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China’s equity markets continue to be an outlier, with the Shanghai index falling by -0.5%, in
contrast to strong gains elsewhere in the region (Kospi: +12%; Nikkei- +10%) on optimism of a
deal to resolve the US fiscal cliff. As a point of reference, over the past week, Shanghai has fallen
by -2.6% while Taiwan's index has risen by 5.6%. On investor radar screens for tomorrow will be
the release of India's 3Q GDP (see Weekly Indicator below) for signs of a possible recovery in
growth momentum. Also tomorrow, Japan and South Korea will post October industrial
production, and Japan will also publish October inflation, just three weeks before the general
election, amid calls for unlimited monetary easing to fight deflation by the current front-runner
for Prire Minister, Mr. Shinzo Abe.

Japan retail sales fall, more weakness ahead?

Japan's retail sales fell by more than expected in October, by -1.2% y/y (prior: 0.4%. consensus: -
0.8%), the biggest decline in 11 months. Sales of motor vehicles fell by -35% v/y after a subsidy
program for the purchase of fuel-efficient vehicles ended in late September, while sales of
machinery and equipment dropped by -5.8% y/y as purchases of flat-panel televisions fell. We
expect Japan's economy will remain under pressure in the coming months, though a recent
weakening trend in the yen may help exporters.

Briefly noted:

e S&P has affirmed China’s AA- sovereign credit rating with a stable outlook, basing
its decision on China’s strong growth outlook and healthy fiscal position. S&P’s decision
comes after recent activity indicators showing signs of a pickup.

e Hong Kong's retail sales slowed to 4.0% y/y in October (consensus: 6.7% y/vy).
down from 95% y/y in September. The weaker-than-expected outturn was mainly due
to a lackluster performance during the Chinese national holidays in October, which is
traditionally a key shopping season for mainland tourists.
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Calendar Indicators
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Indicator of the Week
India: Q3 2012 GDP Growth (November 30th)

Forecast: 5.7% yly Consensus: 5.2% Prior:5.5% y/y

Recent macro developments paint a mixed picture for India’s economy given
the revival in policy reforms, weak factory activity, high and sticky retall
inflation, and unexpected easing in WPI inflation. Furthermore, a widening
trade deficit and fiscal woes, amid slippages in non-tax revenues, have dragged
on the rupee. Against this backdrop, the outturn for Q3 GDP growth will be a
key input for the Reserve Bank of India in timing its rate-cut cycle. While RBI's
cautious stance over inflation suggests reasonable likelihood of further policy
easing in 1Q13, a negative surprise in Q3 GDP growth would add to the case for
a December policy action. That said, inflation prints in the run up to the next
policy meeting will also warrant close attention. We expect a shallow recovery
for India, starting in Q3, with overall GDP growth slowing to 5.6% for full year
2012, down from 75% in 2011.

Calendar Events

Thailand - Benchmark Interest Rate, November 28 Current Consensus New
We expected a 25 bps cut in the benchmark rate 2.75% 2.75% 2.75%



Markets Data

STOCK MARKETS

FOREIGN EXCHANGE MARKETS

INTERBANK RATES

% change % change Yearto % change
INDEX Last priceover a day over a weekdate over1Y

China - Shanghai Comp. 19635 -05 26 107 186
Hong Kong - Hang Seng 2908 10 08 189 201
Taiwan - Weighted 75036 09 56 61 74
Japan - Nikkei 225 94009 10 19 n2 109
Korea - Kospi 19349 12 19 6.0 42
India - Sensex 30 19114.6 14 35 237 182
Australia - SPX/ASX 200 Ad7 07 15 104 92
Singapore - Strait Times 30459 11 20 151 133
Indonesia - Jakarta Comp 43191 03 04 13.0 171
Thailand - SET 180739 06 22 276 324
Malaysia - KLCI 16073 00 -07 50 113
Philippines - Manila Comp. 56405 0/ 23 290 339
Last update: today, 17.00 Hong Kong time

% change % change Forward Forward

CURRENCY Spot over a day over a week3-month 12-month
China (CNY/USD) 627 0.01 0.09 6.28 633
Hong Kong (HKD/USD) 5 0.00 0.01 775 775
Taiwan (TWD/USD) 291 0.09 0.09 2895 2866
Japan (JPY/USD) 8213 -0.06 043 82.05 81.77
Korea (KRW/USD) 1084 0.2] 015 1088 1100
India (INR/USD) 549 1.05 061 55.72 58.01
Australia (USD/AUD) 1.05 -0 0.72 0596 098
Singapore (SGD/USD) 122 014 035 122 122
Indonesia (IDR/USD) 9634 010 010 9696 10040
Thailand (THB/USD) 30.7 0.07 -0.03 3087 3127
Malaysia (MYR/USD) 305 026 052 306 310
Philippines (PHP/USD) 408 014 064 4072 4071
Last update: today, 17.00 Hong Kong time.

net change netchange netchange
INDEX Rate over aday over a week over a month
China (SHIBOR/7D) 334 -0.01 050 1.76
Hong Kong (HIBOR/1W) 013 0.00 0.00 0.00
Taiwan (TAIBOR/TW) 058 0.00 -0.01 002
Japan (TIBORNY) 0.76 0.00 0.01 0.01
Korea (KORIBOR/IM) 278 0.00 0.00 0.00
India (MIBOR/7D) o 033 on 097
Singapore (SIBOR/1W) 025 0.00 0.00 0.00
Indonesia UIBOR/TW) 429 0.00 0.01 0.00
Thailand (BIBOR/TW) 278 0.00 0.00 0.00
Malaysia (KLIBOR/TW) 290 0.00 0.00 0.00
Philippines (PHIBOR/TW) 019 113 -100 119

Last update: today, 17.00 Hong Kong time
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