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Flash Financial Systems  
 Deposits of households and businesses residents in Spain 

increase slightly in August  
• The total of deposits received by Spanish credit institutions has decreased 

significantly in August (-€40bn). Part of this fall corresponds to repurchase 
agreements (or repos -€14bn) and to deposits from non-residents (-€24bn). Deposits 
from Spanish households and non-financial corporations, which are the ones that 
matter in order to analyse a potential deposit run, increase slightly month-on-month 
and decrease slightly year-on-year. The outstanding value of promissory notes 
(pagarés) in the hands of households and non-financial-corporations is estimated to 
have remained constant in August, so that the sum of deposits and promissory notes 
remains constant. 

• The statistics on the deposits of Spanish credit institutions, including the detail by 
agent. The Bank of Spain has published today the chapter 8 of the statistical bulletin, which includes the 
harmonized series used by the ECB in their statistics. For the first time, both institutions have published their 
statistics the same day, which increases the transparency of the process. 

• The decrease of deposits in August has been of -€40bn, which can be Split between residents 
in Spain (-€16bn), in EMU (-€14bn) and the rest of the world (-€10bn). As we are interested in analysing a 
potential deposit run, the important statistic is that of the deposits from Spanish residents. Besides, we have to 
distinguish by instrument, as the repo market – mainly interbank lending –  justifies part of those falls (-€14bn). 

• In August deposits from national agents decreased by -€16bn, being the month-on-
month decrease limited (-0.8%, or an increase of +0.4% after a seasonality 
adjustment).  

• We have to take into account that about 40% of the outstanding value is attributable to 
agents who are not non-financial corporations or households. Deposits from credit 
institutions, non-monetary financial institutions and public administrations are more volatile, and their evolution 
is caused by funding decisions or other considerations, so they cannot be used to analyse a potential deposit 
run. In August, these series explain the bulk of the change of the total outstanding value: 

− The main reason behind the fall of -€15bn in the deposits of the non-
monetary financial institutions (which include the issuers of securitizations) 
lies in the new funding strategy of credit institutions. There has been an increase in 
redemptions of securitizations, mainly for reasons of collateral management. Therefore, the 
corresponding “mirror deposit” at the liabilities side of the bank’s balance-sheet is also cancelled, 
for an amount of around €8bn. Credit institutions have issued covered bonds to compensate for 
this, in an amount of €11bn, as this product can be pledged at the ECB, usually gets a better rating 
and has therefore a lower ECB haircut.  

− Deposits from investment funds and central counterparties have also been reduced in €2bn and 
€5bn, respectively. Deposits from central counterparties are repos used by banks as funding. As 
they are becoming more expensive, they are being substituted by ECB funding. 

− Finally, there are deposits from the issuers of preference shares and other marketable securities, 
which are usually bank branches. Redemptions of these securities, mainly preference shares, have 
also increased. 

• In a nutshell, Spanish households and non-financial corporations have increased their 
deposits slightly by €1bn. According to our estimating, the outstanding value of the promissory notes 
acquired by these agents has remained constant in €64bn. This is because August is a month of limited 
commercial activity and possibly because credit institutions are taking precautionary steps in light of the 
expected removal of the penalty in the contribution of high-remunerated deposits to the Deposit Guarantee 



Fund. The outstanding value of promissory notes has decreased € 9bn in the last year, so a -1%€ year-on-year 
growth. This is in line with current economic conditions and the current deleveraging process of the Spanish 
economy.  

 
 

 Table 1 
Deposits 

Jul‐12 Aug‐12 (bn€) % (bn€) %

Total (a)+(b)+(c)             2.535               2.494    ‐            40    ‐                 2    ‐          13    ‐              1   
Total in Spain (a)             2.147               2.131    ‐            16    ‐                 1             164                   8   
Credit Institutions                 637                  641                    4                       1             338              112   
Public Administrations                   36                     31    ‐               5    ‐               14    ‐            4    ‐            10   
Other Resident Sectors (1)             1.474               1.459    ‐            15    ‐                 1    ‐       171    ‐            10   

Non‐Monetary Financial Instit.                 514                  500    ‐            15    ‐                 3    ‐       112    ‐            18   
Insurance                   49                     49    ‐               0    ‐                 0    ‐            1    ‐              3   
Other Public Administrations                   26                     24    ‐               1    ‐                 6    ‐            2    ‐              6   
Non‐Financial Corporations (4)                 176                  179                    3                       2    ‐          30    ‐            14   
Households (5)                 709                  707    ‐               2    ‐                 0    ‐          26    ‐              4   

Total in EMU (b)                 190                  176    ‐            14    ‐                 7    ‐          93    ‐            35   
Credit Institutions                 152                  142    ‐            10    ‐                 7    ‐          44    ‐            24   
Public Administrations                     2                       1    ‐               1    ‐               58                 0                87   
Other Resident Sectors (2)                   35                     33    ‐               2    ‐                 6    ‐          49    ‐            60   
Total in rest of World (c)                 198                  187    ‐            10    ‐                 5    ‐          84    ‐            31   
Credit Institutions                 140                  131    ‐               9    ‐                 7    ‐          27    ‐            17   
Public Administrations                     0                       0    ‐               0    ‐               18    ‐            1    ‐            80   
Other Resident Sectors (3)                   58                     57    ‐               1    ‐                 2    ‐          55    ‐            49   

