Economic Analysis
BBVA RESEARCH 27 September 2012

Daily Flash

Asia

Aslan stocks rebounded today led by the Shanghai composite (+26%) on unfounded rumors of
government support measures for the ailing stock market which hit a 4-year low yesterday.
Otherwise concerns about Europe and slowing growth in China continue to weigh on regional
market sentirment Markets may be infiuenced in the coming days by the release of the final
Septermber HSBC/Markit PMI outturn in Ching, and by August inaustrial production figures for
South Korea and Japan.

Indonesia OECD report highlights strong growth, but calls for more change

Fresh on the heels of yesterday’s annual IMF report on Indonesia, the Organization for
Economic Cooperation and Development (OECD) released its own report today, highlighting
Indonesia’s improved macroeconomic and structural policy frameworks. The report
emphasizes structural reforms needed to unlock Indonesia’s growth potential over the coming
decade, including, “to boost productivity, reduce energy subsidies and raise tax collection to
finance key infrastructure, social, and environmental programmes.” Specific reform
recommendations include measures to boost productivity of SMEs and encourage innovation.

Vietnam's 3Q GDP accelerates, but remains below the official target

Vietnam's GDP growth edged up by 54% y/y in the third quarter from 4.7% y/y in Q2. The
outturn is below the government's target of 6% for the full year, partly due to slow credit
growth amid a troubled banking system. To support the economy, authorities have applied
monetary and fiscal easing measures over the past few months, with 500 bps in rate cuts and
various tax cuts and spending projects. We project full-year growth to reach around 5%2%,
down from 5.9% last year. Separately, Vietnam reported export growth of 221% y/y in
September mainly due to a recovery in crude oil exports, although strong imports caused
Vietnam's trade balance to swing to a USD 150mn deficit.

Korea's business confidence drops as case for rate cut continues to grow

Business confidence for October fell to 72 from 75 in September (a score below 100 indicates
that pessimists outnumber optimists), near its lowest level since 2009 (July's reading of 70 is
the lowest since the financial crisis). Korea's economy is expected to remain under pressure in
the coming months as weak exports are spilling over to domestic demand. We expect another
2bbp cut in interest rates by the Bank of Korea in the coming month or two, and possible fiscal
policy support after the Presidential election in December.
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Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change

INDEX Last price over a day over a week date over1Y
China - Shanghai Comp. 20563 26 16 65 149
Hong Kong - Hang Seng 207623 11 08 126 145
Taiwan - Weighted 76838 02 -06 86 84
Japan - Nikkei 225 89499 05 15 58 39
Korea - Kospi 1988.7 04 -0l 89 14.6
India - Sensex 30 186225 -0l 15 205 12.7
Australia - SPX/ASX 200 43842 05 -03 8] 95
Singapore - Strait Times 30611 05 -0 15.7 123
Indonesia - Jakarta Comp 42250 11 02 105 216
Thailand - SET 128838 11 05 257 361
Malaysia - KLCI 16278 05 0] 63 193
Philippines - Manila Comp. 53015 02 01 213 425
Last update: today, 1745 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week 3-month 12-month
China (CNY/USD) 6.30 -0.01 0.01 6.36 642
Hong Kong (HKD/USD) 5 0.01 0.00 775 775
Taiwan (TWD/USD) 294 013 002 2932 29.06
Japan (JPY/USD) 7770 0.06 0.70 7762 7732
Korea (KRW/USD) 1116 042 061 121 1133
India INR/USD) 535 050 212 53.89 5611
Australia (USD/AUD) 104 0.27 -035 097 099
Singapore (SGD/USD) 123 027 037 123 123
Indonesia (IDR/USD) 9599 026 -026 9705 10089
Thailand (THB/USD) 310 013 -039 3113 3156
Malaysia (MYR/USD) 307 024 -017 309 313
Philippines (PHP/USD) 419 016 -035 4194 4206
Last update: today, 17.45 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 3 002 -068 024
Hong Kong (HIBOR/1W) 020 0.03 0.03 0.07
Taiwan (TAIBOR/TW) 062 0.00 0.00 -0.01
Japan (TIBORNY) 076 0.00 0.01 0.01
Korea (KORIBOR/IM) 302 0.00 0.00 -0.02
India (MIBOR/7D) 388 0.03 -0.03 033
Singapore (SIBOR/TW) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 424 0.01 0.02 -0.09
Thailand (BIBOR/TW) 302 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 181 -0.06 031 031

Last update: today, 17.45 Hong Kong time
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Before you print this message please consider if it is really necessary.

This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by
forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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