Authority will
distribute one-off payments to palm oil producers and their families amounting to MYR 1.69
billion (USD 553 million), according to a government spokesperson. This move is another in a
series of fiscal spending measures by the government, which has also included an increase in
civil servants salaries and cash handouts to poor households. The government is aiming to
boost its spending before voters decide in important general elections, which are expected to
be called in the coming months. The increase in fiscal spending has prompted S&P to warn of
a potential rating downgrade unless the new government takes measures to control
spending and raise revenues after the elections.
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Calendar Indicators
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Indicator of the Week

China: Industrial output for April (May 11)
Forecast: 10.0% Consensus: 12.2% Prior: 11.9%

Following a string of positive PMI readings, markets have grown more
confident in China’s near-term growth outlook. Nevertheless, the next monthly
batch of activity indicators will be closely watched for indications of the pace
and sustainability of the pickup in momentum. In the coming week key
indicators include inflation, retail sales, investment, and credit aggregates. We
focus here on industrial output, where we expect a slight decline in year-on-
year growth terms due to largely to base effects. We continue to expect further
policy easing in the months ahead to support domestic demand, with room for
provided by contained inflation, although we expect a small uptick in headline
inflation to 3.7%y/y in April (from 3.6% in March) due to the lingering effect of
recent oil price increases (CPI inflation will be released on May 10.

Calendar Events

South Korea - South Korea 7-Day Repo Rate, May 10 Current Consensus New
We expect the benchmark rate to remain unchanged 325% 325% --

Indonesia - Bank Indonesia Reference Rate, May 10 Current Consensus New
We expect the benchmark rate to remain unchanged 5.75% 5.75% --

Malaysia - Overnight Rate, May 11 Current Consensus New
We expect the benchmark rate to remain unchanged 3.00% 3.00% --



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 24489 -0l 22 113 145
Hong Kong - Hang Seng 204848 -03 29 111 15
Taiwan - Weighted 75457 0] 06 6.7 159
Japan - Nikkei 225 91817 07 -40 86 -69
Korea - Kospi 1967.0 05 -0.8 77 -84
India - Sensex 30 16546.2 2.2 45 JA -10.7
Australia - SPX/ASX 200 43144 03 26 64 90
Singapore - Strait Times 29320 02 16 10.8 b4
Indonesia - Jakarta Comp 41811 05 04 94 101
Thailand - SET 12310 03 16 201 171
Malaysia - KLCI 1590.6 04 13 39 50
Philippines - Manila Comp. 52421 02 08 199 242
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.31 0.00 -049 6.32 635
Hong Kong (HKD/USD) 776 002 -004 776 776
Taiwan (TWD/USD) 293 003 -063 2922 2893
Japan (JPY/USD) s 018 039 7971 7929
Korea (KRW/USD) 1136 025 034 1144 1157
India (INR/USD) bl -053 -0.86 5425 5648
Australia (USD/AUD) 1.01 -057 -1.89 1.00 102
Singapore (SGD/USD) 175 -010 -091 125 124
Indonesia (IDR/USD) 9238 -0l -053 9420 9760
Thailand (THB/USD) 310 -0.03 -084 3115 3156
Malaysia (MYR/USD) 306 -0.08 -092 307 3N
Philippines (PHP/USD) 423 029 -034 4261 4294
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 370 -0.05 -015 -040
Hong Kong (HIBOR/1W) 015 0.00 0.04 0.04
Taiwan (TAIBOR/TW) 066 0.00 0.00 0.02
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 337 0.00 0.00 -0.01
India (MIBOR/7D) 2 -0.26 -017 -046
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia (JIBOR/TW) 381 0.00 O 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 350 0.06 0.06 -0.31

Last update: today, 17.45 Hong Kong time
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