BBVA Promissory notes: Non‐F Corp & Households (6)                   65                     64    ‐               0    ‐                 1               48              283   

ECB
Other Resident Sectors in EMU (1)+(2)

            1.509               1.492    ‐            17    ‐                 1    ‐       220    ‐            13   

Promemoria:
Deposits and promissory notes: Spanish Non‐F Corp & 
Households (4)+(5)+(6)                 950                  950                    1                       0    ‐            9    ‐              1   

Source: BBVA Research based on Bank of Spain
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DISCLAIMER 

This document, and all data, opinions, estimates, forecasts or recommendations contained herein, have been prepared by Banco Bilbao Vizcaya 
Argentaria, S.A.  (hereinafter, "BBVA”), with the purpose of providing its customers with general information as at the date of issue of the report, 
and are subject to change without notice. BBVA does not undertake to communicate the changes, or to update the content of this document. 

 

Neither this document nor its content constitute an offer, invitation or request to buy or subscribe to shares, or other securities, or to make or 
cancel investments, neither can it serve as the basis of any contract, commitment or decision whatsoever. 

Investors who have access to this document should be aware that the securities, instruments and investments to which it refers may 
be inappropriate for their specific investment objectives, financial position or risk profile, as they have not been taken into account 
when preparing this report. Thus they should adopt their own investment decisions, taking into account these circumstances and obtaining any 
specific and specialized advice that may be necessary. The content of this document is based on information available to the public, obtained 
from sources deemed to be reliable, but the information has not been independently verified by BBVA, and therefore no guarantee (either explicit 
or implicit) is provided as to its accuracy, completeness or correctness. BBVA does not assume any responsibility for any direct or indirect loss 
that may result from the use of this document or its contents. Investors should remember that the past performance of securities or instruments, 
or the historical results of investments, do not guarantee future performance or results. 

The price of securities and instruments or the results of investments may fluctuate against the interests of investors and even result in 
a loss of the initial investment. Transactions in futures, options and shares or high-yield securities may involve high risks, and are not 
suitable for all investors. In fact, certain investments may lead to a loss greater than the initial outlay, in which case additional sums 
must be paid to cover the loss. Therefore, before making any transactions in these securities, investors must be aware of how they 
operate, and the rights, obligations and risks involved, in addition to those inherent in the underlying values of the securities. There 
may not be a secondary market for these instruments. 

BBVA or any other organization in the BBVA Group, as well as the respective directors or employees thereof, may hold a direct or indirect 
position in any of the securities or instruments referred to in this document, or in any other securities or instruments related to them; they may 
trade these securities or instruments themselves or through a third party, provide advice or other services to the issuer of these securities or 
instruments, companies related to them or to their shareholders, directors or employees, and may have stakes or carry out any transactions in 
these securities or instruments or investments related to them, either before or after the publication of this report, to the extent permitted by 
applicable law. 



 
 

The employees of the sales department or any other departments of BBVA or other organizations in the BBVA Group may provide customers 
with comments on the market, either verbally or in writing, or investment strategies, which reflect opinions contrary to those expressed in this 
document; at the same time, BBVA or any other organization in the BBVA Group may make investment decisions on their own account that are 
inconsistent with the recommendations contained in this document. No part of this document may be (i) copied, photocopied or duplicated in any 
way, form or method, (ii) redistributed or (iii) cited, without prior permission in writing from BBVA. No part of this report can be reproduced, taken 
away or transmitted to those countries (or persons or entities from such) where distribution may be prohibited by current law. Breach of these 
restrictions may constitute a violation of the legislation in the relevant jurisdiction. 

This document will only be distributed in the United Kingdom to (i) individuals with professional experience in matters related to the investments 
provided for in article 19(5) of the 2000 Financial Services and Markets Act (Financial Promotion) of the 2005 Order (in its amended version, 
hereinafter the “order”) or (ii) major asset institutions subject to the provisions of article 49(2)(a) to (d) of the order or (iii) individuals to whom an 
invitation or proposal to make an investment can legally be made (in accordance with the meaning of article 21 of the 2000 Financial Services 
and Markets Act) (hereinafter, all these individuals are referred to as “involved individuals”). This document is addressed exclusively to involved 
individuals. Individuals who are not involved should not base or take any action in accordance with it. The investments or investment activities 
referred to by this document are only available to involved individuals and will only be made with involved individuals. 

No part of this report may be reproduced, taken or transmitted to the United States of America or to American individuals or entities. Breach of 
these restrictions may constitute a violation of legislation of the United States of America. 

The system of remuneration of the analyst(s) who are the author(s) of this report is based on a variety of criteria, among them income earned in 
the economic year by BBVA and, indirectly, the earnings of the BBVA Group, including those generated by its investment banking activity, even 
though they do not receive compensation based on earnings from any specific investment banking transaction. 

BBVA is not a member of FINRA and is not subject to the disclosure standards established for its members. 

“BBVA is subject to the BBVA Group Stock Market Code of Conduct; this includes rules of conduct established for preventing and 
avoiding conflicts of interest with regard to recommendations, including barriers to information. The BBVA Group Stock Market Code 
of Conduct is available for consultation on www.bbva.com / Gobierno Corporativo.” 

BBVA is a bank subject to the supervision of the Bank of Spain and the National Securities Market Commission (CNMV), and is 
registered in the Administrative Register of the Bank of Spain under number 0182. 


