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Construction will grow around 4.5% in the second quarter

« In each month of the first half of the year construction grew by more than 4%.
« Construction activity grew more than the economy as a whole and the rest of industry.
« Construction GDP growth forecast above 4.5%.

In June, industrial activity in the sector grew 4.7% year-on-year and 1.5% compared to the

previous month.

Industrial activity in the construction sector continued to rise throughout the first half of 2012. In terms of its monthly
comparison, growth was 4.7% compared to June in terms of its original series and 15% compared to May on a seasonal-
adjust basis. Public works grew 5.0%, construction 45% and specialized works 4.6% in annual terms.

In May construction grew faster than the economy as a whole.

For the second time in the year, construction performed better than the economy as a whole as measured through the
IGAE. Construction activity posted a 4.1% growth rate, while the IGAE grew 3.0%, both in annual terms. In addition, industrial
activity in the construction sector performed better than industrial activity as a whole, 4.7% year-on-year vs. 3.7% in June.

Another rate above 4% for construction GDP.

The number of workers registered with the IMSS in the construction sector was 6.3% in annual terms in June. Although there
was a slowdown in the volume of cement sales, in the same month concrete already showed a positive rate, probably a sign
of stabilization. The development of industrial activity and the timely indicator data lead us to maintain a growth forecast of
more than 4.5% of construction GDP for the second quarter. However, progress will be slower in the medium term.

Chart 1
Industrial Activity: Construction and its components
Annual % change

Chart 2
Industrial Activity: Construction
Monthly % change
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Chart 3 Chart 4
Construction and the IGAE index Construction and the IGAE index
Index Annual % change in the index
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—Construction  —IGAE (Economic activity index) —Construction  —IGAE (Economic activity index)
Source: BBVA Research with INEGI Industrial Activity and IGAE data Source: BBVA Research with INEGI Industrial Activity and IGAE data (seasonally-
(seasonally-adjusted series) adjusted series)
Chart 5 Chart 6
Timely construction indicators Timely construction indicators
Millions of tons and workers Annual % change
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—Cement Concrete —Employment (right) —Cement Concrete —Employment (right)
Source: BBVA Research with IMSS and INEGI data Source: BBVA Research with IMSS and INEGI data
(seasonally-adjusted series) (original series)
Table 1 Chart 7
Industrial Activity: Construction and its components GDP forecasts: Construction and its components
Annual % change Real annual % change
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A, Institucién de Banca Mdltiple, Grupo Financiero BBVA Bancomer on
behalf of itself and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice
due to market fluctuations. The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources

considered to be reliable. However, such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.
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