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Hong Kong issues measures to support liquidity in the offshore RMB market

The Hong Kong Monetary Authority (HKMA) unveiled two new measures today to support
liguidity in the offshore RMB (CNH) market: (i) to establish a facility to provide banks with RMB
liquidity through the HKMA's existing RMB 400 billion swap line with the PBoC; (i) to permit
banks to include additional forms of liquid RMB assets in the calculation of the statutory
liquidity ratio. The move is in reaction to tighter RMB liquidity conditions due to recent
deposit withdrawals. Over the longer term, these steps should facilitate Hong Kong's role as a
dominant offshore RMB center.

India’s headline inflation rises, but core inflation remains benign

As discussed in today’'s /ndia Flash, India’s wholesale price inflation moved higher in May, up
to 755% y/y (consensus: 75%) from 7.23% the previous month, driven mainly by higher food
and fuel prices. However, benign core inflation (4.8% y/y) and lower oil prices provide room
for further monetary policy easing to support growth. We expect the RBI to ease the repo
rate and cash reserve ratio by 25 bps each on June 18.

Philippines holds rates, as expected; exports beat estimates

The central bank kept interest rates unchanged at 4.0% today, as widely expected. We expect
accommodative monetary and fiscal policies to help the Philippines sustain its growth
momentum in the coming months, despite external headwinds. Also today, the Philippines
reported April exports at 7.6% vy/y, which came in well above consensus (05% vy/y). The
outturn continued a recent round of positive news for the Philippines, including first quarter
GDP that also was well above estimates (4.3% y/y, consensus: 3.3% y/y), and Moody's upgrade
in late May of the Philippines’ sovereign outlook to positive from stable.
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Calendar Indicators
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Calendar Events

Indonesia - Bank Indonesia Reference Rate, June 12
We expected the benchmark rate to remain unchanged

Thailand - Benchmark Interest Rate, June 13
We expected the benchmark rate to remain unchanged

Philippines - Overnight Borrowing Rate, June 14
We expected the benchmark rate to remain unchanged

Japan - Bank of Japan Target Rate, June 15
We expect the benchmark rate to remain unchanged
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Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 2900 1.0 0] 44 159
Hong Kong - Hang Seng 188084 -1 07 20 164
Taiwan - Weighted 70751 -02 -0 00 199
Japan - Nikkei 225 85689 -02 -08 13 -103
Korea - Kospi 18715 0.7 13 25 99
India - Sensex 30 167185 10 04 82 87
Australia - SPX/ASX 200 40422 -05 03 04 1.8
Singapore - Strait Times 27738 -05 05 48 93
Indonesia - Jakarta Comp 37916 18 13 -08 05
Thailand - SET 11543 -03 32 126 15
Malaysia - KLCI 157089 -03 -03 26 14
Philippines - Manila Comp. 50209 17 11 148 213
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 63/ -003 -0 6.37 642
Hong Kong (HKD/USD) 776 0.01 0.00 776 775
Taiwan (TWD/USD) 299 0.04 022 2987 2957
Japan (JPY/USD) 7934 018 037 7924 7876
Korea (KRW/USD) 1166 017 044 174 1184
India INR/USD) 555 -0.25 -158 5691 59.06
Australia (USD/AUD) 099 0.01 041 101 103
Singapore (SGD/USD) 128 002 -045 128 128
Indonesia (IDR/USD) 9449 -020 01 9624 10049
Thailand (THB/USD) 316 016 0.29 31.73 3216
Malaysia (MYR/USD) 319 022 -072 320 323
Philippines (PHP/USD) 426 0.0 125 4277 4319
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 270 0.00 0.00 -046
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 067 0.00 0.00 0.01
Japan (TIBORNY) 076 0.00 0 0
Korea (KORIBOR/IM) 336 0.00 0.00 -0.01
India (MIBOR/7D) 270 -050 -018 -0.75
Singapore (SIBOR/TW) 031 0.00 0.00 0.06
Indonesia UIBOR/TW) 41 0.01 0 0
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 344 0.00 0.06 -0.25

Last update: today, 17.45 Hong Kong time
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BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp
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