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The announcement of the Greek bailout deal lifted sentiment in Asian markets, led by the Sensex (+1.6%)
and the Kospi (+0.9%). Currency markets also responded favorably (INR up 0.4% to 55.5/USD). China,
however, was an outlier in equity markets (the Shanghai Composite fell by -1.3), despite strong industrial
profits announced today (see below), on expectations that previously restricted shares in listed
companies will be allowed to be traded next month. Meanwhile, the spotlight tomorrow will be on the
release of 3Q GDP in the Philippines (consensus: 5.4% y/y) and the Bank of Thailand's policy meeting
(consensus: 2.75%).

China industrial profits surge in October

Industrial profits rose by 205% v/y in October from 7.7% y/y the previous month, and industrial sales
increased 111% y/y from 10.2% y/y according to data released by the National Bureau of Statistics. The
outturn is the result of favorable base effects, low input prices and, most importantly, a pickup in
economic activity. The data provide further evidence that the economic slowdown has bottomed out,
and we expect GDP growth to accelerate to between 75%-8.0% in Q4 (from 7.4% y/y in Q3). The RMB
strengthened again today, reaching 6.22/USD, and hit the strong end of the daily trading band; the RMB
has now increased by 2.6% since its low point in July, and is up by 1.2% against the USD for the year.

Moody's affirms “stable” outlook for India's rating

Citing strong economic expansion and healthy savings and investment rates that exceed other
emerging economies, Moody's affirmed its “stable” outlook on India's Baa3 sovereign rating, one notch
above speculative grade. However, Moody's warned that India's high twin deficits, poor infrastructure
and elevated inflation are constraints to its rating. The announcement may provide some respite to
investors and policymakers alike over concerns of a possible ratings downgrade for India.

Korea cuts forward position ceiling to curb KRW appreciation

Korea's finance ministry has cut the forward position limit for foreign banks from 200% to 150% of
capital, and from 40% to 30% for domestic banks, effective December 1. The ministry said it expects
capital flows to increase and that it is acting “proactively” to ward off possible volatility, noting it will
‘continue to work out measures to prevent the domestic market from being swayed by external
conditions.” The won was little changed after the announcement, partly because the move was flagged
last week, which had prompted the won to depreciate from a nadir of 1080/USD to 1085/USD.

Thailand's manufacturing output surges on low base

Thailand's manufacturing production in October rose by 36.1% y/y from a -15.9% decline the previous
month (consensus: +295%), the first rise in IP in 5 months, due to base effects after factories were hit by
floods in the country in October 2011. Despite the pickup in industrial production, we anticipate a 25bps
interest rate cut in tomorrow's Bank of Thailand monetary policy meeting on sluggish exports and the
relatively mild inflation outlook.

Briefly noted:

e Hong Kong's October exports declined by -2.8% y/y from 15.2% y/y in September, well
below market expectations (consensus: 6.2% y/y). In the meantime, imports rose by a lower-
than-expected 33% vy/y (consensus: 95% vy/y), down from 14.9% y/y in the previous month. The
declines in the trade data reflect base effects and seasonal factors (due to a national holiday that
fell in October this year). Separately, today the Hong Kong Monetary Authority (HKMA) said that
Hong Kong will begin implementation of the Basel Ill framework on January 1, 2013, abiding by
the timetable suggested by the Basel Committee.
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Indicator of the Week
India: Q3 2012 GDP Growth (November 30th)

Forecast: 5.7% yly Consensus: 5.2% Prior:5.5% y/y

Recent macro developments paint a mixed picture for India’s economy given
the revival in policy reforms, weak factory activity, high and sticky retall
inflation, and unexpected easing in WPI inflation. Furthermore, a widening
trade deficit and fiscal woes, amid slippages in non-tax revenues, have dragged
on the rupee. Against this backdrop, the outturn for Q3 GDP growth will be a
key input for the Reserve Bank of India in timing its rate-cut cycle. While RBI's
cautious stance over inflation suggests reasonable likelihood of further policy
easing in 1Q13, a negative surprise in Q3 GDP growth would add to the case for
a December policy action. That said, inflation prints in the run up to the next
policy meeting will also warrant close attention. We expect a shallow recovery
for India, starting in Q3, with overall GDP growth slowing to 5.6% for full year
2012, down from 75% in 2011.

Calendar Events

Thailand - Benchmark Interest Rate, November 28 Current Consensus New
We expect a 25 bps cut in the benchmark rate 2.75% 2.75%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last priceover a day over a weekdate over1Y
China - Shanghai Comp. e 13 -09 95 163
Hong Kong - Hang Seng 218440 -0 29 185 235
Taiwan - Weighted 74302 03 40 5.1 95
Japan - Nikkei 225 94233 04 30 n4 155
Korea - Kospi 19252 09 19 54 84
India - Sensex 30 188161 15 27 217 199
Australia - SPX/ASX 200 44568 07 16 99 119
Singapore - Strait Times 30142 03 19 139 14.0
Indonesia - Jakarta Comp 43375 -09 06 135 193
Thailand - SET 12963 04 16 264 340
Malaysia - KLCI 15982 -06 16 44 1.6
Philippines - Manila Comp. 55865 01 16 278 31

Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week3-month 12-month
China (CNY/USD) 627 0.05 017 6.28 6.33
Hong Kong (HKD/USD) 5 0.00 0.00 775 775
Taiwan (TWD/USD) 291 0.02 0.05 2889 2858
Japan (JPY/USD) 8224 -0.19 -068 8216 8187
Korea (KRW/USD) 1084 013 017 1089 101
India (INR/USD) 556 019 -094 5649 58.76
Australia (USD/AUD) 1.05 018 091 0596 098
Singapore (SGD/USD) 12 -0.02 025 122 122
Indonesia (IDR/USD) 9639 -040 001 9706 10053
Thailand (THB/USD) 207 0.00 0.00 30.85 3126
Malaysia (MYR/USD) 304 032 054 306 310
Philippines (PHP/USD) 408 040 081 4080 4079
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 288 0.04 -034 -0.65
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 058 0.00 0.00 -0.02
Japan (TIBOR/Y) 0.76 0.00 0.01 0.01
Korea (KORIBOR/IM) 278 0.00 0.00 0.00
India (MIBOR/7D) 28/ 002 047 -313
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia (JIBOR/TW) 429 0.00 0.00 0.00
Thailand (BIBOR/1W) 278 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 0.06 -1.00 -1.88 -1.81

Last update: today, 17.00 Hong Kong time
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This email and its attachments are subject to the confidentiality terms established in the corresponding regulations and are intended for the sole use of the person or
persons indicated in the header. They are for internal use only and cannot be distributed, copied, conveyed or furnished to third parties without prior written consent from
BBVA. If this message has been received erroneously, it is forbidden to read, use or copy any of the contents and you are asked to inform BBVA immediately by

please consider if it is really necessary

forwarding the email to the sender and eliminating it thereafter.

BBVA will continue to provide our readers up-to-date reports by emails, but you can also register directly on our website where you can find a full list of our latest reports
& presentations http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

If you wish to be excluded from this mailing list, please write to us on research.emergingmarkets@bbva.com.hk and we shall immediately take you off the list.
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