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Twice seven

Building construction grows by 7% in March, the same figure as the previous month.

e Housing reflects the trend in building, but as a mirror image.

As was the case in previous months, the good performance of building has been sustained by considerable
growth in its commercial, industrial and office sub-categories, with growth rates of 15.9%, 43.2% and 9.3%
respectively in March. The growth rate in housing was the mirror image of building, at a negative 7.1%, thus
maintaining the trend of recent months.

e Our forecast growth in building went up in smoke, like Canek's sacrifice to the gods.
The month before we had stated that the 7.1% rise was atypical, and extremely unlikely to be repeated. But
just like Canek's sacrifice of his captured game when he was twice seven years old, our expectations of
moderation in building construction went up in smoke. This is because of stronger growth in the building of
schools and hospitals (up 18.6% and 5.1% respectively).

e Building output will continue to be focused on the productive sector.

Despite the excellent start, we maintain our expectations that building will post a moderate growth. Productive-
sector building (commercial, industrial and offices) will continue to be the biggest contributor to growth for the
rest of the year. However, some glimmers of light in service-sector building could raise expectations.
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Real annual % change Real annual % change
40 - 100 -
30 232 80
20 60
43.2
10 - 40
° 27 7~ = 5.9
1] oygvtﬁv—/%
-20 - -20 -
30 - -40
22999999 ewIFFF I I F Ay 2929292299 QoEwEIFFI I I IS I I AN
E55532353553588835853535835858¢8 555533585888 85385335825853¢8
—Building =——Housing Others —~Commerce =—Industry Offices
Note: "Others" includes commercial, industrial, office, leisure, schools, Note: 3-month moving average
hospitals and auxiliary works Source: BBVA Research with ENEC and INEGI data
Source: BBVA Research with ENEC and INEGI data
Chart 5 Chart 6
Building output: services Building output: breakdown by sub-category
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