BBVA

Economic Analysis

November 30, 2012

Mexico Flash

No change in fondeo rate with a less hawkish tone

« Therecent decrease of inflation, as expected by Banxico; the lack of evidence of
second round effects on prices and the absence of new shocks weaken the upward
risks in the short term. Even it is mentioned that it is probable that inflation will be below
4% at the end of the year.

« Banxico keeps the link between its stance and the downward trend in inflation, although
there is no mention about the proximity of a rate adjustment.

« The balance of risks of domestic activity deteriorates marginally in the short term as a result
of the US fiscal cliff.

« We maintain our perspective of a protracted monetary pause in a scenario of inflation
reduction below 4% during the first half of 2013 and a 3.0% GDP growth. However, if
inflation risks develop a preventive rate hike cannot be dismissed.
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* Interpretation

by BBVA Research of Banxico’s opinion in accordance with the latest monetary policy statement.
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Disclaimer

This document was prepared by Banco Bilbao Vizcaya Argentaria’s (BBVA) BBVA Research and BBVA Bancomer S. A., Institucién de Banca Mltiple, Grupo Financiero BBVA Bancomer on
behalf of itself and is provided for information purposes only. The information, opinions, estimates and forecasts contained herein refer to the specific date and are subject to changes without notice
due to market fluctuations. The information, opinions, estimates and forecasts contained in this document are based upon information available to the public that has been obtained from sources
considered to be reliable. However, such information has not been independently verified by BBVA Bancomer, and therefore no warranty, either express or implicit, is given regarding its accuracy,
integrity or correctness. This document is not an offer to sell or a solicitation to acquire or dispose of an interest in securities.
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